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Walmart

Financial Hihlihts

Fiscal Year Ended January 31

In billions except per
share data

2010 2009 2008 2007 2006

Net sales1 $405.0 $401.1 $373.8 $344.8 $308.9

Net sales increase 1.0% 7.3% 8.4% 11.6% 9.8%

Operating income 24.0 22.8 22.0 20.5 18.7

Earnings per share11 3.72 3.35 3.16 2.92 2.72

Dividend per share2 1.09 0.95 0.88 0.67 0.60

0Additional details can be found in the footnotes of the Five-Year Financial Summary

Annual dividend declared for fiscal year 2011 is $1.21

sca1 ar Ended January 31
2010 2009

ROT1 19.3% 19.3%

ROA 8.9% 8.4%

Free cash flow1 $14.1 $11.6

Net cash provided by operating activities $26.2 $23.1

ROI and free cash flow are non-GAAP naeasures which are shown with their closest GAAP

measures ROA and net cash provided by operating activities respectively The reconciliations and

other information regarding these non-GAAP measures can be found in the Managements Discussion

and Analysis of Financial Condition and Results of Operations included in this Annual Report

Business Description

Walmart was built on the foundation of saving people money so they can live better This mission has allowed the

company to grow to more than 8400 stores in 15 countries around the world The culture and values instilled by company

founder Sam Walton come alive daily as Walmarts million associates serve more than 200 million customers and

members each week
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Financial and operating results Throughout my career Ive

always emphasized performance And Im really proud of the

performance of our team around the world and the results

Walmart delivered for fiscal year 2010 in
year challenged by

difficult econoniy in all of our markets Our results reflect the

underlying strength of our business and our strategies to

improve shareholder value

For the full yearWalmart reported earnings per
share of $3.72

Net sales were more than $405 billion this
year with International

net sales exceeding $100 billion for the first time in Walmarts

history Our free cash flow performance continues to be

impressive closing the year with $14.1 billion in free cash flow

We also posted pre-tax return on investment ROl of 19.3

percent for the
year equal to last yeari ROl performance

We strongly believe that Walmart is the best positioned global

retailer and that we can continue to budd on our momentum As

amazed as Ive been by the global growth Ive seen during my 15

years at Walmart Im even more impressed by the opportunities that

are ahead both in the United States and around the world

Specifically were focused on enhancing shareholder value by

driving three important priorities growth leverage and returns

Growth First we continue to have aggressive growth plans beheve

that no other global retailer can deliver the kind of growth that

Walmart can over the next several years In the United States we

have considerable opportunities in major metropolitan markets

with innovative new formats and by making our existing assets

more productive We also have lots of opportunities in Walmart

International by accelerating square footage growth entering new

markets and making acquisitions Sams membership initiatives will

attract new members.Well continue to expand into new channels

so customers can shop and experience Walmart when where and

how they want

Leverage Second we are committed throughout the organization

to leverage expenses
and

improve productivity Our goal remains

very
clear we will grow operating expenses slower than sales and

grow operating income faster than sales By lowering expenses

passing
those savings on to customers bringing more customers

in our doors and selling more merchandise were reenergizing

the productivity loop thats been so vital to Walmart through

out our history We will do even more to leverage the scale

expenses and expertise of our total company all around the world

Well continue to make investments in technology that are clearly

driving greater efficiency throughout our company And we plan

to move even quicker and be more innovative company

Returns Third we have track record of generating solid returns

at Walmart Each operating segment has long-term plan to con

tribute to strong company returns Our goal is aho to continue to

produce significant free cash flow to drive our ROl performance

and deliver greater shareholder value

OUR FINANCIAL
Priorities

Growth We are continuing to grow around the

world We have many opportunities to grow by

opening new stores entering new markets

making acquisitions integrating online channels

and developing new innovative formats to allow

people to experience the Walmart brands

Leverage We are leveraging our scale and best

practices to create competitive advantages We also

remain committed to leveraging operating expenses

and finding additional ways to benefit from our

global expertise talented associates and

company scale

Returns We have rich heritage of delivering

strong shareholder returns Each operating

segment is focused on contributing to consistent

strong company returns

Walmart 2010 Annual Report
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SAVING CUSTOMERS MONEY
So They Can Live Better

Grovvth opportunities continue We ue iore coiunntted tan to helping customers

they can live hetter iii every category throughout the store Priee leadership eontmues to he the cornerstone

ot how we go to market The remodeling prograns key coniponent of the Project Inipact strategic

framework is now in its third year and continues to improve
the customer shoppmg experience

Growth in the United States will conic froni additional penetration into ii iore nietropol ita ii markets

as svell as troni new formats and stronger integration
with the online husmess Valniart.coin traffic

exceeded one hillion visits this past year growing more than percent over the previous year

through SitetoStore and home delivery

Leverage scae and reduce costs liiiiovation process iiiiproveiiieists
ind stroiig iiiaiiageiiiemit

teanis

drove significant inipros enients ni our husiness Waliiiart U.S repositioiied the husiness to leverage

operating expenses on slower rate of sales growth this past year limiproved productivity through

eiiliaiiced scheduling systenis hetter matched associate staffing levels our stores to custonier traffic

Stronger supply chain processes also improved inventory flosv Merchandisiiig and plaimiming systenis

contrihuted to losver inventory levels which svere also heimefited hv increased sell_through Glohal

sourcing initiatives now under svav syill streiigtheii efforts to drive dosvn the cost of goods and pass

those sas ings on to our custoniers The restructuring of the Walmart U.S operations organization

aiiimoummced early this year provides much niore integrited approach to runmming the husiiiessand

creates opportunities fAr career development aiid growth for our talemited issociates

huproved returns Wilmnart U.S significantly increased its cish flow imid return on imivested
c.ipital

fiscal 2111 Gross niirgin inmprovenients tight expense comitrol strommg iiivemmtory muailigeimieiit
and

efficient capital allocation contrihuted to this improved perforni.uice We reduced yearend inventory

ht 51.5 hillioim or 7.5 percent and immcreised inventory turns as well

Walmart 2010 Annual Report
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GROWING GLOBALLY
To Serve More Customers

Our dual growth strategy \X/alnsart International achieved niilestonc by surpassing the billion

net sales mark fbr the year Our tastcst growing division is expected to continue an aggressive pace through

strong organic growth and acr1uisinons in fiscal 211 we added nore than 500 till its
all from organic

growth Walmart Canada continues to increase sales through its supercentre expansion program Brazil

China and Mexico continue to offer sigmhcant opportunities to add new stores and serve inure customers

We will grow in our countries by
winning locally Each countrvs nianagenient team works strategically

usiig winning customer proposition by store format and by the total market We must remain relevant

to the customer in order to gro\\i and our nsaiiageisieiit teams have tile freeds iii to operate
withii theii

overall framework to tailor store format merchandise and price points to the needs of each individual

market Wb also continue to work closely with governments where we operate by ahgning with theni

to drive econonuc growth including jobs

Leverage scale and experLse We are tocused oii leveraging both operating expenses and our scale to

inprove perfrnsance and proftability Sharing our knowledge and best practices helps drive efficiencies

and increase sales \vithm the country and across regions We also recognize that one solution cant meet the

needs of every country as custoniers trtist their local brands to he relevant to their needs Adhering to the

productivity loop buynig for less operating for less and selhng for less rcmanis critical to our success

We closed the year by leveraging expenses as division on constant currency basis before the impact

of our acqtnsition in Chile and we are committed to ftirther iniprovenients this year including decreasing

the mventory days on hand

improve returns We will balance our sigmiificant growth with our goal ot nnproviig returns ftc risk

profile ofiisore iiiature niirkets like the United Knigdoni helps provide the balance for significant growth

opportunities in enierging narkets like Brazil China and India We are discipliiied iii our capital efficiency

as our returns are more predictable oii organic growth than acx1uisitions

Walmart 2010 Annual Report
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HELPING MEMBERS
Make Smart Choices

Grow sales membership and share mui- to uumuke casings sniiple for mumeimibers

pi-uvidni then with exciting quality ierclmiumdise and superior shoppi ig experieuice

ill at great
value

In fiscal do tt sve launched iiuiiiber of key mitiatives to rcsv the busumess.Ior

example eValues strengthens relationships sith Plus nienihers by adding even inure value

to the Sai mb nienibership We ire siiosvi
ig

ineimihers bosv to save even now by shop

ping
additional

categories iii the club We expect to see mcreased sales and iiieniherships

Our focus on iieastiring member insights is powering ii iercnaii disi mg muenubersh
ip

and operational initiatives Menuher views uid attitudes guide us iii making nierchan-

disc choices that are more relevant Or all members as well as meeting their lugh quality

expectations We are tailoring our merchandise mix and strengthening quality to accelerate

share gro\s th in large prohtable categori Cs

We are even more fScused on meeting the needs of both our Advantage and

Ifusiness members Menibers rely on Sams Or variety of products nucluding fesh

food office products health nmd wellness and consumable products In addition sse are

able to excite our uenmbers with great electronic seasonal apparel and other prod ucts

Members continue to shop us for many reasons from the stock up trip
to the

sseekday dinner to the special event

Leveraging efficiency to drive returns We are nivesniug greater cipital iii rcuuuodeluuig

clubs to nuake shoppmg more efficient amid enjoyable We hive umade our clubs mote

productive by reducing iiiveuutorv leveragnig expenses amid elinimiting nou vul tueadded

activities Our process miprovemucilts significantly strengtheuued scores ussocuutc

productivity auid member smtisfiucuon this year In addition our ness innovuuons teun

leverages key learnings from the Waliimmrt U.S busmessas svell us shares best practices

across the U.S club nctsvork



OUR COMPANY BY THE NUMBERS
Operational Overview

Net sales increased 1.1% to $258

billion On 4-5-4 calendar cus

tomer traffic in comparable stores

was up 1.3% and dot.com traffic

hit 9-year highs

Gained market share in numerous

merchandise categories

Grew operating income faster than

sales growing 5.2% to $19.5 billion

Project Impact which improves the

customer shopping experience and

productivity was reflected in 31% of

the U.S store base at yearend

Labor productivity increased for

the year contributing to operating

expense leverage in the fourth quarten

Reduced inventory by $1.8 billion

over the prior year

Grew ROl through gross margin

improvements inventory manage
ment and disciplined capital

allocation process

Achieved record associate engagement

scores \vhsch led to improved

customer service

Achieved record customer experience

scores for the year reflecting increased

traffic and higher fast friendly

clean scores

Exceeded $100 billion in net sales

for the first time in company history

growing 11.2% on constant

currency basis

Achieved strong comparable store

sales gaining market share in

many countries

Brazil China and Mexico added

17.5 million square feet of retail

space 83% of the segments total

growth

Leveraged operating expenses in

all four quarters on constant

currency basis excluding the

Chilean acquisition

Continued to make progress on

reducing inventory and leveraging

productivity through process

improvements

Remained focused on balancing

risk profile between mature markets

like the U.K and emerging markets

like Brazil and China

Committed to improving

country returns

Continue to be encouraged by the

broad-based appeal of EDLC/EDLP

Last year customers came to depend

on our price leadership from our

52 store banners

Grew operating income faster than

sales at rate of 2.4% before the

impact of restructuring charges

Grew usembership income by

2.1% driven in part by eValues and

upgrades to Plus memberships

Reduced inventory by 9.5% and

leveraged expenses in the fourth

quarter before the impact of

restructuring charges

Increased both sales per labor hour

and units per labor hour

Committed greater capital to

remodeling existing clubs and

launched Project Portfolio test

increasing space for highly pro
ductive categories

such as fresh

and health and wellness

Announced new product demo

program to drive branding and sales

Closed 10 underperforming clubs

Improved shopping experience and

increased productivity leading to

better member experience scores and

higher associate engagement scores

Walmart
U.S

Highlights

Walmart
International

Delivered sales increase excluding

fuel of more than 1.7% Increased

traffic year over year in all

four quarters

2010 Sales

2010

Operating

Income

Retail Units

Total Square

Footage

In millions except retail units

$258229

19522

3708

602.9

$100107

5033

4112

269.9

$46710

1512

596

79.4

Walmart 2010 Annual Report
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HELPING PEOPLE
Live Better Worldwide

Associate opportunity As Wamart grows we bring more than jobs to coinmnnitv We olter millions

people the opportunity to build longterm careers Benehts are competitive ii each country We reCruit U.S

military veterans and help transition acuvedutv persoimel to civilian ohs ur associate roles are being redesigned

to create clear career paths In India Cr example the Bharti Walmart Training Center prepares rural youth Cr jobs

iii retail related iii du stri es

Sustainablity As the worlds largest retailer \X/alniart has unpatalleled opportunities to reduce environniental nnpact

conserve natural resources and sell more sustainable products In fiscal 10 we reduced our global plastic bag

consunmptinn by niore than 11
percent

and continued to improve the efficiency of our U.S truck fleet By collabo

rating with suppliers and the Sustainahility Tonsortinims on our Sustainable Product Index we will drive product

innovation increase supply chain
transparenc\t

and create single source for product sustamnahilitg This year we

connimitted to reduce 21 nullion metric tons of greenhouse gas emuissmomss in otir supply chain by the end of2 15

Responsible sourcing Custoniers count on us to work svmth suppliers ss ho share our connnmtnmcnt to high

ethical and social responsibility to help ensure products sve sell are safe and have the quality to stand the ssear

and tear of fimmilies busy lives It is critical that sourcing decisions reflect our values and deimsoiistrmte respect Cr

svorkers throughout the supply chain Because our global sourcing
efCrts are so iuportant sve continue to drive

standards consistent with the Global Social Compliance Program and work collahorativelv svith suppliers and

other in dustry stakeholders

Community involvement Our passion for serving our local comunmunitmes is s\ovcn into the fabric of Walnmarts

culture through associate voluimteerisns and doimatioims We act quickly to support areas mimipacted by natural disasters

smieh as the Tmiti and Chile earthquakes This
past year Walmart our Fouimdations associates and cimstonmers supported

organizatioims worldwide with $624 imsilliomm iii charitable contributions strive to increase our coi onmumi ity immpact

globally For cxaimmple in nuniber of comnmtries Walniart and CARE help eimmposver svoimieim to achieve niore

equitable consistemm iii coin es We svork svith farimmers and sum ill nmanu facturers um South iii cI Ccii trml nmerica to

increase efficiency immnprove supply chain processes
mnd link theiii to the global nmarketplace

Walmart 2010 Annual Report 11



PEOPLE ARE THE KEY
Th Delivering On Our Mission

My dad did lot set out to nikc Wai iart the ss odds hugest rotnlei- His goal ss as si upl to mike Wah iirt

hetter every day nO he thotigilt constu itly ahout hoss to do just that He wis aiss avs visitm stores taikiio

ssith associates and listenm io custoniers He knesv that the best ideas conic froni people inside md

outside the
conipanv in fact ad attributed sonic of Walniarts most movative idcis to associatev

His philosophy and va nes respect the udividual serve the customer nl stove for excellei Ice iso

reulain the drivm force hehi id our culture and our success Our company continues to instill in our

associates the ii igh est stall dards of ltegritr ai id ss rei imai conunitted to accountability those sta Ida rds

are not met believe that the sanle intemlsiiv ihat drove mmy dad drives the entire Walmart organizatioli

today to he the svorlds best retailer

Our people really do make the difErence at Walniart and iiiore than ever svc proved this last year by

prodticni strong estilts fbr our customers and shareholders

lite
uliportailce ol dymiantic leaders extends to every market oltere sse operate as they lutist eiisurc

that the Walimmart culture is adapted and integrated into their imiarkets When visit stores aiii always

nitpressed with tile talent aiid dedication of otir associates My dad would have loved to see the stay

our coillpailv
1111 Our associates are Iteipi ig custoiliers uid conummtnntics

ihis past veir kicked off svith Mike uke asstmiiilg the position of president and cinef executive

officer of WalMart Stores inc taking the lteliii froiii Lee Scott it isa credit to both Mike and Lee and

to tile Boai-d nid its selection
process

--- that tile CEO truisition was so seamless am also pleised that

like Lee Mike continues lily dads servilit leider philosophy svhere leider serves or takes care of his

people first Servant leaders have that tmiglme ability to get the eiltiie tenlI behind alt iiiitiitive

Otir iloaid cotild not be niore enthtisiistic about Waliiiarts fhituie Our inanagenient teaiiis are niore

ffcused thni ever on executIng strategic plait based on thiee ci ear pn orities gloss th leverige and

returns -- titit are designed to ti itprove shareholder value Just as iluportuit mit businesses iron ud tite svoild

hive lever Mcli niore aligned behind tint iilissioim to sive People uloney 50 riley cul live better

obso OVal ti ii

Chiiruiiii of the Board of imer tots

WilMart Stores in

Rob WaFton

12 Walmart 2010 Annual Repott



2010 WALMART BOARD OF DIRECTORS
Aida Alvareza

Ms Alvarez is the former Administrator

of the U.S Small Business Administration

and was member of President Clintons

Cabinet from 1997 to 2001

James Breyerb

Mr Breyer is Partner ofAccel Partners

venture capital firm

Michele Burnsb

Ms Burns is the Chairman and

Chief Executive Officer of Mercer LLC

subsidiary of Marsh McLennan

Companies Inc

James Cash Jr Ph.D.a

Dr Cash is the retired James Robison

Emeritus Professor of Business

Administration at Harvard Business

School where he served from July 1976

to October 2003

Roger Corbettb

Mr Corbett is the retired Chief Executive

Officer and Group Managing Director of

Woolworths Limited the largest retail

company in Australia

Douglas Daft

Mr Daft is the retired Chairman of the

Board of Directors and Chief Executive

Officer of The Coca-Cola Company

beverage manufacturer where he served

in that capacity from February 2000 until

May 2004 and in various other capacities

since 1969

Michael Dukeie

Mr Duke is the President and Chief

Executive Officer of Wal-Mart Stores Inc

Gregory Pennere

Mr Penner is General Partner at

Madrone Capital Partners an investment

management firm

Allen Questromc

Mr Questrom is the retired Chairman of

the Board of Directors and Chief Executive

Officer ofJ.C Penney Company Inc

where he served in that capacity from

September 2000 to December 2004

Lee Scott Jr.e

Mr Scott is the Chairman of the Executive

Committee of the Board of Directors of

WalMart Stores Inc He is the former

President and Chief Executive Officer

ofWalMart Stores Inc serving in that

position from January 2000 to January 2009

Arne Sorensona

Mr Sorenson is the President and

Chief Operating Officer of

Marriott International Inc

Jim Waltonb

Mr Walton is the Chairman of the Board

of Directors and Chief Executive Officer

of Arvest Bank Group Inc group of

banks operating in the states of Arkansas

Kansas Missouri and Oklahoma

Robson Waltonde

Mr Walton is the Chairman of the Board

of Directors of WalMart Stores Inc

Christopher Williamsahl

Mr Williams is the Chairman of the

Board of Directors and Chief Executive

Officer of The Williams Capital Group

L.P an investment bank

Linda Wolf

Ms.Wolf is the retired Chairman of the

Board of Directors and Chief Executive

Officer of Leo Burnett Worldwide Inc

an advertising agency
and division of

Publicis Groupe S.A

Committees

Audit

Strategic Planning and Finance

Compensation Nominating

and Governance

Executive

Equity Compensation

Denotes Committee Chairman

Board members pictured left to rightJiin WaltonJaines Breye James Cashft Ph.D Linda Woif

Lee ScottJr Michael Duke Robson VValton Aida Alvarez Gregory Pennei Roger Corbett

Christopherj Williams Douglas Dft Allen Questrom 3/I Michele Burns and Arne Sorenson

Walmart 2010 Annual Report 13



EXECUTIVE OFFICERS

Eduardo Castro-Wright

Vice Chairman Wal-Mart Stores Inc

Susan Chambers

Executive Vice President Global People

Brian Cornell

Executive Vice President President and

Chief Executive Officer Sams Club

Leslie Dach

Executive Vice President Corporate Affairs

and Government Relations

Michael Duke

President and Chief Executive Officer

Rollin Ford

Executive Vice President

Chief Information Officer

Thomas Hyde

Executive Vice President Legal Ethics

and Corporate Secretary

Douglas McMilIon

Executive Vice President President

and Chief Executive Officer

Walmart International

Thomas Schoewe

Executive Vice President and

Chief Financial Officer

Lee Scott Jr

Chairman of the Executive Committee

of the Board of Directors

Robson Walton

Chairman of the Board of Directors

Steven Whaley

Senior Vice President and Controller
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Condition and Results of Operations

Consolidated Results of Operations

Change frurn

Prjnr FiscalYear

Operating lncunae

Operating as Percentage

Incunae nf Net Sales

Square

Fnntage

The segment net sales growth in fiscal 2010 resulted from an increase

in customet traffic and strength in our grocery and health and \vellness

categories as well as our continued expansion activities In fiscal 2009

thc segment net sales growth resulted from comparable store sales

increase of3.2% in addition to our expansion activities Strength in

the grocery health and wellness and entertainment categories as well

as strong seasonal sales throughout the year also contributed to the fis

cal 2009 net sales increase

FiscalYear Net Sales Conap Sales Unit Cnunts

2010 $405046 1.0% $23950 5.9% -0.8% 8416 952204

2009 401087 7.3% 22798 5.7% 3.5% 7863 918008

2008 373821 8.4% 21952 5.9% 1.6% 7239 867448

Assosnts is ni/lions

Asnonnts in tlses.satds

Our consolidated net sales increased by 1.0% and 7.3% in fiscal 2010 and Operating expenses as perceotage of net sales were 19.7% 19.3%

2009 respectively when compared to thc previous fiscal year Net sales in and 19.0% for fiscal 2010 2009 and 2008 respectively In fiscal 2010

fiscal 2010 increased due to increased customer traffic continued global operating expenses increased primarily due to higher health benefit

expansion activities and the acquisition ofDS inJanuary 2009 offset costs pre-tax charge of$260 million relating to the restructuring of

primarily by $9.8 billion unfavorable currency cxchange rate impact U.S operations and higher adverttsing expenses In fiscal 2009 operat

in our International segmcnt and price deflation in certain merchandise ing expenses increased primarily due to higher utilsty costs pretax

categories
in our Walmart U.S segment Net sales in fiscal 2009 increased charge of approximately $382 million resulting frona the settlement of

due to our global store expansion activities comparable store sales 63 wageandhour class action lawsuits higher health benefit costs aod

increases offset by $2.3 billion unfavorable currrucy exchange rate iocreased corporate expenses compared to fiscal 2008

itupact Volatility in currency exchange rates may continue to impact

the International segments net sales in the future Our cffective income tax rate was 32.4% for fiscal year 2010 and 34.2%

for fiscal years 2009 and 2008 The fiscal 2010 effective tax rate decreased

Our
gross profit as percentage of net sales our gross profit margin compared to fiscal 2009 due to $372 million in net tax benefits that

was 24.8% 24.2% and 24.0% in fiscal 2010 2009 and 2008 respectively primarily resulted frona the repatriation of certain non-U.S earnings

Our Walmart U.S and International segment sales
yield higher gross that increased our utilization ofU.S foreign tax credits

profit margins than our Sams Club segment In fiscal 2010 gross profit

margin increased primarily due to the continued focus ou enhanced As result of the factors discussed above we reported $14.9 billliuu

merchaudisiug strategies and better inventory mauagemeut in our Waluaart $13.8 billion and $13.3 billion of income from continuing operations

U.S and Sams Club segments The gross profit margin increase in fiscal for the fiscal years eudedJanuary 31 2010 2009 and 2008 respectively

2009 compared to fiscal 2008 was primarily due to lower iuvcutory

shrinkage and less markdown
activity as result of more effective mer

chandising in the Walmart U.S segmeut

Walmart 11.5 Segment

Operating Incume

Change fruns Operating as Percentage Square

FiscalYear Net Sales Priur FiscalYear luconse of Net Sales Cump Sales Unit Counts Fuutage

2010 8258229 1.1% 819522 7.6% -0.7% 3708 602908

2009 255348 6.9% 18562 7.3% 3.2% 3656 589299

2008 238915 5.6% 17383 7.3% 1.0% 3550 566629

Asieisitts is nil/ions

nsonnts in sliensassls

The segment net saes growth in fiscak 2010

reSted from an increase in customer traffic

and strength in our grocery and heath arid

wefiness categories as we as our confinued

expansion activities
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Comparable store sales were lower io fiscal 2010 despite increased

costomer traffic doe to decrease io average transaction size per costomer

driven by price deflation in certain merchandise categories Comparable

store sales were higher in fiscal 2009 doe to an increase in cnstomer traffic

as well as an increase in average transaction size per costomer

In fiscal 2010 gross profit naargin increased 0.7 percentage points

compared to the prior year doe to more effective merchandising better

inventory management and lower inventory shrinkage In fiscal 2009 gross

profit margin increased 0.4 percentage points compared to the prior

year primarily doe to decreased markdown activity and lower inven

tory shrinkage The inaprovements in both years were attribotable to

Atjanoary 31 2010 oor International segment was comprised ofoor

whollyowned sobsidiaries operating in Argentina Brazil CanadaJapan

Poerto Rico and the United Kingdom oor majorityowned sobsidiaries

operating in five coontries in Central America and in Chile and Mexico

oor joint veotores in India and China and oor other controlled sobsid

iaries in China

The fiscal 2010 increase in the International segnaents net sales primarily

resolted frona oor expansion activities and the inelosion of the resolts

of DS aeqoired inJanoary 2009 offirt by the onfavorable impact of

changes in corrency exchange rates of $9.8 billion For additional infor

naation regarding oor acqoisitions refer to Note to the Consolidated

Financial Statements The fiscal 2009 increase in the International

segments net sales was primarily doe to net sales growth from existing

onits and oor international expansion program offiet by the onfavorable

impact of changes in correocy exchange rates of $2.3 billion

merchandising initiatives that have improved space allocation enhanced

oor price leadership and increased sopply chain efficiencies

Segment operating expenses as percentage ofsegnient net sales increased

by 0.4 percentage points in fiscal 2010 compared to fiscal 2009 doe to

lo\ver segment net sales increases compared to the prior year higher

health benefit costs higher advertising expenses and pretax charge of

$73 million relating to the restroetoring of Walmart U.S operations

Segment operating expenses as percentage of segment net sales increased

0.4 percentage points in fiscal 2009 compared to the prior year doe to

horrieaoerelated expenses higher bonos payments for store associates

higher otility costs and an increase in health benefit costs

In fiscal 2010 the International segments gross profit margin increased

0.2 percentage points compared to the prior year The increase was pri

naarily
driven by corrency exchange rate floetoations and the inelosioo

ofDS In fiscal 2009 the International segments gross profit margin

decreased 0.2 percentage points compared to the prior year The decrease

was primarily driven by gro\vth in lower margin foel sales in the United

Kingdona and the transition to EDLP as strategy in Japan

Segnaent operating expenses as percentage ofsegnsent net sales increased

0.3 percentage points in fiscal 2010 compared to the prior year primarily

as resolt of the inclosion ofDS aeqoired inJanoary 2009 Segment

operating expenses as percentage of segment net sales in fiscal 2009

were consistent with fiscal 2008

In fiscal 2010 eorreney exchange rate changes onfavorably impacted

operating income by $340 million In fiscal 2009 eorreocy exchange

rate changes onfavorably impacted operating income by $266 million

Volatility in correocy exchange rates naay cootinoe to impact the

International segoseots operating resolts in the fotore

International Segment

Operating Ineonae

Change from Operating as Percentage Sqoare

FiscatYrar Net Sales Prior Fiscal Year Ineonae of Net Sales Unit Coonts Footage
12

2010 $100107 1.3% $5033 5.0% 4112 269894

2009 98840 9.1% 4940 5.0% 3605 248803

2008 90570 17.8% 4725 5.2% 3098 222583

Aswnno in si//lions

Asionios in ttionsasists

The flscS 2010 ncrease the nternaflona

aegment5s net Sea prmary reSted from

our expaSon acUvftes and the ncSon of

the reSts of 0S acquked January 2009

offset by the unfavoraNe mpact of changes

hi currency exchange rates of $9i bHion
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Company Share Repurchase Program

From time to time we have reporrhased shares of our commoo stock

under $15.0 hillioo sharc repurchase program authorized by our Board

of Directors oojune 2009 aod aonoooced onJuoe 2009 which

replaced aod tcrmioated $15.0 billion share repurchase program

approved by our Board of Directors oo May 31 2007 and aooouoced

onJnoe 2007 As was the case with the rcplaced share repurchase

program the oew program has oo expiratioo date or other restrictioos

limiting the period over which we can make our share repurchases and

will expire only when and if we have tepurchased $15.0 billion of our

shares under the program or we terminate or replace the program Any

repurchased shares are constructively retired and retutned to unissued

status We spent $7.3 billion $3.5 billion and $7.7 billion in share repur

chases during fiscal year 2010 2009 and 2008 respectively We consider

several factors in deternaining when to execute the share repurehases

including among other things our current cash needs our capacity for

leverage our cost of borrowings and the market price of our common

stock As nfJanuary 31 2010 the program had apptoximately $9.2 billion

renaaining authorization for share repurchases

Contractual Obligations and Other Commercial Commitments

The following table sets forth certain information concerning our obligations and commitments to nsake contractual future payments such as

debt and lease agreements and contingent commitments

Payments Due During FisealYears Ending January 31

Amounts in millions Total 2011 2012-2013 2014-2015 Thereafter

Recorded contractual obligations

Long-term debt $37281 4050 6049 6899 $20283

Short-term borrowings 523 523

Capital lease
obligations 5584 607 1103 959 2915

Unrecorded contractual obligations

Non-cancelable operating leases 13099 1275 2318 2029 7477

Interest on long-term debt 29296 1762 3138 2697 21699

Trade letters of credit 2370 2370

Purchase
obligations 4283 2936 1014 248 85

Total commercial commitments $92436 $13523 $13622 $12832 $52459

Additionally the company has approximately $11.2 billion in undrawn

lines of credit and standby letters of credit which if drawn upon would

be included in the liabilities section of the Consolidated Balance Sheets

Purchase obligations include legally binding contracts such as firm

conamitments for inventory and utility purchases as well as eommitnaents

to make capital expenditures software acquisition/license commitments

and
legally binding service contracts Purchase orders for the purchase of

inventory and other services are not included in the table above Purchase

orders represent authorizations In purchase rather than binding agree

ments For the purposes
of this table contractual obligations for purchase

of goods or services are defined as agreements that are enforceable and

legally binding and that specify all
significant terms including fixed or

mininaum quantities to be purchased fixed minimum or variable price

provisions and the approximate timing of the transaction Our purchase

orders are based on our current inventory needs and are fulfilled by our

suppliers \vithin short time periods We also enter into contracts for

outsourced services however the obligations under these contracts are

not significant
and the contracts generally contain clauses allowing for

cancellation without significant penalty

The expected timing for payment of the obligations discussed above

is estimated based on current information Timing of payments and

actual amounts paid with respect to some unrecorded contractual com

nntments may be different depending on the timing of receipt of goods

or services or changes to agreedupon amounts fbr some obligations

In addition to the amounts shown in the table above $1.0 billion of

unrecognized tax benefits are considered uncertain tax positions and have

been recorded as liabilities The timing of the payment associated with

these liabilities is uncertain Refer to Note to the Consolsdated Financial

Statements for additional discussion on unrecognized tax benefits

We paid dMdends of $1.09 per share in fiscal

2010 representing 15% increase over fiscal

2009 The fiscal 2009 dividend of $0.95 per

share represented an 8% increase over fiscal

2008 We have increased our dividend every

year since the first dividend was declared

in March 1974
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Off Baance Sheet Arrangements

In addition to the unrecorded contractual obligations discussed and

presented above the company has made certain guarantees as discussed

below fur which the timing of payment if any is unknown

In connection with certain debt financing we could be liable for

early ternsination payments if certain unlikely events were to occur

AtJanuary 31 2010 the aggregate termination payment would have

been S109 million The two arrangements pursuant to which these

payments could be made \vill expire in fiscal 2011 and fiscal 2019

In connection with the developnsent of our grocery distribution network

in the United States we have agreements with third parties which \vOuld

require us to purchase or assume the leases on certain unique equipment

in theevent the agreements are ternsinated These agreements which

can be terminated by either party at will cover up to fiveyear period

and obligate the company to pay up to approximately $41 million upon

termination of some or all of these agreensents

The company has potential future lease eommitnsents for land and

buildings for approximately 348 future locations. These lease commit

ments have lease terms ranging from to 40
years

and provide for certain

nsinimum rentals If executed payments under operating leases would

increase by $59 nsillinn for fiscal 2011 based on current cost estimates

Market Risk

In addition to the risks inherent in our operations we are exposed to

certain market risks including ehaisges in interest rates and changes in

currency exchange rates

The
analysis presented for each of our market risk sensitive instruments

is based on 10% change in interest or currency exchange rates These

changes are hypothetical scenarios used to calibrate potential risk and do

not represent our vie\v of future market changes As the hypothetical

figures
discussed below indicate changes in fair value based on the assumed

change in rates generally cannot be extrapolated because the
relationship

of the change in assunsption to the change in fair value may not be linear

The effect ofa variation in particular assumption is calculated without

changing any other assumption In
reality changes in one factor nsay result

in changes in another which may nsagnify or counteract the sensitivities

AtJanuary 31 2010 and 2009 we had $37.3 billion and $37.2 billion

respectively uflongterns debt outstanding Our weightedaverage

effective interest rate on long-term debt after considering the effect

of interest rate swaps was 4.5% and 4.4% atJanuary 31 2010 and 2009

respectively hypothetical 10% increase in interest rates in effect at

January 31 2010 and 2009 \vuuld have increased annual interest

expense on borrowings outstanding at those dates by $9 million aisd

$lfi nsillion respectively

At January 31 2010 and 2009 we had $523 million and $1.5 billion

respectively of outstanding commercial paper and shortterm borrowing

obligations The weightedaverage interest rate including fees on these

obligations atJanuary 31 2010 and 2009 was 1.8% and 0.9% respeefively

hypothetical 10% increase in these rates in effect atJanuary 31 2010 and

2009 would have increased the annual interest expense for the respective

outstanding balances by $1 million

We enter into interest rate swaps to minimize the risks and costs associated

with financing activities as well as to nsaintain an appropriate mix of

fixed and floatingrate debt Our preference is to naaintain between 40%

and 00% of our debt portfolio including interest rate swaps in floating-

rate debt The swap agreements are contracts to exchange fixed or

variablerates for variable or fixedinterest rate paynsents periodically

over the life of the instruments The aggregate fair value of these swaps

represented gain nf$240 million and $304 million atJanuary 31 2010

and 2009 respectively hypothetical increase or decrease of 10% in

interest rates from the level in effect atJanuary 31 2010 would have

resulted in loss or gain in value of the swaps of $25 million and

$24 million respectively hypothetical increase or decrease of 10%

in interest rates frons the level in effect at January 31 2009 would

have resulted in loss or gain in value of the swaps uf$17 naillion

We hold currency swaps to hedge the currency exchange eunsponent of

our net investments in the United Kingdom In fiscal 2010 we entered

into currency swaps to hedge the currency exchange rate fluctuation

exposure associated with the forecasted payments of
principal

and interest

of non-U.S denominated debt The aggregate fair value of these swaps

atJanuary 31 2010 and 2009 represented gain of $475 million and

$520 million respectively hypothetical 10% increase or decrease in

the currency exchange rates underlying these swaps from the market

rate would have resulted in loss or gain in the value of the swaps of

$58 million and $150 million atJanuary 31 2010 andJanuary 31 2009

respectively hypothetical 10% change in interest rates underlying

these swaps from the market rates in effect atJanuary 31 2010 would

have resulted in loss or gain in value of the swaps of$1i million and

$30 million respectively on the value of the s\vaps

In addition to currency swaps we have designated debt of approximately

3.0 billion as ofJanuary 31 2010 and 2009 as hedge of our net

investment in the United Kingdoni AtJanuary 31 2010 hypothetical

10% increase or decrease in value of the U.S dollar relative to the British

pound would have resulted in gain or loss in the value of the debt of

$480 million AtJanuary 31 2009 hypothetical 10% increase or decrease

in value of the U.S dollar relative to the British pound would have

resulted in gain or loss in the value of the debt of $440 million In

addition we have designated debt ofapproxinsatelyY437.4 billion as of

January31 2010 and 2009 as hedge of our net investnsent in Japan

AtJanuary 31 2010 hypothetical 10% increase or decrease in value

of the U.S dollar relative to the Japanese yen svould have resulted in

gain or loss in the value of the debt of $485 inillinn AtJanuary 31 2009

hypothetical 10% increase or decrease in value of the U.S dollar rela

tive to theJapanese yen would have resulted in gain or loss in the value

of the debt of$443 million
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Summary of Critica AccounUng Pohcies

Management strives tn repnrt the financial results of the
company

in

clear and understandable manner although in some eases accounting

and disclosure rules are complex and require us to use technical termi

nology In preparing our Consolidated Financial Statements we follow

accounting principles generally accepted in the United States These

principles require us to make certain estimates and apply judgnsents

that affect our financial position and results of operations as reflected in

our financial statements These judgments and estimates are based on

past events and expectations of future outcomes Actual results may
differ from our estimates

Managensent continually reviews our accounting policies how they are

applied and how they are reported and disclosed in our financial statements

Following is sunsmary of our more significant accounting policies and

how they are applied in preparation of the financial statements

In it niories

We value our inventories at the lower of cost or market as deternained

primarily by the retail method of accounting using the lastin firstout

LIFO method for substantially all our Walmart U.S segments mer

chandise Sams Club merchandise and merchandise in our distribution

avarehouses are valued based on weightedaverage cost using the LIPO

method Inventories for international operations are prinsarily valued

by the retail method of accounting and are stated using the firstin

first-out FIFO method

Uitder the retail method inventory is stated at cost which is determined

by applying costtoretail ratio to each tuerchandise groupings retail

value The FIFO costtoretail ratio is based on the initial margin of

beginning inventory plus
the fiscal year purchase activity The cost-to

retail ratio for measuring any LIFO reserves is based on the initial margin

of the fiscal year purchase activity less the impact of any markdowns

The retail method requires naanagement to make LØrtainjudgments and

estimates that may significantly impact the ending inventory valuation

at cost as well as the amount of gross profit recognized Judgments

tnade include recording markdowns used to sell through inventory and

shrinkage When management determines the salability of inventory has

diminished markdowns for clearance
activity

and the related cost impact

are recorded at the time the price change decision is made Factors consid

ered in the determination of markdowns include current and anticipated

demand customer preferences and age of merchandise as well as seasonal

and fashion trends Changes in weather patterns and customer preferences

related to fashion trends could cause osaterial changes in the amount and

timing of markdowns from year to year

When necessary the
company records LIFO provision for quarter for

the estimated annual effect of inflation and these estimates are adjusted

to actual results determined at yearend Our LIFO provision is calcu

lated based on inventory levels markup rates and internally generated

retail
price

indices AtJaouary 31 2010 and 2009 our inventories valued

at LIFO approximated those inventories as if they were valued at FIFO

The company provides for estimated inventory losses shrinkage

between physical inventory counts on the basis ofa percentage of sales

The provision is adjusted annually to reflect the historical trend of the

actual physical inventory count results

Impairment of Assets

We evaluate longlived assets other than goodwill and assets avith

indefinite lives for indicators ofioapairmeot whenever events or changes

in circumstances indicate their carrying amounts may not be recoverable

Managements judgoaents regarding the existence ofioapairmeot indica

tors are based on market conditions and our operational performance

such as operating income and cash flows The evaluation furlonglived

assets is performed at the lowest level of identifiable cash flows which

is generally at the individual store level or in certain circumstances at

the market group level The
variability

of these factors depends on

number of conditions including uncertainty about future events and

changes in demographics Thus our accounting estimates may change

from period to period These factors could cause management to con

clude that tmpairnsent indicators exist and require that impairment tests

be performed which could result in management determining that the

value of longlived assets is impaired resulting in avritedown of the

longlived assets

Goodwill and other indefinitelived acquired intangible assets are not

amortized but are evaluated for inapairment annually or whenever events

or changes in circumstances indicate that the value ufa certain asset may

be inapaired This evaluation requires management to make judgments

relating to future cash fluavs growth rates and economic and market

conditions These evaluations are based on determining the fair value

of reporting unit or asset using valuation method such as discounted

cash floav ur relative marketbased approach Historically the company

has generated sufficient returns to recover the cost of goodwill and other

indefinitelived acquired intangible assets Because of the nature of the

factors used in these tests if different conditions occur in future periods

future operating results could be materially impacted

Income Taxes

The determination of our provision fur income taxes requires significant

judgment the use of estimates and the interpretation and application

of complex tax laws Significant judgment is required in assessing the

tinaing and amounts of deductible and taxable items and the probability

of sustaining uncertain tax positions The benefits of uncertain tax

positions are recorded in our financial statements only after determining

morelikelythannot probability that the uncertain tax positions will

withstand challenge if any from taxing authorities When facts and

circumstances change we reassess these probabilities and record any

changes in the financial statements as appropriate We account fur

uncertain tax positions by deternainiog the minimuua recognition thresh

old that tax position is required to meet before being recognized in the

financial statements This determination requires the use ufjudgnaent

in assessing the timing and amounts of deductible and taxable items
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Self4nsurance

We use combination of insurance selfinsured retentiun and self

insurance fur number of risks including but nut limited tu workers

compensation general liability vehicle liability and the companys

obligation for employeerelated health care benefits Liabilities associated

with the risks that we retain are estimated considering historical claims

experience including frequency severity demographic factors and

other actuarial assumptions In calculating our liability we analyze our

historical trends including loss development and apply appropriate loss

development factors to the incurred costs associated with the claims

made against our selfinsured program
The estimated accruals for these

liabilities could be
significantly

affected if future occurrences or loss

development differ from these assumptions For example for our workers

compensation and general liability accrual 1% increase or decrease

to the assumptions for claims costs or loss development factors would

increase or decrease our selfinsurance accrual by $26 million

In fiscal 2008 our actuarially
determined ultimate loss estimates were

reduced primarily for our fiscal 2004 through 2007 workers compensa

tion and general liability
claims The reductions in ultimate loss estimates

resulted primarily from improved claims handling experience which

impacts loss development factors and other actuarial assumptions Due to

the beneficial change in estimate of our ultimate losses accrued liabilities

for general liability
and workers compensation claims were reduced by

$298 million or $196 million after tax resulting in an increase in net

income per basic and diluted common share of $0.05 for the second

quarter of fiscal year 2008

Forward-Looking Statements

This Annual Report contains statements that Walmart believes are

forwardlooking statements within the meaning of the Private Securities

Litigation
Reform Act of 1995 as amended Those statements are intended

to enjoy the protection of the safe harbor for forwardlooking statements

provided by that Act Those forwardlooking statements include statements

in Managements Discussion and Analysis of Financial Condition and

Results of Operations under the captions Company Performance

Metrics Crewtls Net Sales and Results of Operations Censobdated

Results
of Operations with respect to the volatility of currency exchange

rates possibly continuing to affect our International segments oct sales

under the caption Company Performance Metrics Crowtls Consparalsle

Stere Sales regarding the effect of the opening of new stores on com

parable store sales
stabilizing over dose under the caption Liquidity

and Capital Resources Capital
Resources with respect to our ability

to finance seasonal buildups in inventories and to meet other cash

requirements with cash flows from operations and shortterm borrowings

our ability to fund certain cash flow shortfalls by short-term borrowings

and longterm debt our plan to refinance longterm debt as it matures

our anticipated funding of any shortfall in cash to pay dividends and make

capital expenditures through shortterm borroxvings and longterns

debt our plan to refinance existing longterm debt as it matures and our

ability to sell our longterm securities under the caption Liquidity and

Capital Resources Clohal Expansion Activities with respect to our

capital expenditures in fiscal 2011 how we will finance expansion and

any acquisitions made during fiscal 2011 the anticipated number of new

stores and clubs to be opened in the United States and internationally

and the anticipated allocation of capital expenditures in fiscal 2011

under the caption Liquidity and Capital Resources Cons nson Stock

Dividends as well as in Note to our Consolidated Financial Statements

regarding the payment of dividends in fiscal 2011 and under the caption

Liquidity and Capital Resources Off Balance Sheet Arrangements with

respect to the amount of increases in paynients under operating leases

if certain leases are executed These forwardlooking statements also

include statements in Note to our Consolidated Financial Starensents

regarding the possible reduction ofU.S tax liability on accumulated

hut undistributed earnings of our nonU.S subsidiaries the realization

of certain deferred tax assets possible reduction of unrecognized tax

benefits the reasons for such reductions and the magnitude of their

impact on our results of operations and financial condition the possible

timing of the resolution of certain tax matters and how the resulting tax

items will he recorded and the possibility that the resolution of certain

nonU.S federal income tax matters could result in material liability

for us In addition these statements include statensent in the nsarerial

entitled Our Financial Priorities relating to 1Walnsart continuing to

grow around the world The letter of our President and Chief Executive

Officer appearing in this Annual Report includes forward-looking

statensents that relate to Walmart continuing to expand into new

channels so customers can shop and experience Walmart when where

and hosv they want Walniart growing operating expenses slower than

sales and operating income faster than sales Walmart doing even more

to leverage the size scale expenses and expertise of the total company

Walmart continuing to make investments in technology Walmart

planning to move quickly and being more innovative conspany

Walmart expanding our consmitment to inclusion and providing career

opportunities to associates Walmart building on our leading in sustain

ability through continued work on its Sustainable Product Index and

new commitment to reduce greenhouse gas emissions Walmart living

and upholding our culture showing that we respect individual people

putting custonsers first and driving changes need to be an even better

company and Walmart making the absolute most of our opportunity to

lead as retailer as company and as people Forwardlooking statements

appear elsewhere in this Annual Report under the caption Walmart

U.S Saving Customers Money So They Can Live Better and relate to

managements expectations that growth will conse from additional

penetration into nsore metropolitan niarkets as well as new formats

and stronger integration with our online business and for global

sourcing initiatives to strengthen our Walmart U.S segments efforts

to drive down the cost of goods and pass the savings on to customers

Moreover for\vardlooking statements appear under the caption
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Walmart International Growing Globally
To Serve More Customers and

relate to managements expectations for oor International segment to

eontinoe an aggressive pace throngh acqnisitinns and strong organic

growth and to grow
in nor International segments coontries by win

ning locally In addition forwardlooking statement appears
onder

the caption Walmart Helping People Live Better Weddsvide regarding

driving product innovation increasing sopply chain transparency
and

creating single snorce for prndoct sustainability
The forwardlooking

statements described above are identified by the nse in such statements

of one or more of the words or phrases anticipate cnold redocc

expect grow is expected may be reduced may continoe

plan will always pot will be will be included will be paid

will be recorded will be resolved will boild will come will

continue will do will drive will expand will grow will

live and uphold will show will strengthen would increase and

other similarwords or phrases Similarly descriptions of nor objectives

strategies plans goals or targets
are also fnrsvardlnnking statements

These statements discoss amnng other things expected growth fotore

revenoes fotore cash flnws futore capital expenditores fotore perfor

mance fotore initiatives and the
anticipation

and expectations of Walmart

and its management as to fotore occorrences and trends

The forward-looking statements incloded in this Annoal Report and

that we naake elsewhere are sobject to certain factors in the United

States and internationally that could affect nor bosiness operations

financial performance bosiness strategy plans goals and objectives

Those factors inclode hot are not limited to general economic condi

tions incloding the corrent economic downtorn and disroption in the

financial markets oncmplnyment levels consomer credit availability

levels of consomer disposable income consumer spending patterns and

debt levels inflation deflation the cost of the goods we sell labor costs

transportation costs the cost of diesel fuel gasoline natoral gas and

electricity the cost of health care benefits accident costs nor casoalty and

other insorance costs information secority costs the cost of construction

materials availability of acceptable building sites for new stores clubs

and other formats competitive pressores
accidentrelated costs weather

patterns catastrophic events storm and other damage to nor stores and

distribofion centers climate change weatherrelated closing of stores

availability
and transport of goods from domestic and foreign soppliers

corrency exchange fluctuations and volatility
trade restrictions changes

in tariff and freight rates adoption of or changes in tax and other laws

and regulations that affect nor bosiness costs of compliance with laws

and regolations the notcome of
legal proceedings to which we are

party interest rate fluctoatinns changes in employment legislation and

other
capital

markets economic and geopohtical conditions and events

incloding civil onrest and terrorist attacks Moreover sve typically earn

disproportionate part of nor annoal operating income in the foorth

qoarter as resolt of the seasonal boying patterns Those boying patterns

are difficolt to forecast with certainty The foregoing list of factors that

may affect nor performance is not exclosive Other factors and onan

ticipated events coold adversely affect nor bosiness operations and

financial performance We discoss certain of these matters more folly

as well as certain risk factors that may affect nor bosiness operations

financial condition resolts of operations and liqoidity
in other of nor

filings
with the Securities and Exchange Commission the SEC

incloding nor Annoal Report on Form 10-K We filed nor Annoal

Report on Form 10-K for the year endedjanoary 31 2010 with the

SEC on March 30 2010 The forward-looking statements described

above are made based on knowledge of nor bosiness and the environ

ment in which we operate Hosvcver becaose of the factors described

and listed above as well as other factors or as resolt of changes in facts

assomptions not being realized or other circomstances actoal results may

materially differ from anticipated resolts described or implied in these

forwardlooking statements We cannot assure the reader that the results

or developments expected or anticipated by os will be realized or even

if sobstantially realized that those resolts or developments will result

in the expected consequences for os or affect us nor business or nor

operations in the way we expect You are urged to consider all of

these risks uncertainties and other factors carefully in evaluating the

forward-looking statements and not to place undue reliance on such

forwardlooking statements The forwardlooking statements included

in this Annual Report speak only as of the date of this report and we

undertake no obligation to update these fnrward-looksng statements to

reflect subsequent events or circumstances except as may be required

by applicable law
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Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies

General

WalMart Stores Joe Walmart the compaoy or we operates

retail stores io varioos formats aroood the world aod is committed to

saving people mooey so they eao live better We earo the trost ofoor

eostomers every day by providiog broad assortmeot of quality merehan

disc aod services at every day low prices EDLP while fosteriog

coltore that rewards aod embraces mutoal respect iotegrity aod diversity

EDLP is oor prsciog philosophy uoder \vhich we price items at low
price

every day so oor customers trost that oor prices will not chaoge ooder

freqoeot promotional activity Oor fiscal year cods onjaooary 31

Consolidation

The Consolidated Fioancial Statements ioelude the accooots ofWalMart

Stores bc aod its subsidiaries Intercompaoy transactioos have been

eliminated so coosolidatioo Investments io which the eompaoy has

20% to 50% votiog ioterest and where the
company exercises sigoificaut

iofloence over the iovestee are accoooted for osiog the eqoity method

These iovestmeots are immaterial to oor compaoy

The companys operatioos in Argeotioa Brazil Chile Chioa Costa Rica

El Salvador Goatemala Hoodoras lodia Japan Mexico Nicaragoa and

the United Kingdom are consolidated osiog December 31 fiscal year

end generally doe to statotory reporting requirements There were no

significant intervening events inJanoary 2010 which materially affected

the financial statements The companys operations in Canada and Poerto

Rico are consolidated osiog aJauoary 31 fiscal yearend

The company consolidates the accooots of certain variable interest entities

where it has been determined that Walmart is the primary beneficiary of

those entities operations The assets liabilities and results of operations

of these entities are not material to the company

Cash and Cash Equivalents

The company considers investments with matority of three months or

less when purchased to be cash eqoivalents The majority of payments

doe from banks for thirdparty credit card debit card and electronic

benefit transactions EBT process within 2448 boors except for

transactions occorring on Friday which are generally processed the

following Monday All credit card debit card and EBT transactions that

process in less thao seven days are classified as cash and cash eqoivalents

The amooots doe from banks for these transactions classified as cash

totaled $2.6 billion and $2.0 billion atJauoary 31 2010 and 2009 respec

tively In addition cash and cash eqoivalents includes restricted cash

related to cash collateral holdings from varioos counterparries as required

by certain derivative and trost agreements of $469 million and $577

million atJanoary 31 2010 and 2009 respectively

Receivables

Receivables consist primarily ofamooots doe from

insorance companies resulting frons oor pharmacy sales

baoks for costomer credit card debit card and EBT transactions that

take in excess of seven days to process

suppliers for marketing or incentive programs

consomer financing programs in certain international sobsidiaries and

real estate transactions

We establish reserve for oncollectible receivables based on historical

trends in collection of
past doe amounts and writeoff history Our

reserve for uneollectible receivables svhieh relates prinsarily to one

consumer financing programs was $298 million and $188 million at

January 31 2010 and 2009 respectively

Inventories

The company values inventories at the lower of cost or market as

determined primarily by the retail method of accounting using the

lastin firstnot LIFO method for
substantially

all of the Walmart

U.S segments merchandise inventories Sams Club merchandise and

merchandise in our distribution warehouses are valued based on the

weightedaverage cost using the LIFO method Inventories of Interna

tional operations are primarily valued by the retail method of accounting

using the first-in first-out FlED method AtJauuary 31 2010 and

2009 our inventories valued at LIED approximate those inventories as

if they were valued at FIFO

Capitalized Interest

Interest costs capitalized on construction projects were $85 million

$88 million and $150 million in fiscal 2010 2009 and 2008 respectively

Long-Lived Assets

Longlived assets are stated at cost Management reviews longlived assets

for indicators of impairment whenever events or changes in circumstances

indicate that the carrying amount may not be recoverable The evalua

tion is performed at the lowest level of identifiable cash flows which is

at the individual store level or iu certain circumstances market group of

stores Undiscounted cash flows expected to be generated by the related

assets are estimated over the assets useful life based on updated projec

tions If the evaluation indicates that the carrying amount of the asset

may not be recoverable any potential impairment is measured based

upon the fair value of the related asset or asset group as determined by

an appropriate market
appraisal or other valuation technique Impairnsent

charges were $429 million $262 million and $210 million fur fiscal years

2010 2009 and 2008 respectively and are classified in operating selling

general and administrative expenses on the accompanying Consolidated

Statements of bnconse See Note 15 fur further information regarding

the impairment charges recorded in fiscal 2010

Goodwill and Other Acquired Intangible Assets

Goodwill represents the excess of purchase price over fair value of net

assets acquired and is allocated en the appropriate segment when acquired

Other acquired intangible assets are stated at the fair value acquired as

determined by valuation technique commensurate with the intended

use of the related asset Goodwill and indefinitelived other acquired

intangible assets are not amortized rather they are evaluated for impair

ment annually during nor fourth fiscal quarter or whenever events or

changes in circumstances indicate that the value of the asset maybe

impaired Definitelived other acquired intangible assets are considered

longlived assets and are amortized on straightline basis over the periods

that expected economic benefits \vill be provided
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Indefinitelived other acquired iutangible assets are included in other

assets and deferred charges on the accompanying Consolidated Balance

Sheets These assets are evaluated for impairment based on their fair values

using valuation techniques which are updated annually based on the most

recent variables and assumptions There were no impairment charges

related to indefinitelived intangible assets recorded during the fiscal

years endedjanuary 31 2010 2009 and 2008

Goodwill is evaluated for impairment by determining the fair value of

the related reporting unit Fair value is measured based on discounted

cash flow method and relative naarketbased approaches The analyses

require significant management judgment to evaluate the capacity of

an acquired business to perforni within projections The company has

never recorded impairment charges related to goodwill

The following table reflects goodwill activity
for fiscal

years
2010 and 2009

Amounts io millions
International Sauis Club Total

February 2008 $15574 $305 $15879

Currency translation 2020 2020

Acquisitions 1500 1500

Other 99 99

January 31 2009 814955 8305 815260

Currency tranilafion 970 970

Other 104 104

January 31 2010 815821 8305 816126

During fiscal 2010 the International segments goodwill balance increased

8970 million related to currency exchange fluctuations Other goodwill

activity
of$104 nullioia includes adjustments made in finalizing the

allocation of the purchase price for DistrihuciOn Servicin DS
During fiscal 2009 the International segments good\vill balance

decreased $619 million primarily from the strengthening of the U.S

dollar
against

naost major currencies partially
offset by goodwill recorded

in connection with the acquisition of majority interest in DS and

the purchase of the remaining minority shares of The Seiyu Ltd These

acquisitions
and disposal are discussed in further detail in Note

Leases

The company estimates the expected term ofa lease by assuming the

exercise of renesval options where an econonaic penalty exists that would

preclude the abandonment of the lease at the end of the initial non

cancelable term and the exercise of such renewal is at the sole discretion

of the company This expected term is used in the determination of

whether store lease is capital or operating lease and in the calculation

of straightline rent expense Additionally the useful life of leasehold

improvenaents is limited by the expected lease term or the economic life

of the asset whichever is shorter If significant expenditures are made for

leasehold improvements late in the expected term ofa lease and renewal

is reasonably assumed the useful life of the leasehold inaprovement is

limited to the end of the reneival period or economic life of the asset

whichever is shorter

Rent abatements and escalations are considered in the calculation of

minimum lease paynments in the companys capital lease tests and in

determining straightline rent expense for operating leases

Currency Translation

The assets and liabilities of all international subsidiaries are translated

frona the respective local currency to the U.S dollar using exchange

rates at the balance sheet date The income statements of international

subsidiaries are translated from the respective local currency to the U.S

dollar using average exchange rates for the period Related translation

adjustments are recorded as component of accumulated other com

prehensive income loss

Revenue Recognition

The company recognizes sales revenue net of sales taxes and estimated

sales returns at the time it sells merchandise to the custonaer Custonmer

purchases of shopping cards are not recognized as revenue until the

card is redeemed and the customer purchases merchandise by using

the shopping card The company also recognizes revenue from service

transactions at the time the service is performed Generally revenue

from services is classified as component of net sales on our consolidated

statements of income

Sams Club Membership Fee Revenue Recognitias

The company recognizes Sams Club membership fee revenue both in

the United States and internationally over the term of the membership

which is 12 months The following table details deferred revenue

membership fees received from members and the amount of revenue

recognized in earnings for each of the fiscal years 2010 2009 and 2008

Drferred

Membership

Fee Revenue
Ansounts in niillions

Balance at February 2007 535

Membership fees received 1054

Membership fee revenue recognized 1038

Balance at January 31 2008 551

Membership fees received 1044

Membership fee revenue recognized 1054

Balance at January 31 2009 541

Membership fees received 1048

Membership fee revenue recognized 1057

Balance at January 31 2010 532

Sams Club membership fee revenue is included in membership and

other income in the revenues section of the accompanying Consolidated

Statements of Income The deferred membership fee is included in

accrued liabilities on the accompanying Consolidated Balance Sheets

Cost of Sales

Cost of sales includes actual product cost the cost of transportation to

the companys warehouses stores and clubs from suppliers the cost of

transportation from the companys warehouses to the stores and clubs

and the cost of warehousing for our Sams Club segment
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Payments from Suppliers

Walmart receives money from
suppliers fur various programs primarily

volumc incentives warchouse allowances and reimbursements for spe
cific programs such as markdowns margio protectioo aud advcrtisiog

Substantially all payments from suppliers arc accountcd for as rcductioo

of purchases aud recognized io our Coosolidated Statemeots of Income

when the related ioventory is sold

Operating Selling General and Administrative Expenses

Operating selling general and administrative
expenses include all

operating costs of the
company except those costs related to the trans

portation ofproducts from the
supplier to the warehouses storcs or clubs

the costs related to the transportation of products from the warehouses

to the stores or clubs and the cost of warehousing for our Sams Club

segment As result the cost of warehousing and occupancy fur our

Walmart U.S and International segments distribution facilities is

included in operating selling general and administrative expenses Because

we do not include the cost of our Walmart U.S and International seg
ments distribution facilities in cost of sales our gross profit and gross

profit as percentage of net sales our gross profit margin may not be

comparable to those of other retailers that may include all costs related

to their distribution facilities in cost of sales and in the calculation of

gross profit

Advertising Costs

Advertising costs are expensed as incurred and were $2.4 billion $2.1

billion and $1.8 billion in fiscal 2010 2009 and 2008 respectively

Advertising costs consist primarily of print television and
digital

adver

tisements Advertising reimbursements received from suppliers are

generally accounted for as reduction of purchases and recognized in our

Consolidated Statements of Inconse svhen the related inventory is sold

Pre-Opening Costs

The costs of startup activities including organization costs related

to new store openings store remodels expansions and relocations are

expensed as incurred Ore-opening costs totaled $227 million $289

million and $353 million for the years endedJanuary 31 2010 2009

and 2008 respectively

Oepreoiation and Amortization

Depreciation and amortization for financial statement purposes are

provided on the
straight-line method over the estimated useful lives of

the various assets Depreciation expense including amortization of

property under lease for fiscal
years 2010 2009 and 2008 was $7.2 billion

$6.7 billion and $6.3 billion respectively For income tax purposes
accelerated methods of depreciation are used with recognition of deferred

income taxes for the
resulting temporary differences Leasehold improve

ments are depreciated over the shorter of the estimated useful life of the

asset or the remaining expected lease term Estimated useful lives for

financial statement purposes are as follows

Income Taxes

Income taxes are accounted for under the asset and liability method

Deferred tax assets and liabilities are recognized for the estimated future

tax consequences attributable to differences between the financial state

ment carrying amounts of
existing assets and liabilities and their

respective

tax bases Deferred tax assets and liabilities are measured using enacted

tax rates in effect for the year in which those temporary differences are

expected to be recovered or settled The effect on deferred tax assets and

liabilities ufa change in tax rate is recognized in income in the period

that includes the enactment date Valuation allowances are established

when necessary to reduce deferred tax assets to the amounts more likely

than not to be realized

The company reports liability for unrecognized tax benefits resulting

from uncertain tax positions taken or expected to be taken in tax return

The
company records interest and penalties related to unrecognized

tax benefits in interest expense and operating selling general and

administrative expenses respectively in the companys Consolidated

Statements of Income

Estimates and Assumptions

The preparation of our Consolidated Financial Statements in conformity

with generally accepted accounting principles requires management

to make estimates and assumptions These estimates and assumptions

affect the reported amounts of assets and liabilities They also affect the

disclosure of contingent assets and liabilities at the date of the Consoli

dated Financial Statements and the reported amounts of revenues and

expenses during the reporting period Actual results may differ from

those estimates

Reclassifioations

In connection with the companys finance transformation project we

reviewed and adjusted the classification of certain revenue and expense

items within our Consolidated Statements of Income for financial

reporting purposes The reclassifications did nut impact operating

sncome or consolidated net income attributable to Walmart The

changes were effective February 2009 and have been reflected in all

periods presented

Subsequent Events

On March 2010 the companys Board of Directors approved an

increase in the annual dividend for fiscal 2011 to $1.21 per share an

increase of 11% over the dividend paid in fiscal 2010 The annual divi

dend will be paid in four quarterly installments on April 52010 June

2010 September 2010 andJanuary 2011 to holders of record on

March 12 May 14 August13 and December 10 2010 respectively

Buildings and improvements

Fixtures and equipment

Transportation equipment

540
years

320
years

415 years
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Restricted Stock Rights

In fiscal 2007 the company began issuing rcstricted stock
tights to most

associates in lieu of stock option awards Restricted stock tights ate

associate tights to company stock aftet specified service period Grants

issued before fiscal 2009
typically

vest over five years with 40% vesting

three years from grant date and the remaining 60% vesting five years

from
grant date Beginning in fiscal 2009 the vesting schedule was

adjusted for new grants to 50% vcstsng three years from grant date and

the remaining 50% vesting five years from grant date The fair value of

each restricted stock right is deternained on the date of grant using the

stock price discounted for the expected dividend yield through the

vesting period and is recognized ratably over the vesting period

Expected dividend yield over the vesting period is based on the

expected dividend yield rate over the life of the grant The weighted

average discount for dividend yield nsed to determine the fair value of

restricted stock
rights granted in fiscal 2010 2009 and 2008 was 8.5%

6.8% and 8.4% respectively

summary of the companys restricted stock rights activity for fiscal

2010 presented below
represents the niaxinaum number of shares that

could be earned or vested under the Plan

Restricted Stock Rights Shares

Restricted Stock Rights

at January 31 2009 11154000 $46.28

Granted 5061000 46.34

Vested 1181000 4186

Forfeited 1010000 46.57

Restricted Stock Rights

atJannary 31 2010 14024000 $46.50

As ofJanuary 31 2010 there was $335 million of total unrecognized

compensation cost related to restricted stock
rights granted under the

Plan which is expected to be recognized over weightedaverage

period of2.1 years

Restricted Stock and Performance Share Awards

Under the Plan the company grants various types of awards of restricted

nonvested stock to certain associates These grants include asvards for

shares that vest based on the passage of time perRrmanec criteria or both

Vesting periods vary Restricted stock awards granted beforeJanuary

2008 may be settled in stock or deferred as stock or cash based upon the

associates election Consequently these awards are classified as liabilities

in the accompanying Consolidated Balance Sheets unless the associate

has elected for the award to be settled or deferred in stock Restricted

stock awards issued in fiscal 2009 and later generally arc settled or

deferred in stock

During fiscal 2006 the conapany began issuing performance share awards

under the Plan that vest based on the passage of time and achievement of

performance criteria Based on the extent to svhich the
targets

are achieved

vested shares may range front 1% to 150% of thc original award amount

Because the performance shares issued beforejanuary 211118 may be

settled in stock or cash the performance shares are included in accrued

liabilities and deferred income taxes and other in the accompanying

Consolidated Balance Sheets unless the associate has elected for the award

to be settled or deferred in stock Beginning in fiscal 2009 performance

shares issued are settled or deferred in stock therefore they are accounted

for as equity in the accompanying Consolidated Balance Sheets The fair

value ofperfornaance share awards accounted for as equity are determined

on the date of grant using the stock price discounted for the expected

dividend yield through the vesting period and is recognized ratably over

the vesting period

The fair value of the restricted stock and perforntance share liabilities

is renacasured each reporting period The total
liability for restricted

stock and pcrfornsancc share awards atjanuary 31 2010 and 2009 was

$63 million and $126 million respectively

summary of the conspanys noiavested restricted stock and pcrfornaance

share award activity for fiscal 2010 presented below represents the naaxi

mona number of shares that could be earned or vested under the Plan

Shares

Restricted Stock and

Performance Share Awards

at January 31 2009 13705000 549.28

Granted 4422000 51.59

Vested 2067000 48.23

Forfeited 1736000 49.03

Restricted Stock and

Performance Share Awards

atJannary 31 2010 14324000 $50.18

As ofJanuary 31 2010 there was $334 million of total unrecognized

compensation cost related to restricted stock and perfornaance share

awards granted under the Plan svhich is expected to be recognized

over svzightcdaveragc period of2.5
years. The total fair value of

shares vested during the fiscal years endedJanuary 31 2010 2009 and

2008 was $110 million $55 million and $24 million respectively

11 Lega Proceeffings

The company is involved in number of
legal proceedings The company

has made accruals with respect to these matters where appropriate which

are reflected in thr companys Consolidated Financial Statements For

some matters the amount of
liability is not probable or the amonnt

cannot be reasonably estimated and therefore accruals have not been

niade However where
liability

is reasonably possible and material such

matters have beeia disclosed The conapan may enter into discussions

regarding settlement of these matters and may enter into settlement

agreements if it believes settlement is in the best interest of the companys
shareholders The matters or groups of related matters discussed below

if decided adversely to or settled by tlac company individually or in the

aggregate may result in
liability naaterial to the conapanys financial

condition or results of operations

Non-Vested Restricted Stock

and Perfornaance Share Asvards

Weighted-Average

GrantDate FairValue

Weighted-Avzrage

GrantDate FairValtme
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Wage-and-Hour Class Actions The company is defendant in various

cases containing classaction allegations
in which the plaintiffs are cnrrent

and former honrly associates who allege that the company committed

wageand-honr violations by failing to provide rest breaks meal periods

or other benefits or otherwise by failing to pay them correctly The

complaints generally seek nnspecified monetary damages injnnctive

relief or both The company cannot reasonably estimate the possible

loss or range of loss that may arise from these lawsuits except where

the lawsuit has been settled or otherwise as noted below

In one of the wageandhour lawsuits Braiin/Huiasmel is Wa/-Mart Stores

Inc trial was commenced in September 2006 in Philadelphia

Pennsylvania The plaintiffs allege
that the company failed to pay class

members for all honrs worked and prevented class naembers from taking

their full meal and rest breaks On October 13 2006 the jnry awarded

backpay damages to the
plaintiffs

of approximately $78 million on their

claims for off-the-clock work and missed rest breaks The jnry fonnd

in favor of the company on the plaintiffs meal-period claims On

November 14 2007 the trial jndge entered final judgment in the

approxinaate ansonnt of$188 million which inclnded the jnrys back-

pay award plus statntory penalties prejudgment interest and attorneys

fees The company believes it has substantial factual and legal defenses

to the clainas at issne and on December 2007 the company filed its

Notice of Appeal

Exempt Status Cases The company is defendant in several cases

in which the plaintiffs
seek class or collective certification ofvarions

gronps of salaried managers
and challenge their exempt statns under

state and federal laws In one of those cases Srpulreda is Wa/-Mart Stores

Inc class certification was denied by the trial court on May 2006

On April 25 2008 three-judge panel of the United States Court of

Appeals for the Ninth Circuit affirmed the trial courts ruling in part

and reversed it in part and remanded the case for further proceedings

On May 16 2008 the company
filed petition seeking review of that

ruling by larger panel of the court On October 10 2008 the court

entered an Order staying all proceedings in the Sepulreda appeal pend

ing the final disposition of the appeal in Dukes WaI-VIart Stares Inc

discussed below Class certification has not been addressed in the other

cases The conapany cannot reasonably estimate the possible loss or range

of loss that may arise from these lawsuits

Gender Discrimination Cases The company
is defendant in Dukes

Wa/-Mart Starrs Inc classaction lawsuit commenced inJune 2001 in

the United States District Court for the Northern Dsstrict of California

The case was brought on behalf of all
past

and present female employees

in all of the companys retail stores and warehouse clubs in the United

States The consplaint alleges that the company has engaged in pattern

and practice of discriminating against women in promotions pay train

ing and job assignments The complaint seeks among other things

injunctive relief front pay back pay punitive damages and attorneys

fees OnJune 21 2004 the district court issued an order granting in

part
and denying in part the plaintiffs

naution for class certification The

class which was certified by the district court for purposes of liability

injunctive and declaratory relief punitive dansages and lust pay subject

to certain exceptions includes all women employed at any WalMart

domestic retail store at any time since December 26 1998 who have

been or may be subjected to the pay and management track promotions

policies
and

practices challenged by the plaintiffs

The company
believes that the district courts ruling is incorrect On

August31 2004 the United States Court of Appeals for the Ninth

Circuit granted the companys petition for discretionary review of the

ruling On February 2007 divided three-judge panel of the court of

appeals issued decision affirming the district courts certification order

On February 20 2007 the company filed petition asking that the

decision be reconsidered by larger panel of the court On December Il

2007 the three-judge panel withdrew its opinion of February 2007

and issued revised opinion As result the conspanys Petition for

Rehearing En Bane was denied as moot The conspany filed new Petition

for Rehearing En Bane onJanuary 2008 On February 13 2009 the

court of appeals issued an Order granting the Petition The court heard

oral argument on the Petition on March 24 2009 If the company is

not successful in its appeal of class certification or an appellate court

issues ruling that allows for the certification ofa class or classes with

different size or scope
and if there is subsequent adverse verdict on

the merits from which there is no successful appeal or in the event ofa

negotiated settlement of the litigation the resulting liability could be

material to the companys financial condition or results of operations

The
plaintiffs

also seek punitive damages which if awarded could result

in the paynsent of additional amounts material to the companys finaiacial

condition or results of operations However because of the uncertainty

of the outcome of the appeal from the district courts certification decision

because of the uncertainty of the balance of the proceedings contem

plated by the district court and because the companys liability
if any

arising from the litigation including the size of any damages award if

plaintiffs
are successful in the litigation or any negotiated settlement

could vary widely the conspany cannot reasonably estimate the possible

loss or range of loss that may arise from the litigation

Since August 2001 the company has been defendant in lasvsuit that

was filed by the Equal Employment Opportunity Commission EEOC
on August 24 2001 in the United States District Court for the Eastern

District of Kentucky on behalf ufjanice Smith and all other females

who made application or transfer requests at the London Kentucky

distribution center from 1998 to the present and who were out hired

or transferred into the warehouse positions for which they applied On

February 26 2010 the company and the EEOC entered into an agree

ment to settle the case for $12 million plus related taxes and expenses

and on March 2010 the court entered an agreed Consent Decree

memorializing the settlement

Hazardous Materials Investigations On Novensber 2005 the

company received graisd jury subpoena from the United States Attorneys

Office for the Central District of California seeking documents and

information relating to the conspanys receipt transportation handling

identification recycling treatment storage and disposal of certain

merchandise that constitutes hazardous materials or hazardous svaste

The company has been informed by the U.S Attorneys Office for the

Central District of California that it is target of criminal investigation

into potential violations of the Resource Conservation and Recovery

Act RCRA the Clean Water Act and the Hazardous Materials

Transportation Statute This U.S Attorneys Office contends among

other things that the use of company trucks to transport certain returned

merchandise from the companys stores to its return centers is prolsibited

by RCRA because those materials may be considered hazardous waste

The government alleges that to comply with RCRA the company nsust

ship from the store certain materials as hazardous waste directly to
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certified disposal facility usiog certified hazardous waste carrier The

company contends that the
practice oftraosportiog returoed merchandise

to its returo eeoters for subsequeot dispositioo including disposal by

certified facilities is conipliant with applicable laws aod regulatioos

While maoagemeot caonot predict the ultimate outcome of this matter

oaauagemeot does oot believe the outcome will have material effect

oo the companys fioancial eoodition or results ofoperatious

Additiooally the U.S Attoroeys Office io the Northern District of

California has initiated its owo iovestigatioo regardiog the eompaoys

handliog of hazardous oaaterials and hazardous waste aod the company
has received adinioistrative documeut requests from the California

Department of Toxic Substances Control requestiog doeumeots aud

informatioo with respect to tsvo of the conapaoys distributioo facilities

Further the eompauy also received subpoeoa from the Los Angeles

County District Attoroeys Office for documents aod administrative

ioterrogatories requesting ioformation among other things regardiug

the companys handling of materials aod hazardous waste California

state aod local goveroment authorities also ioitiated iovestigatioos into

these matters The
company is cooperating fully

with the respective

authorities While naanagement cannot predict the ultinsate outcome of

this matter management does not believe the outcome will have material

effect on the companys financial condition or results of operations

12 Commitments

The company and certain of its subsidiaries have longterm leases for

stores and equipment Rentals including amounts applicable to taxes

insurance maintenance other operating expenses and contingent rentals

under operating leases and other shortterm rental arrangements were

$1.8 billion in each of fiscal 2010 and 2009 and $1.6 billion in 2008

Aggregate minimum annual rentals at January 31 2010 under non

cancelable leases are as follosvs

Asaaouuis iu saaillions

Fiscal Year

2011 1275 607

2012 1212 568

2013 1106 535

2014 1043 504

2015 986 455

Thereafter 7477 2915

Total mininauna rentals

Certain of the eonapanys leases provide for the paynaent of contingent

rentals based on percentage of sales Such contingent rentals were

immaterial for fiscal years 2010 2009 and 2008 Substantially all of the

conspanys store leases have renewal options sonic of which may trigger

an escalation in rentals

In connection with certain debt financing we could be liable for eady

termination payments if certain unlikely events were to occur At

January31 2010 the aggregate termination payment would have

been $109 million The two arrangements pursuant to avhieh these

payments could be made expire in fiscal 2011 and fiscal 2019

In connection with the development of our grocery distribution

network in the United States we have agreements with third parties

which would require us to purchase or assume the leases on certain

unique equipment in the event the agreements are terminated These

agreements which can be terminated by either party at will cover up

to five-year period and obligate the
company to pay up to approxi

mately $41 million upon ternaination of some or all of these agreements

The company has potential future lease commitments for land and

buildings for approximately 348 future locations These lease commit

ments have lease terms ranging from to 40 years and provide for

certain minimum rentals If executed payments under operating

leases would increase by $59 million for fiscal 2011 based on

current cost estimates

13 Retirement-Rifiated Benefits

The company maintains separate Profit Sharing and 401k Plans for

associates in the United States and Puerto Rico under which associates

generally become participants following one year of employment The

Profit Sharing component of the plan is
entirely ftmnded by the company

and the company makes an additional contribution to the associates 401k

component of the plan In addition to the companys contributions

associates may elect to contribute percentage of their earnings to the

401k component of the
plaia During fiscal 2010 participants could

contribute up to 50% of their pretax earnings but not more than

statutory limits

Employees in international countries who are not U.S citizens are covered

by various postemployment benefit arrangements These plans are

administered based upon the
legislative

and tax requirements in the coun
tries in which they are established Annual contributions to international

retirement savings and profit slaaring plans are made at the discretion of

the company and were $218 million $210 million and $267 million in

fiscal 2010 2009 and 2008 respectively

The eonapanys subsidiaries in the United Kingdom and Japan have

defined benefit pension plans The plan in the United Kingdom was

underfunded by $339 million and $34 million atJanuary 31 2010 and

2009 respectively The plan inJapan was underfunded by $249 million

and $289 million atJanuary 31 2010 and 2009 respectively These

underfunded amounts have been recorded in deferred ineonae taxes

and other in our Consolidated Balance Sheets atJanuary 31 2011 and

2009 Certain other international operations have defined benefit

arrangements that are not significant

Operaung Capiial Annual contributions made by the
eonspany to the United States

Leasei Leases and Puerto Rico Profit Sharing and 401k Plans are niade at the

sole discretion of the company Contribution expense associated

with these plans was $1.1 billion $1.0 billion and $945 naillion in

fiscal 2010 2009 and 2008 respectively

Less estimated
executory costs

Net minimum lease payments

Less imputed interest at rates

ranging from 3.0% to 12.6%

Present value of minimum lease paynaents

$13099 $5584

50

5534

21118

$3516
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14 Segments

The company is engaged in the operations of retail stores located in all 50 states of the United States our whollyowned subsidiaries in Argentina

Brazil Canada Japan Puerto Rico and the United Kingdom our majority-owned substdiaries to Central America Chile aod Mexico and our

joint ventures in China and India and our other tontrolled subsidiariea in China The company defines our segments as those business units \vhose

operating results our chief operating decision maker CODMregularly reviews to analyze performance and allocate resources We sell similar

individual products and services in each of our segments It is impractical to segregate and identify revenue and profits
for each of these individual

products and services

The Walmart U.S segment includes the companys mass merchant concept in the United States operating under the Walmart or WalMart

brand as \vell as svalmart.eom The International segment consists of the companys operations outside of the 50 United States The Sams Club

segment includes the warehouse membership clubs in the United States as well as samselub.eona The amounts under the caption Other in the

table below relating to operating income are unallocated corporate overhead items

The company measures the results of its segments using among other measures each segments operating income which includes certain corporate

overhead allocations From time to time we revise the measurement of each segments operating income including any corporate overhead

allocations as dictated by the information regularly reviewed by our CODM When we do so the segment operating income for each segment

affected by the revisions is restated for all periods presented to maintain comparability Information for our segments and the reconciliation to

consolidated income from continuing operations before income taxes appear in the following table

Amounts in nsillions

Fiscal Year Ended January 31 2010 Walmart U.S International Sams Glob Other Coosolidated

Net revenues from external eustomeri $258229 8100107 846710 S405046

Operating income loss 19522 5033 1512 2117 23950

Interest expense net 1884

Income from continuing operations before income taxes 22066

Total assets of continuing operations 84480 67558 $12073 6455 8170566

Depreciation and amortization 4206 2003 541 407 7157

FiscalYear EndedJanuary 31 2009 Walmart U.S International Sams Glob Other Consolidated

Net revenues from external customers $255348 98840 $46899 $401087

Operating income loss 18562 4940 1646 2350 22798

Interest expense net 1900

Income from continuing operations before income taxes 20898

Total assets of continuing operations 84361 59903 12339 6631 $163234

Depreciation and amortization 4013 1872 527 327 6739

Fiscal Year Ended January 31 2008 Walmart U.S International Sams Glob Other Consolidated

Net revenues from external eustomen $238915 90570 $44336 $373821

Operating income loss 17383 4725 1648 1804 21952

Interest expense net 1794

Income from continuing operations before income taxes 20158

Total assets of continuing operations 84286 61994 $11722 4545 $162547

Depreciation and amortization 3813 1684 507 313 6317

In the United States long-lived assets net excluding goodwill and other assets and deferred charges were $70.2 billion $68.0 billion and $66.8

billion as ofJanuary 31 2010 2009 and 2008 respectively In the United States cash additions to long-lived assets were $8.2 billion $7.5 billion

and $10.4 billion in fiscal 2010 2009 and 2008 respectively

Outside of the United States long-lived assets net excluding goodwill and other assets and deferred charges were $32.1 billion $27.6 billion and

$30.1 billion as of fiscal 2010 2009 and 2008 respectively Outside of the United Statea cash additions to longlived assets were $4.0 billion in fiscal

2010 and 2009 respectively and $4.5 billion in fiscal 2008 The International segment includes all real estate outside the United States The net

revenues and longlived assets of the companys ASDA subsidiary arc significant to the International segment ASDAs net revenues during fiscal

2010 2009 and 2008 \vere $31.2 billion $34.0 billion and $33.4 billion respectively Currency exchange rate fluctuations during fiscal 2010 compared

to fiscal 2009 negatively impacted ASDAs sales in by $5.3 billion ASDAs longlived assets consisting primarily of property and equipment net

totaled $12.2 billion $10.8 billion and $14.2 billion atJanuary 31 2010 2009 and 2008 respectively
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Restructuring Charges

In the fourth quarter of fiscal 2010 the company announced several

organizational changes including the closure of 10 Sams Clubs designed

ro strengthen and streamline our operations As result we recorded

$260 million in prctax restructuring charges as follows

Fisralear EndedJanuary 312010

Asset

Ansouists in sasillions Irnpairnseut Severance Total

Wahnart U.S 73 73

Sams Club 133 41 174

Other 13 13

Total $133 $127 $260

The asset impairment charges generally relate to the real estate of the

Sams Club closures which were written down to their estimated fair

value of $46 million The fair value was determined based on comparable

market values of similar properties or on rental income approach using

Level inputs of the threetier fair value hierarchy

The total pretax rcstructuring charge of $260 million is classified in

operating selling general and administrative expenses on the accom

panying Consolidated Statements of Income AtJanuary 31 2010 we

had $127 million of severance included in accrued liabilities on the

accompanying Consulsdated Balance Sheets the majority of which is

expected to be paid by the first quarter of fiscal 2011

16 Recent Accounting Pronouncements

The company adopts new accounting policies or adjusts existing accounting

policies to comply with new accounting standards promulgated by the

Financial Accounting Standards Board FASB or the SEC The follow

ing subcaptsons provide discussion of the companys adoption of new

accounting policies as required by new accounting standards that became

effective February 2009 or will become effective in future periods

Accounting for Acquisitions

The company accounis for all consolidated acquisitions and business

combinations using the purchase method of accounting As result

of new accounting standards effective February 2009 the company

changed some of its accounting for business combinations on February

2009 Therefore certain accounting policies differ when accounting for

acquisitions occurring before and after February 2009 as discussed below

The company applied the folloaving policies
in accounting for business

combinations that occurred prior to February 2009

acquisition costs were included as part of the purchase price

purchase accounting was applied to only the companys proportionate

share in the fair value of asscts and liabilities acquired in
partial

acquisition less than 100% control was acquired

goodwill was recorded only to the extent of the companys proportionate

share in
partial acquired cntity

contingent consideration if any is recorded as additional purchase

price when settled

adjustments to income tax valuation allowances or uncertain tax

positions are recognized as adjustments to the accounting for the

business combination and

contingent liabilities acquired were recorded at acquisition if probable

and reasonably estimable

Subsequent to February 2009 the company applies the following

policies
in accounting for business combinations when applicable

costs related to an acquisition arc expensed as incurred

regardless of the level of ownership acquiced the couspany records

rhc full fair value of all assets and liabilities acquired as part ofthc

purchase price allocation

goodwill includes any noncontrolling interest portion aisd is recorded

as the excess of the cost of the acquisition over the total fair value of

all assets and liabilities acquired and any noncoutrollitag iistcrcst

contingent consideration if any is included at fair value as part of

the initial purchase price

adjustments to income tax valuation allowances or uncertain tax

positions after the acquisition date are generally recognized as

income tax expense and

contingcnt liabilities acquircd are recorded at fair value If fair value is

not determinable reasonably estimable amount is recorded provided

the incurrence of the
liability

is probable

No
acquisitions

have occurred subscqueut to February 2009 However

if any adjustments to income tax valuation allowances and uncertain tax

positions that relate to acquisitions prior to February 2009 occur within

oneyear period from the acquisition date due to revised facts and

circumstances that existed at the acquisition date then the adjustissent

will be recorded to goodwill Adjustments outside the oneyear mea
surement period are typically recorded to income tax expense

Noncontrolling Interests

Effective February 2009 the company generally reports noncontrolling

interests in subsidiaries in the equity section of the conapanys balance

sheet rather than in mezzanine section of the balance sheet between

liabilities and equity Consolidated net income is also reduccd by the

amount attributable to the nonconrrolling interest to arrive at net inconac

attributable to Walnaart Accordingly the changes have been retroactively

applied in the companys Consolidated Financial Statements Further

more when the company acquires souae or all of the noneontrolling

interest the transaction is accounted for as an equity transaction and

any amount paid in excess of the uonconrrolling interests cost basis

acquired is recorded to additional paidin capital

All noncontrolliug interests where the conapany may be requircd to

repurchase portion of the noiscoutrolling interest under put option

or other contractual redemption requirement are presented in the

mezzanine section of the balance sheet between liabilities and equity

as redeemable noucontrolling interest

Future Accounting Policy Adoptions

new accounting standard effective for the first annual reporting period

beginning aftcr November 13 2009 and for interiua periods within that

first annual reporting period changes the approach to determining the

primary beneficiary ofa variable interest entity VIE and requires

companies to more frequently assess whether they naust consolidate

VIEs The company adoptcd this new standard on February 2010

We do not expect the adoption of this new standard to have naarcrial

inapact on our Consolidated Financial Statcuacuts
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17 Quartery Fhiancia Data Unaudted

Quarters Ended

Amounts in ndlhons except per
share data

Fiscal 2010

Net sales

Cost of sales

April 30 July 31 October 31 January 31

S93471

70388

23083

3147

S100082

75153

24929

3556

$98667

73805

24862

3360

S112826

85311

27515

4864

57

Gross profit

Income from continuing operations

Loss from discontinued operations net of tax

Consolidated net income 3139 3549 3353 4807

Less consolidated net income attributable to noncontrolling interest 117 107 114 175

Consolidated net income attributable to Walmart 3022 3442 3239 4632

Income from continuing operations attributable to Walmart

Income from continuing operations 3147 3556 3360 4864

Less consolidated net income attributable to noncontrolling interest 117 107 114 175

Income from continuing operations attributable to Walmart 3030 3449 3246 4689

Loss from discontinued operations net of tax 57

Consolidated net income attributable to \Valmart 3022 3442 3239 4632

Basic net income per common share

Basic income per common share front continuing operations attributable to Walmart 0.77 0.89 0.84 1.23

Basic loss per common share from discontinued operations attributable to Walmart 0.01 0.01

Basic net income per common share attributable to Walmart 0.77 0.88 0.84 1.22

Diluted net income per common share

Diluted income per common share from continuing operations attributable to Walmart 0.77 0.88 0.84 1.23

Diluted loss per common share from discontinued operations attributable to Walmart 0.02

Diluted net income per common share attributable to Walmart 0.77 0.88 0.84 1.21

Fiscal 2009

Net sales $94042 $101546 $97619 $107880

Cost of sales 71372 77118 73621 81945

Gross
profit

22670 24428 23998 25935

Income front continuing operations 3151 3531 3146 3926

Income loss from discontinued operations net of tax 48 lOS

Consolidated net income 3144 3579 3251 3926

Less consolidated net income attributable to noncontrolling interest 122 130 113 134

Consolidated net income attributable to Walmart 3022 3449 3138 3792

Income from continuing operations attributable to Walmart

lnconae from continuing operations 3151 3531 3146 3926

Less consolidated net income attributable to noncontrolling interest 122 130 113 134

Income from continuing operations attributable toWalnaart 3029 3401 3033 3792

Income loss from discontinued operations net of tax 48 105

Consolidated net income attributable to Walmart 3022 3449 3138 3792

Basic net income per comnaon share

Basic income per common share from continuing operations attributable to Walmart 0.77 0.86 0.77 0.97

Basic income loss per common share from discontinued operations attributable toWalmart 0.01 0.01 0.03

Basic net income per common share attributable toWalmart 0.76 0.87 0.80 0.97

Diluted net income per common share

Diluted income per common share from continuing operations attributable to Walmart 0.76 0.86 0.77 0.96

Diluted income per common share front discontinued operations attributable toWalmart 0.01 0.03

Diluted net income per common share attributable to Walmart 0.76 0.87 0.80 0.96

The sum of quarterly financial data may not agree to annual amounts due to rounding
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Report of Independent Registered Public Accounting Firm

The Board of Ofreclors and Shareholders of Wal-Mart Stores no

We have audited the accompanying consolidated balance sheets of

WalMart Stores Inc as ofjanuary 31 2010 aod 2009 and the related

consolidated statements ofinconse shareholders equity and cash flows

for each of the three years in the period endedjanuary 31 2010 These

financial statements are the
responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements

based on our audits

We conducted our audits in accordance with the standards of the Public

Company Accounting Oversight Board United States Those standards

require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement

An audit includes exanuuing on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made

by management as \vell as evaluating the overal financial statement

presentation We believe that our audits provide reasonable basis

for our opinion

In our opinion the financial statements referred to above present fairly

in all material respects the consolidated fioaueial position of WalMart

Stores Inc atJanuary 31 21110 and 2009 and the consolidated results of

its operattoos and its cash flo\vs fur each of the three years in the period

eudedjanuary 31 2010 in conformity with U.S generally accepted

accounting principles

As discussed in Note to the consolidated financial statements effective

February 2007 the Company changed its method of accounting for

uncertainty in income taxes

We also have audited in accordance with the standards of the Public

Company Aecouutmug Oversight Board United States Wal-Mart

Stores Inc.s internal control over financial reporting as ofJanuary 31

21110 based on criteria established in Immtrrnal Canrrol
Isstsgrated

Framisewark issued by the Committee of Sponsoring Organiaatioos of

the Treadway Commission and our report dated March 30 2010

expressed an unqualified opinion thereon

4ntt
Rogers Arkansas

March 30 2010
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Report of Independent Registered Public Accounting Firm

on Internal Control Over Financial Reporting

The Board of Dftectors and Sharehokiers of Wa-Mart Stores nc

We have audited WalMart Stotes Inc.s intetnal control uver financial

reputtiug as ufJanoary 31 2010 based uu criteria established in Internal

Central Integrated Fraisieseeck issued by the Committee of Spousoriug

Organizations of the Treadway Commission the COSO criteria

WalMart Stores Joes managemeut is respousible for naaiutaining

effective iuterual coutrol over financial reporting and for its assessment

of the effectiveness of internal control over financial reporting included

in the accompanying Managements Report to Our Shareholders

Our responsibility is to express an opinion on the Companys internal

control over financial reporting based on our audit

We conducted our audit in accordance \vith the standards of the Public

Company Accounting Oversight Board United States Those standards

require that we plan and perform the audit to obtain reasonable assur

ance about svhether effective internal control over financial reporting

was maintained in all material respects Our audit included obtaining

an understanding of internal control over financial reporting assessing

the risk that material weakness exists testing
and evaluating the design

and operating effectiveness of internal control based on the assessed

risk and performing such other procedures as we considered necessary

in the circumstances We believe that our audit provides reasonable

basis for our opinion

companys internal control over financial reporting is process

designed to provide reasonable assurance regarding the reliability of

financial reporting and the preparation of financial statements for external

purposes in accordance with generally accepted accounting principles

companys internal control over financial reporting includes those

policies and procedures that pertain to the maintenance of records

that in reasonable detail accurately and fairly
reflect the transactions

and dispositions of the assets of the company provide reasonable

assurance that transactions are recorded as necessary to permit prepa

ration of financial statements tn accordance svith generally accepted

accounting principles and that receipts and expenditures of the

company are being made only in accordance with authorizations of

management and directors of the company and provide reasonable

assurance regarding prevention or timely detection of unauthorized

acquisition use or disposition of the companys assets that could have

material effect on the financial statements

Because of its inherent limitations internal control over finanesal

reporting naay not prevent or detect niisstatements Also projections of

any evaluation of effectiveness to future periods are subject to the rssk

that controls may become inadequate because of changes in condi

tions or that the degree of compliance svith the policies or proce

dures may deteriorate

In our opinion WalMart Stores Inc masntained in all material respects

effective internal control over financial reporting as ofjanoary 31 2010

based on the COSO criteria

We also have audited in accordance svith the standards of the Public

Company Accounting Oversight Board United States the consolidated

balance sheets ofWalMart Stores Inc as ofjanuary 31 2010 and 2009

and related consolidated statements ofineoine shareholders equity

and cash flows for each of the three years in the period endedJanoary 31

2010 and our report dated March 30 2010 expressed an unqualified

opinion thereon

U7LLP
Rogers Arkansas

March 30 2010
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Managements Report to Our Shareholders

Managemeot ofWalMart Stores Inc Walmart the eooapaoy

or we is respoosible for the preparatioo integrity aod objectivity

of Walmarts Coosolidated Fioancial Stateoseots aod other fioaocial

ioformatioo eootaioed io this Aoooal Report to Shareholders Those

Coosolidated Financial Statemeots were prepared io eooforoaity with

aceoootiog principles geoerally accepted io the Uoited States In prepar

iog those Coosolidated Eioaocial Stateoaeots oaaoagemeot was reqoired

to make certaio estimates aodjodgmeots which are based opoo correotly

available ioformatioo aod maoagemeots view of eorreot cooditioos

aod eireomstaoees

The Aodit Comosittee of the Board of Directors which coosists solely

ofiodepeodcot directors oversees oor process ofreportiog fioaocial

ioformatioo aod the aodit of oor Coosolidated Fioaocial Statemeots

The Aodit Committee
stays

ioformed of the fioaocial cooditioo of

Walmart aod regolarly reviews managements fioaocial policies aod

procedores the iodepeodeoce ofoor iodepeodeot aoditors oor internal

control over fioaoeial reportiog aod the objectivity ofoor finaocial

reportiog Both the iodepeodeot aoditors aod the ioteroal aoditors have

free access to the Aodit Committee aod meet \vith the Aodit Comoiittee

periodically both with aod svithoot maoagemeot preseot

Aetiog throogh oor Aodit Committee we have retaioed Erost Yooog

LLI ao iodepeodent registered poblie aee000tiog firm to aodit oor

Coosolidated Fioaoeial Statemeots foood io this Aoooal Report to

Shareholders We have made available to Ernst Yooog LLP all of oor

fioaoeial records aod related data io eoooeetioo with their aodit of oor

Coosolidated Fioaoeial Statements We have filed svith the Secorities

aod Exchange Commissioo SEC the reqoired certifieatioos related

to oor Consolidated Financial Statements as ofaod for the year coded

Jaooary 31 2010 These certifications are attached as exhibits to oor

Aoooal Report oo Form 11K for the year eodedjaooary 31 2010

Additiooally we have also provided to the New York Stock Exehaoge

the reqoired aoooal certificatioit of oor Chief Execotive Officer regard

iog oor eooapliaoee with the Ne\v York Stock Exchaoges corporate

governance listiog staodards

Report on Internal Control Over Financial Reporting

Maoageoaeot has responsibility for establishiog aod naaintaioiog adeqoate

interoal eootrol over fioaoeial reporting loteroal control over financial

reporting is process designed to provide reasonable assoraoce regard

iog the
reliability

offioaoeial reportiog aod the preparatioo offioaoeial

statemeots for exteroal reportiog porposes in accordance \vith aeeoootiog

priociples generally accepted io the Uoited States Beeaose of its iohereot

limitations ioteroal cootrol over fioaocia reportiog may not prevent

or detect misstatements Maoagemeot has assessed the effectiveness of

the companys interoal cootrol over fioaocial reportiog as ofJaooary 31

2010 In makiog tts assessmeot oaaoagemeot has otilized the criteria set

forth by the Committee of Spoosoriog Orgaoizatioos COSO of

the Treadway Comroission io Internal Cootrol
Integrated

Framework

Maoagemeot coneloded that based oo its assessmeot Walmarts ioternal

cootrol over fioaocial reportiog was effective as ofjaooary 31 2010 The

eootpanys interoal cootrol over fioaoeial reportiog as ofjaooary 31

2010 has beeo aodited by Erost Yoong LLP as stated io their report

which appears io this Aoooal Report to Shareholders

Evaluation of Disclosure Controls and Procedures

We maintaio diselosore controls aod procedores desigoed to provide

reasooable assuraoee that informatioo reqoired to be timely disclosed

is aceomolated aod eommonieated to maoagement io
tioiely

fashioo

Maoagemeot has assessed the effeetiveoess of these diselosore controls and

proeedores as ofJanoary 31 2010 and determined they \vere effective as

of that date to provide reasonable assoranee that information reqoired to

be disclosed by os in the reports we file or sobmit onder the Seeorities

Exchange Act of 1934 as anaended was aecomolated and eommonieated

to management as appropriate to allow timely decisions regarding

reqoired diselosore and were effective to provide reasonable assoranee

that soch information is recorded processed sommarized and reported

\vithin the time periods specified by the SECs roles and forms

Report on Ethical Standards

Oor company was foonded on the belief that open eomnsooieations

and the highest standards of ethics are necessary to be soeeessfol Oor

longstanding Open Door eommonication policy helps management

be aware of and address issoes in timely and effective naanner Throogh

the Open Door policy all associates are encooraged to inform manage

ment at the appropriate level when they are concerned aboot any matter

pertaining to Walmart

Walmart has adopted Statement of Ethics to goide oor associates in

the continoed observance of high ethical standards soeb as honesty

integrity and compliance with the law in the condoet of Walmarts

bosiness Familiarity and compliance with the Statement of Ethics is

reqoired of all associates who are part of management The company

also maintains
separate

Code of Ethics for oor senior financial officers

Walmart also has in place RelatedParty Transaction Policy This policy

applies to Walmarts senior officers and directors and reqoires material

relatedparty transactions to be reviewed by the Aodit Committee The

senior officers and directors are reqoired to report material relatedparty

transactions to Walmart We maintain global ethics office which over

sees and administers an ethics helpline The ethics helpline provides

channel for associates to make confidential and anonymoos complaints

regarding potential violations of oor statements of ethics ineloding

violations related to financial or aecoontiog matters

Michael Doke

President and Chief Execotive Officer

Thomas Sehoesve

Execotive Vice President and Chief Financial Officer
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Fiscal 2010 End-of-Year Store Count

State

Discount Neighborhood Sams Grand nternaionaI

Stores Supercenwrs Markets Clubs Total International unit counts and operating formats as ofJanuary 31 2010 151

Country

Super-
Discount

Super- Hyper

markets Stores centers markets Other Total

91 13 114

Ii

67 22 15 111

12 68 96

135 41 33 209

58 15 82

28 36

10

35 168 27 43 273

129 22 158

10

17 20

50 98 28 176

14 86 16 119

10 48 66

51 68

10 74 99

78 12 101

16 25

31 13 12 56

37 48

12 75 26 113

Argentina 24 19

Brazil121 157 45 65 167

Canada 233 84

Chile 47 110 93

China 167 104

Costa Rica 25 127 12

El Salvador 25 50

Guatemala 28 113 16

Honduras 39

India

Japan 259 111

Mexico 202 246 169 852

Nicaragua 48

Puerto Rico 30 11

United Kingdom 57 29 261 24

43

434

317

252

279

170

77

164

53

371

1469

55

56

371

Alabama

Alaska

Arizona

Arkansas

California

Colorado

Connecticut

Delaware

Florida

Georgta

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Michigan

Minnesota

Mississippi

Missouri

Montana

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

NewYork

North Carolina

North Dakota

Ohio

Oklahoma

Oregon

Pennsylvania

Rhode Island

South Carolina

South Dakota

Tennessee

Texas

Utah

Vermont

Virginia

Washington

West Virginia

Wisconsin

Wyoming

United States

totals

International Total 844 973 526 650 1119 4112

Grand Total 8416

Issternatiostal unit counts with tlse exception of Csssada assd Psserto Rico are stated

as of Decesssher 31 2009 to correspond uith their balassce s/sect dote

Otlserfornsat includes 23 Sassts Clubs 43 cash-n-carry stores 110 combination

discousst and grocery Stores and general snerchandise store

Other forsnat includes 98 Sasss Clubs 308 cosnbissatioss discount and
grocery

Stores 86 departsstesst stores astd 360 restaurassts

18 43

60

20 99

10

30

27

15 12

46

32

33 59

17 119

11

20 124

11 75

14 16

38 88

69

12

104

40 298

34

15 77

18 31

35

22 61

10

13 74

73

16 135

15

33

11 48

31

10 63

44

16 108

22 158

15

29 173

17 111

30

23 149

10

83

14

16 130

33 72 443

49

16 109

52

42

12 95

12

803 2747 158 596 4304
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SAVE MONEY LIVE BETTER

Wamart US $258.2 billion in net sales

Sams Cub $46.7 billion in net sales

Wamart nternafionall $100.1 billion in net sales

WorWwde tota $405 billion in net sales

Sales for the ear eIuledJaIJHary 31 2010

Wamart
SI/ilMart Stores Inc

702 SW 8th Strecu

Bentons ille Arkansas 72716 USA

479-273-4000

alisiartstoics.com

Wamart tLS 308 Units

Sams Cub 396 U.S Clubs

Wamart hiternaUonall 4112 Units

Argentna 43

BrazH 434

Canada 3I

ChHe 252

China 279

Costa Rica 170

Savador 77

Guatemaa 164

Honduras 33

hida

Japan 371

Mexico 1469

Mcaragua 55

Puerto Rco 56

Unfted Kngdom 371

Tota Unts Wordwde 8416

Unit count as ofJanuary 31 20 10

Effective February 20/0 II i/mn to

and Sam Clubs in luerro Ri be nm

part of timi ir respective .S .sCnmm
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CoStarsubscribers are always thinking about the

deal So are we Thats why were dedicated to

providing everything our subscribers need to go

after more prospects find more properties and

close more dealsfaster than the competition

LWAYS
NORKING

DEAL-TIME





In thousands except per share data 2005 2006 2007 2008 2009

Operations

Revenues $134338 $158889 $192805 $212428 $209659

Net income $6457 $12410 $15951 $24623 $18693

Net income per share-diluted $0.34 $0.65 $0.82 $1.26 $0.94

Weighted average outstanding shares-diluted 19007 19165 19404 19550 19925

BaLance Sheet

Cash cash equivalents and investments $134185 $158148 $187426 $224590 $255698

Total assets $248059 $275437 $321843 $334384 $404579

Stockholders equity $224796 $250110 $281805 $303421 $359006

Five-Year Revenue Growth in millions Comparison of Quarterly EBITDA and Net Income 1$ in millions

250 20

EBITDA

208 NET INCOME
15

150

10 ________

100

_______ hut
06 87 88 89 01 2008 02 200803 200804 200801 208902 200903 200904 2009

Reconciliation of Quarterly EBITDA with 2008-2009 Quarterly Net Income in millions

2008 2009

01 02 03 04 01 02 03 04

Net income $5.0 $5.4 $6.6 $7.5 $6.1 $4.6 $4.3 $3.6

Purchase amortization 1.8 1.9 1.8 1.7 1.4 1.2 1.5 1.6

Depreciation and other amortization 2.5 2.5 2.4 2.3 2.2 2.2 2.1 2.3

Interest income net 1.9 1.3 0.9 0.8 0.4 0.3 0.2 0.2

Income tax expense net 4.1 4.3 5.6 6.0 5.1 3.9 2.9 2.6

EBITDA $11.5 $12.8 $15.5 $16.7 $14.4 $11.6 $10.6 $9.9



CoStar has experienced tremendous

growth over the past 20-plus years to become

the industry standard for commercial real

estate information While we have come

far and enjoyed much success see great

opportunity in an improving economic

environment to add new clients and expand

our business in key areas to generate

consistently higher revenue and achieve

higher organic earnings growth



In 2009 CoStar Group performed exceptionally

well under what can only be described as very challenging

circumstances The company demonstrated the absolute

strength and resilience of our business model and the value

of our comprehensive proprietary database by generating

consistently high revenue and strengthening the companys

balance sheet throughout the year We also continued to

take advantage of our strong financial position to invest in

number of growth opportunities that we expect will expand

our industry-leading market position and build shareholder

value over the long term

Among the most significant of the investments we made

in 2009 were the acquisitions of Property and Portfolio

Research Inc PPR and Resolve Technology Inc Both

expand CoStars presence in the finance and investment

segments of the commercial real estate information

market offering additional value-added options for

accessing and analyzing the commercial real estate

information CoStar provides

The global economy appears to be beginning to emerge from

the recent prolonged downturn We believe there will be

significant opportunity as the economyand market conditions

improve to capitalize on our existing research assets and the

investments we have made We intend to keep CoStar at the

forefront of this opportunity and position the company for

additional high-margin revenue growth

Gui products and services continue to serve as an

indispensable resource for our subscribers As result our

core business continued to perform well throughout the

year adding $31.1 million in cash to our balance sheet At

the end of 2009 the company had total of $255.7 million

in cash cash equivalents and investments on hand and no

long-term debt obligations

As signs of economic recovery began to emerge over the

second half of the year we saw significant improvement

in our business including strong increase in net new

subscribers and customer renewal rates an increase in

average contract value and most importantly return to

positive quarterly net sales growth in the fourth quarter

These improvements combined with continued successful

integration of our recent acquisitions of PPR and Resolve

and disciplined operating performance across our entire

organization resulted in record amount of quarterly

revenue in the fourth quarter of 2009 totaling $54.6 million

This exceeds the previous quarterly revenue high-water

mark for the company of $53.8 million achieved in the third

quarter of 2008 believe the factthat our company continued

to generate earnings attract new subscribers and achieve

high renewal rates through period when many of our clients

endured extreme economicduress is further testament to

the exceptional value of our products and services

Throughout the year CoStar Group continued to balance

investments with earnings generating $18.7 million

in earnings on $209.7 million in revenue in 2009 We

delivered solid earnings even after making investments

throughout the year including growing our sales force and

research organization rolling out the highly successful

Showcase.com service and expanding our investment

product platform through the strategic acquisitions of

PPR and Resolve Technology Together with the sequential

quarterly improvement in our business over the second half

of 2009 we believe the company enjoys very strong financial

position and remains well positioned to take advantage of

developing market opportunities

DEMAND FOR COSTARS INFORMATION FUELS SUBSCRIBER SITE GROWTH

Subscriber Sites
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Growth In Total CoStar Group SubscrIber Sites Per Year

Throughout the United States and United Kingdom an entire

industry has coalesced around CoStar as its primary information source

The total number of CoStar subscription client sites nearly doubled over the

past
five years and totaLed more than 6000 at the end of 2009



During the year CoStar Groups financial performance was

recognized by Forbes magazine which named CoStar one

of Americas 200 Best Small Companies in its November

2009 issue In an accompanying article entitled Small-

Cap Gems our company was highlighted as an example of

company with strong balance sheet and market position

that had managed to thrive despite difficult economic

conditions

Forbes based its rankings on earnings growth sales growth

and return on equity in the past 12 months and over five-

year period It reported that CoStar Groups sales grew 18%

earnings per share rose 110% and return on equity increased

7% on average during the five-year period it analyzed

All of us at CoStar were certainly gratified by this presti

gious recognition For shareholders believe this indepen

dent assessment also validates the growth strategy weve

pursued over the past two decades to assemble the largest

aggregation of commercial property information within re

search database system anywhere in the world The amount

and detail of information in our database and the fact that

it is continuously updated through our proactive ongoing

research offers tremendous value for our subscribers

With signs of an initial economic
recovery at hand the com

pany is now focused on leveraging our extensive data strong

balance sheet and highly effective sales channel in ways that

can further enhance the value of ourservices to subscribers

Indoing so we expect to generate significant future revenue

and deliver long-term value to our shareholders

Strategic Acquisitions

For more than 20 years CoStar has focused on expanding

our research and market coverage to offer the most com
prehensive source of commercial real estate information

available online With our comprehensive research cover

age largely completed across the U.S we are increasingly

focused on opportunistic acquisitions that can help our sub

scribers do more with the enormous amount of information

CoStar makes available to them

With the acquisition of PPR in July

of 2009 we fulfilled our goal of

acquiring leading provider of real

estate analytics market forecasts

and credit risk analysis

PPRs suite of analytic tools provides strategic market and

asset-level analysis in support of portfolio management

acquisitions dispositions and asset management activities

Additionally PPR provides risk management analysis

including identification of market risks and framework for

understanding mortgage credit defaults produced by team

of economists and market analysts

Acquiring PPR provided CoStar with the expertise and ca

pacity to support our clients growing demand for premium

analytic services supported by our detailed building-lev

el research-verified information The combination also

strengthens PPRs already successful business by enhanc

ing its analysis and forecasting capabilities through access

to CoStars extensive research database and making its

services available across our much larger customer base

Recent events have heightened interest among investors

lenders appraisers and government agencies to incorporate

more accurate forecasts and risk analysis in debt and equity

investments involving commercial real estate assets Com
bining the insight and analysis provided by PPRs economists

and analysts with CoStars unmatched research capabilities

enables CoStar to offer what we believe to be the best pos
sible solution for helping clients better understand risk and

return in commercial real estate investing

With the widespread deterioration in asset values weve

seen across most commercial property types and markets

over the past two years demand for this expert insight and

analysis among investors and lenders continues to grow and

makes this combination more compelling than ever

Following the PPR acquisition CoStarannounced the second

acquisition of the year acquiring Resolve in October 2009

Resolves clients include some of the leading real estate

advisory and investment management firms REITs pension

funds life insurance companies and other institutional

investors with large commercial real estate holdings in their

investment portfolios
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Eh RESOLVE
Resolves software helps investment managers optimize

performance and maximize investor returns in their com

mercial property portfolios By integrating data from numer

ous disconnected systems and spreadsheets into single

data warehouse or dashboard the software automatically

consolidates historical budget and pro-forma financial and

property information providing greater insight and reporting

capabilities for investment managers

Resolves products also tie together information related

to assets debt and partnerships so clients can quickly

understand the impact on performance and returns The

software facilitates the analysis of historical and forecasted

performance of investments and enables what-if scenarios

to further refine investment strategy and optimize the

performance of real estate portfolios

Executing Our Growth Strategy

As with PPR the acquisition of Resolve is consistent with

the growth strategy we have pursued to acquire successful

businesses that offer complementary capabilities that can

be enhanced through the integration with CoStars data We

also look for companies capable of achieving stronger revenue

growth by having their services marketed through CoStars

extensive sales channels to our broader client base

We have already begun to realize value from these

investments less than one year since acquiring them

Together PPR and Resolve accounted for approximately $9

million of the companys total revenue for 2009 Not only

does this strong performance reflect the solid fundamental

business of each firm it also includes the first of many cross-

selling opportunities we expect to pursue Clients of all three

firms understand and appreciate the strategic value of these

acquisitions and are eagerly awaiting new applications

insights and tools we plan to provide as single unified

source

We believe the current environment provides an excellent

opportunity to continue our growth strategy And similar to

PPR and Resolve we intend to pursue acquisitions that meet

our criteria and possess what we believe to be the greatest

potential for supporting long-term revenue growth CoStars

strong balance sheet puts us in very favorable position for

taking advantage of opportunities that have the potential to

become major contributors to our future success

Another cornerstone of our growth strategy can be found in

supporting the organic growth of new products and services

that leverage CoStars comprehensive data and thousands of

client relationships
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