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Item 2.02. Results of Operations and Financial Condition.

In accordance with Item 2.02 of Form 8-K of the Securities and Exchange Commission (the "SEC"), Walmart Inc., a Delaware corporation (the "Company"), is
furnishing to the SEC a press release that the Company will issue on November 15, 2018 (the "Press Release") and a financial presentation that will be first posted by the
Company on the Company’s website at http://stock.walmart.com on November 15, 2018 (the "Financial Presentation"). The Press Release and the Financial Presentation will
disclose information regarding the Company's results of operations for the three and nine months ended October 31, 2018, and the Company's financial condition as of October
31, 2018.

In accordance with General Instruction B.2 of Form 8-K, the information in this Item 2.02 of this Current Report on Form 8-K, including Exhibits 99.1 and 99.2
hereto, which are furnished herewith pursuant to and relate to this Item 2.02, shall not be deemed "filed" for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended (the "Exchange Act"), or otherwise be subject to the liabilities of Section 18 of the Exchange Act. The information in this Item 2.02 of this Current Report on Form 8-
K and Exhibits 99.1 and 99.2 hereto shall not be incorporated by reference into any filing or other document filed by the Company with the SEC pursuant to the Securities Act
of 1933, as amended, the rules and regulations of the SEC thereunder, the Exchange Act, or the rules and regulations of the SEC thereunder except as shall be expressly set
forth by specific reference in such filing or document.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits
The following documents are furnished as exhibits to this Current Report on Form 8-K:

99.1 Press Release
99.2 Financial Presentation


https://content.equisolve.net/walmart/sec/0000104169-18-000103/for_pdf/earningsrelease-10312018.htm
https://content.equisolve.net/walmart/sec/0000104169-18-000103/for_pdf/earningspresentation1031.htm
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
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Dated: November 15,2018
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By: /s/ M. Brett Biggs
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Walmart

Walmart U.S. Q3 comp sales? grew 3.4% and Walmart U.S. eCommerce sales grew 43%,
Q3 GAAP EPS of $0.58; Adjusted EPS2 of $1.08,
Walmart now expects FY'19 GAAP EPS of $2.26 to $2.36,
Walmart raises guidance for FY'19 Adjusted EPS2 to $4.75 to $4.85

Total revenue was $124.9 billion, an increase of $1.7 billion, or 1.4%. Excluding
currency?, total revenue was $126.1 billion, an increase of $2.9 billion, or 2.4%.

Walmart U.S. comp sales? increased 3.4% in the period and 6.1% on a two-year
stack with broad-based strength and market share gains in key categories,
according to Nielsen and The NPD Group.

Walmart U.S. omnichannel progress continues as grocery pickup is now
available in nearly 2,100 locations and grocery delivery is available in nearly 600
locations.

Sam's Club comp sales1 increased 3.2%3, and eCommerce sales grew 32%.
Membership trends continue to improve.

Net sales at Walmart International were $28.8 billion, a decline of 2.6%.
Excluding currency2, net sales were $30.0 billion, an increase of 1.6%. Comp
sales were positive in nine of 10 markets.

Adjusted EPS2 excludes the impact of three items:
* Anunrealized loss of $0.48 on the company's equity investment in JD.com

"We have momentum in the business as we execute
our plan and benefit from a favorable economic
envionment in the U.S. We're accelerating

innovation and utilizing technology to shape the
future of retail. We're making shopping at Walmart
faster and easier. Our associates are equipped with
the tools to serve customers better than ever before,

and they're doing a great job. With the holidays
approaching, customers can count on Walmart to
save them money, and we'll also provide busy
families with another important gift -- time back in
their day."

Doug McMillon
President and CEO, Walmart

« Acharge of $0.03 for foreign currency upon finalizing the sale of a majority stake in Walmart Brazil
« Abenefit of $0.01 due to an adjustment in the provisional amount related to Tax Reform

Key results

(Amounts in billions, except as noted. Dollar and percentage changes may not recalculate due to rounding.)

Walmart Q3 FY19 ‘ Q3 FY18

Revenue $124.9 $123.2 $1.7 1.4%
Revenue (constant currency)?2 $126.1 $123.2 $2.9 2.4%
Operating income $5.0 $4.8 $0.2 4.7%
Operating income (constant currency)? $5.0 $4.8 $0.3 5.9%

YTD $
Free Cash Flow FY19 Returns to Shareholders BRG]

%

Change
Operating cash flow $17.3 $0.2 Dividends $1.5 0.3%
Capital expenditures $7.0 $0.1 Share repurchases4 $2.3 4.9%
Free cash flow2 $10.3 $0.1 Total $3.8 3.0%

113-week period ended October 26, 2018 compared to 13-week period ended October 27, 2017, and excludes fuel. See Supplemental Financial Information for additional information.

2 See additional information at the end of this release regarding non-GAAP financial measures.
3 Tobacco sales negatively impacted Sam's Club's comparable sales by approximately 250 basis points.

4 $14.6 billion remaining of the $20 billion authorization approved in October 2017. The company repurchased approximately 24.4 million shares in Q3.

NYSE: WMT November 15, 2018
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Guidance

Walmart Inc. raises its expectations for Walmart U.S. comp sales, excluding fuel, for the 52-week period ending Jan. 25, 2019. Additionally, the
company updates fiscal year 2019 GAAP EPS guidance and raises its fiscal year 2019 Adjusted EPS1 guidance due to the company's
performance year-to-date and outlook on the remainder of the year. Assumptions in today’s guidance include that economic conditions, currency
rates and the tax and regulatory landscape in our largest markets remain generally consistent. Additionally, due to unpredictability in stock price

fluctuations, guidance for EPS1 assumes no further change for the company's equity investment in JD.com.

+ Comp sales, excluding fuel, at Walmart U.S.: At least 3% versus previous guidance of "about 3%"
+ Fiscal year 2019 GAAP EPS: $2.26 to $2.36 versus previous guidance of $2.65 to $2.80
+ Fiscal year 2019 Adjusted EPS1: $4.75 to $4.85 versus previous guidance of $4.65 to $4.80

Segment results

(Amounts in billions, except as noted. Dollar and percentage changes may not recalculate due to rounding.)
In the first quarter of fiscal 2019, the company revised its corporate overhead allocations to the operating segments. Accordingly, previous

segment operating income was recast to be comparable to the current period.

Walmart == | o Q3 FY19 Q3 FY18 ‘ Change

Net sales $80.6 $77.7 $2.9 3.7%

Comp sales (ex. fuel)2 3.4% 2.7% 70 bps N/A
Traffic 1.2% 1.5% -30 bps N/A
Ticket 2.2% 1.2% 100 bps N/A
eCommerce ~140 bps ~80 bps ~60 bps N/A

Operating income $3.9 $3.8 $0.1 2.9%

Walmart Q3 FY19 ‘ Q3 FY18

International

Net sales $28.8 $29.5 -$0.8 -2.6%

Net sales (constant currency)1 $30.0 $29.5 $0.5 1.6%

Operating income $1.2 $1.2 $— -3.7%

Operating income (constant

currency)? $1.2 $1.2 $— 1.0%

@ Sams Club Q3 FY19 ‘ Q3 FY18 Change

Net sales $14.5 $14.9 -$0.3 -2.3%

Comp sales (ex. fuel)2 3.2% 2.8% 40 bps N/A
Traffic 6.2% 3.6% 260 bps N/A
Ticket -3.0% -0.8% -220 bps N/A
eCommerce ~130 bps ~80 bps ~50 bps N/A

Operating income $0.4 $0.4 -$0.1 -12.5%

1 See additional information at the end of this release regarding non-GAAP financial measures.
2 13-week period ended October 26, 2018 compared to 13-week period ended October 27, 2017, and excludes fuel.
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About Walmart

Walmart Inc. (NYSE: WMT) helps people around the world save money and live better - anytime and anywhere - in retail stores, online, and
through their mobile devices. Each week, nearly 265 million customers and members visit our more than 11,200 stores under 55 banners in 27
countries and eCommerce websites. With fiscal year 2018 revenue of $500.3 billion, Walmart employs over 2.2 million associates worldwide.
Walmart continues to be a leader in sustainability, corporate philanthropy and employment opportunity. Additional information about Walmart can
be found by visiting http://corporate.walmart.com, on Facebook at http:/facebook.com/walmart and on Twitter at http:/twitter.com/walmart.

Investor Relations contact
Dan Binder (479) 258-7172

Media Relations contact
Randy Hargrove (800) 331-0085

NYSE: WMT November 15, 2018 stock.walmart.com



Forward-Looking Statements

This release contains statements as to Walmart management's guidance regarding earnings per share and adjusted earnings per share for the
fiscal year ending January 31, 2019 and comparable sales (excluding fuel) for Walmart U.S. for the 52 weeks ending January 25, 2019. Walmart
believes such statements are "forward-looking statements" as defined in, and are intended to enjoy the protection of the safe harbor for forward-
looking statements within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended. Assumptions on which such forward-
looking statements are based are also forward-looking statements. Walmart's actual results may differ materially from the guidance provided as a
result of changes in circumstances, assumptions not being realized or other risks, uncertainties and factors including:

* economic, geo-political, capital markets and business conditions, trends and events around the world and in the markets in which
Walmart operates;

« currency exchange rate fluctuations, changes in market interest rates and commodity prices;

* unemployment levels; competitive pressures; inflation or deflation, generally and in particular product categories;

+ consumer confidence, disposable income, credit availability, spending levels, shopping patterns, debt levels and demand for certain
merchandise;

« consumer enrollment in health and drug insurance programs and such programs' reimbursement rates;

+ the amount of Walmart's net sales denominated in the U.S. dollar and various foreign currencies;

» the impact of acquisitions, investments, divestitures, store or club closures, and other strategic decisions;

* Walmart's ability to successfully integrate acquired businesses, including within the eCommerce space;

+ Walmart's effective tax rate and the factors affecting Walmart's effective tax rate, including assessments of certain tax contingencies,
valuation allowances, changes in law, administrative audit outcomes, impact of discrete items and the mix of earnings between the U.S.
and Walmart's international operations;

» changes in existing tax, labor and other laws and regulations and changes in tax rates, trade agreements, trade restrictions and tariff
rates;

« customer traffic and average ticket in Walmart's stores and clubs and on its eCommerce websites;

» the mix of merchandise Walmart sells, the cost of goods it sells and the shrinkage it experiences;

« the amount of Walmart's total sales and operating expenses in the various markets in which it operates;

» transportation, energy and utility costs and the selling prices of gasoline and diesel fuel;

» supply chain disruptions and disruptions in seasonal buying patterns;

+ consumer acceptance of and response to Walmart's stores, clubs, digital platforms, programs, merchandise offerings and delivery
methods;

» cyber security events affecting Walmart and related costs;

» developments in, outcomes of, and costs incurred in legal or regulatory proceedings to which Walmart is a party;

» casualty and accident-related costs and insurance costs;

» the turnover in Walmart's workforce and labor costs, including healthcare and other benefit costs;

* changes in accounting estimates or judgments;

» the level of public assistance payments;

« natural disasters, public health emergencies, civil disturbances, and terrorist attacks; and

« Walmart's expenditures for Foreign Corrupt Practices Act "FCPA" and other compliance related costs, including the adequacy of the
accrual with respect to this matter.

Such risks, uncertainties and factors also include the risks relating to Walmart’s strategy, operations and performance and the financial, legal, tax,
regulatory, compliance, reputational and other risks discussed in Walmart’s most recent annual report on Form 10-K and subsequent quarterly
reports on Form 10-Q filed with the SEC. Walmart urges you to consider all of the risks, uncertainties and factors identified above or discussed in
such reports carefully in evaluating the forward-looking statements in this release. Walmart cannot assure you that the results reflected or implied
by any forward-looking statement will be realized or, even if substantially realized, that those results will have the forecasted or expected
consequences and effects for or on Walmart’'s operations or financial performance. The forward-looking statements made in this release are as of
the date of this release. Walmart undertakes no obligation to update these forward-looking statements to reflect subsequent events or
circumstances.

NYSE: WMT November 15, 2018 stock.walmart.com



(Amounts in millions, except per share data)
Revenues:

Net sales

Membership and other income

Total revenues

Costs and expenses:

Cost of sales

Operating, selling, general and administrative expenses
Operating income
Interest:

Debt

Capital lease and financing obligations

Interest income

Interest, net

Loss on extinguishment of debt
Other (gains) and losses
Income before income taxes
Provision for income taxes
Consolidated net income
Consolidated net income attributable to noncontrolling interest

Consolidated net income attributable to Walmart

Net income per common share:

Basic net income per common share attributable to Walmart

Diluted net income per common share attributable to Walmart

Weighted-average common shares outstanding:
Basic
Diluted

Dividends declared per common share

Walmart Inc.
Condensed Consolidated Statements of Income
(Unaudited)
Three Months Ended Nine Months Ended
October 31, October 31,
Percent Percent
2018 2017 Change 2018 2017 Change
$ 123,897 $ 122,136 14% $ 372,586 $ 360,611 3.3%
997 1,043 (4.4)% 3,026 3,465 (12.7)%
124,894 123,179 1.4 % 375,612 364,076 32%
93,116 91,547 1.7 % 280,394 270,756 3.6 %
26,792 26,868 (0.3)% 79,328 77,350 2.6 %
4,986 4,764 4.7 % 15,890 15,970 (0.5)%
501 502 (0.2)% 1,398 1,530 (8.6)%
92 81 13.6 % 279 264 57 %
(59) (42) 40.5 % (153) (115) 33.0%
534 541 (1.3)% 1,524 1,679 (9.2)%
— 1,344 (100.0)% — 2,132 (100.0)%
1,876 — N/A 8,570 — N/A
2,576 2,879 (10.5)% 5,796 12,159 (52.3)%
759 975 (22.2)% 2,430 3,999 (39.2)%
1,817 1,904 (4.6)% 3,366 8,160 (58.8)%
(107) (155) (31.0)% (383) (473) (19.0)%
$ 1,710 $ 1,749 22)% $ 2,983 $ 7,687 (61.2)%
$ 058 § 0.59 A% $ 101 $ 2.56 (60.5)%
$ 0.58 $ 0.58 —% $ 1.01 $ 2.54 (60.2)%
2,924 2,981 2,940 3,008
2,941 2,996 2,956 3,021
$ — $ — $ 2.08 $ 2.04
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Walmart Inc.
Condensed Consolidated Balance Sheets
(Unaudited)
October 31, January 31, October 31,
(Amounts in millions) 2018 2018 2017
ASSETS
Current assets:
Cash and cash equivalents $ 9174  § 6,756 7,026
Receivables, net 5,785 5,614 5,865
Inventories 50,380 43,783 50,147
Prepaid expenses and other 4,107 3,511 2,330
Total current assets 69,446 59,664 65,368
Property and equipment:
Property and equipment 184,484 185,154 185,103
Less accumulated depreciation (80,126) (77,479) (76,948)
Property and equipment, net 104,358 107,675 108,155
Property under capital lease and financing obligations:
Property under capital lease and financing obligations 12,692 12,703 12,641
Less accumulated amortization (5,701) (5,560) (5,497)
Property under capital lease and financing obligations, net 6,991 7,143 7,144
Goodwill 31,044 18,242 18,204
Other long-term assets 14,744 11,798 10,543
Total assets $ 226,583 § 204,522 209,414
LIABILITIES AND EQUITY
Current liabilities:
Short-term borrowings $ 7,79 $ 5,257 5,114
Accounts payable 49,729 46,092 47,587
Dividends payable 1,516 — 1,530
Accrued liabilities 22,795 22,122 21,757
Accrued income taxes 616 645 540
Long-term debt due within one year 2,591 3,738 3,257
Capital lease and financing obligations due within one year 709 667 650
Total current liabilities 85,751 78,521 80,435
Long-term debt 43,275 30,045 34,206
Long-term capital lease and financing obligations 6,621 6,780 6,700
Deferred income taxes and other 11,467 8,354 9,167
Commitments and contingencies
Equity:
Common stock 291 295 297
Capital in excess of par value 2,887 2,648 2,501
Retained earnings 80,287 85,107 84,480
Accumulated other comprehensive loss (11,469) (10,181) (11,133)
Total Walmart shareholders’ equity 71,996 77,869 76,145
Noncontrolling interest 7,473 2,953 2,761
Total equity 79,469 80,822 78,906
Total liabilities and equity $ 226,583 $ 204,522 209,414
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Walmart Inc.

Condensed Consolidated Statements of Cash Flows

(Unaudited)

(Amounts in millions)
Cash flows from operating activities:
Consolidated net income
Adjustments to reconcile consolidated net income to net cash provided by operating activities:
Depreciation and amortization
Unrealized (gains) and losses
(Gains) and losses for disposal of business operations
Deferred income taxes
Loss on extinguishment of debt
Other operating activities
Changes in certain assets and liabilities, net of effects of acquisitions:
Receivables, net
Inventories
Accounts payable
Accrued liabilities
Accrued income taxes

Net cash provided by operating activities

Cash flows from investing activities:
Payments for property and equipment
Proceeds from the disposal of property and equipment
Proceeds from disposal of certain operations
Payments for business acquisitions, net of cash acquired
Other investing activities

Net cash used in investing activities

Cash flows from financing activities:
Net change in short-term borrowings
Proceeds from issuance of long-term debt
Repayments of long-term debt
Premiums paid to extinguish debt
Dividends paid
Purchase of Company stock
Dividends paid to noncontrolling interest
Purchase of noncontrolling interest
Other financing activities

Net cash provided by (used in) financing activities

Effect of exchange rates on cash, cash equivalents and restricted cash

Net increase (decrease) in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at beginning of year

Cash, cash equivalents and restricted cash at end of period

Nine Months Ended

October 31,
2018 2017

$ 3,366 $ 8,160
7,947 7,827
3,727 —
4,846 —

(346) 231
— 2,132

735 144
178 (529)
(7,279) (6,446)
4,137 5,630
103 510
(106) (599)
17,308 17,060
(7,014) (6,908)

308 301

— 1,046
(13,269) (372)
(579) 79
(20,554) (5,854)
2,611 4,004
15,851 7,476
(3,050) (8,859)
— (2,067)
(4,597) (4,614)
(4,161) (6,656)
(252) (536)
— (8)
(481) (156)
5,921 (11,416)
(485) 386
2,190 176
7,014 7,144

$ 9,204 $ 7,320

Note: Due to the adoption of ASU 2016-18, Statement of Cash Flows-Restricted Cash (Topic 230), on February 1, 2018, restricted cash is now included with cash and cash equivalents when

reconciling the beginning and ending period amounts for both fiscal 2019 and 2018.



Net sales and operating income

(dollars in millions)
Walmart U.S.

Walmart International
Sam's Club

Corporate and support
Consolidated

U.S. comparable sales results

Walmart U.S.
Sam's Club
Total U.S.

Comparable sales is a metric that indicates the performance of our existing stores and clubs and it is important to review in conjunction with the Company's
financial results reported in accordance with GAAP. Comparable sales excluding fuel is also an important, separate metric that indicates the performance of
our existing stores and clubs without considering fuel, which is volatile and unpredictable. Other companies in our industry may calculate comparable sales

Walmart Inc.

Supplemental Financial Information

(Unaudited)

Net Sales Operating Income

Three Months Ended Three Months Ended
October 31, October 31,

Percent Percent

2018 2017 Change 2018 2017 Change
$ 80,583 $ 77,724 3.7%| |$ 3,937 $ 3,825 29%
28,793 29,548 -2.6 % 1,179 1,224 -3.7%
14,521 14,864 -2.3% 379 433 -12.5 %
— — N/A -509 -718 291 %
$ 123897 $ 122,136 14 % |[$ 4,986 $ 4,764 4.7 %

With Fuel ‘ Without Fuel Fuel Impact

13 Weeks Ended 13 Weeks Ended 13 Weeks Ended
10/26/2018 10/27/2017 10/26/2018 10/27/2017 10/26/2018 10/27/2017
3.5% 2.8% 3.4% 2.7% 0.1% 0.1%
5.3% 4.0% 3.2% 2.8% 2.1% 1.2%
3.8% 3.0% 3.4% 2.7% 0.4% 0.3%

differently, limiting the comparability of the metric.
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Walmart Inc.
Reconciliations of and Other Information Regarding Non-GAAP Financial Measures
(Unaudited)

The following information provides reconciliations of certain non-GAAP financial measures presented in the press release to which this reconciliation is attached
to the most directly comparable financial measures calculated and presented in accordance with generally accepted accounting principles (GAAP). The
company has provided the non-GAAP financial information presented in the press release, which is not calculated or presented in accordance with GAAP, as
information supplemental and in addition to the financial measures presented in the press release that are calculated and presented in accordance with GAAP.
Such non-GAAP financial measures should not be considered superior to, as a substitute for or alternative to, and should be considered in conjunction with, the
GAAP financial measures presented in the press release. The non-GAAP financial measures in the press release may differ from similar measures used by
other companies.

Constant Currency

In discussing our operating results, the term currency exchange rates refers to the currency exchange rates we use to convert the operating results for
countries where the functional currency is not the U.S. dollar into U.S. dollars or for countries experiencing hyperinflation. We calculate the effect of changes in
currency exchange rates as the difference between current period activity translated using the current period's currency exchange rates and the comparable
prior year period's currency exchange rates. Additionally, no currency exchange rate fluctuations are calculated for non-USD acquisitions until owned for 12
months.

Throughout our discussion, we refer to the results of this calculation as the impact of currency exchange rate fluctuations. When we refer to constant currency
operating results, this means operating results without the impact of the currency exchange rate fluctuations. The disclosure of constant currency amounts or
results permits investors to better understand Walmart's underlying performance without the effects of currency exchange rate fluctuations.

The table below reflects the calculation of constant currency for total revenues, net sales and operating income for the three and nine months ended
October 31, 2018.

Three Months Ended October 31, Nine Months Ended October 31,
Walmart International Consolidated Walmart International Consolidated

Percent Percent Percent Percent
(Dollars in millions) 2018 Change' 2018 Change' 2018 Change' 2018 Change'
Total revenues:
As reported $ 29,091 26% $ 124,894 14% §$ 89,494 37% $ 375612 32%
Currency exchange rate fluctuations 1,228 N/A 1,228 N/A -990 N/A -990 N/A
Constant currency total revenues $ 30,319 15% $ 126,122 24% $ 88,504 25% $ 374,622 29%
Net sales:
As reported $ 28,793 -26% $ 123,897 14% $ 88,507 42% $ 372,586 3.3%
Currency exchange rate fluctuations 1,216 N/A 1,216 N/A -972 N/A -972 N/A
Constant currency net sales $ 30,009 16% $ 125,113 24% $ 87,535 30% $ 371,614 3.1%
Operating income:
As reported $ 1,179 37% $ 4,986 47% $ 3,713 55% $ 15,890 -0.5%
Currency exchange rate fluctuations 57 N/A 57 N/A -90 N/A -90 N/A
Constant currency operating income $ 1,236 10% $ 5,043 59% $ 3,623 78% $ 15,800 1.1 %

"Change versus prior year comparable period.
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Free Cash Flow

We define free cash flow as net cash provided by operating activities in a period minus payments for property and equipment made in that period. We had net
cash provided by operating activities of $17.3 billion for the nine months ended October 31, 2018, which was relatively flat compared to $17.1 billion for the nine
months ended October 31, 2017. We generated free cash flow of $10.3 billion for the nine months ended October 31, 2018, which was also relatively flat
compared to $10.2 billion for the nine months ended October 31, 2017. Net cash provided by operating activities and free cash flow were benefited by a
decrease in tax payments primarily as a result of Tax Reform, offset by the timing of vendor payments.

Free cash flow is considered a non-GAAP financial measure. Management believes, however, that free cash flow, which measures our ability to generate
additional cash from our business operations, is an important financial measure for use in evaluating the company's financial performance. Free cash flow
should be considered in addition to, rather than as a substitute for, consolidated net income as a measure of our performance and net cash provided by
operating activities as a measure of our liquidity.

Additionally, Walmart's definition of free cash flow is limited, in that it does not represent residual cash flows available for discretionary expenditures, due to the
fact that the measure does not deduct the payments required for debt service and other contractual obligations or payments made for business acquisitions.
Therefore, we believe it is important to view free cash flow as a measure that provides supplemental information to our Consolidated Statements of Cash
Flows.

Although other companies report their free cash flow, numerous methods may exist for calculating a company's free cash flow. As a result, the method used by
Walmart's management to calculate our free cash flow may differ from the methods used by other companies to calculate their free cash flow.

The following table sets forth a reconciliation of free cash flow, a non-GAAP financial measure, to net cash provided by operating activities, which we believe to

be the GAAP financial measure most directly comparable to free cash flow, as well as information regarding net cash used in investing activities and net cash
used in financing activities.

Nine Months Ended

October 31,
(Dollars in millions) 2018 2017
Net cash provided by operating activities $ 17,308 $ 17,060
Payments for property and equipment (capital expenditures) -7,014 -6,908
Free cash flow $ 10,294 $ 10,152
Net cash used in investing activities’ $ -20,554 $ -5,854
Net cash provided by (used in) financing activities 5,921 -11,416

" "Net cash used in investing activities" includes payments for property and equipment, which is also included in our computation of free cash flow.



1

Adjusted EPS

Adjusted diluted earnings per share from continuing operations attributable to Walmart (Adjusted EPS) is considered a non-GAAP financial measure under the
SEC's rules because it excludes certain amounts not excluded in the diluted earnings per share from continuing operations attributable to Walmart calculated in
accordance with GAAP (EPS) for such period. Management believes that Adjusted EPS is a meaningful measure to share with investors because it best allows
comparison of the performance for the comparable period. In addition, Adjusted EPS affords investors a view of what management considers Walmart's core
earnings performance and the ability to make a more informed assessment of such core earnings performance.

We have calculated Adjusted EPS for the three months ended October 31, 2018 by adjusting EPS for the following: (1) loss upon finalizing the sale of a majority
stake in Walmart Brazil, (2) adjustment in the provisional amount related to Tax Reform, and (3) unrealized gains and losses on the company's equity
investment in JD.com. The most directly comparable financial measure calculated in accordance with GAAP is EPS. We adjust for the following two items on a
recurring basis each quarter:

* Tax Reform - The SEC allows companies to record provisional amounts during a one year measurement period from the U.S. Tax Reform enactment
date. While the company recorded provisional amounts as of January 31, 2018, the company adjusts such provisional amounts during fiscal 2019. As
the company adjusted EPS in fiscal 2018 for the impact of Tax Reform, for consistency, management adjusts EPS for any fiscal 2019 changes to the
provisional amounts.

» Unrealized gains and losses - Beginning in fiscal 2019, due to a change in U.S. accounting principles, Walmart is required to include unrealized
gains/losses of certain equity investments within net income. The company's unrealized gains/losses primarily relate to Walmart's equity investment in
JD.com. While the company's investment in JD.com was a strategic decision for the company's retail operations in China, management's
measurement of that strategy is primarily focused on the Walmart China financial results rather than the investment value of JD.com. Accordingly,
management adjusts EPS for the unrealized JD.com investment gains/losses.

Three Months Ended October 31, 2018

Diluted earnings per share:

Reported EPS $0.58
Adjustments: Pre-Tax Impact Tax Impact1 Net Impact
Unrealized (gains) and losses on JD.com investment $0.61 -$0.13 $0.48
Loss on sale of majority stake in Walmart Brazil 0.03 — 0.03
Adjustment to provisional amount for Tax Reform — -0.01 (0.01)

Net adjustments $0.50
Adjusted EPS $1.08

" Calculated based on nature of item, including any realizable deductions, and statutory rate in effect for relevant jurisdictions.
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As previously disclosed in our second quarter ended October 31, 2017 press release, we have calculated Adjusted EPS for the three months ended

October 31, 2017 by adjusting EPS for the following: (1) the loss on the early extinguishment of certain debt, (2) the FCPA accrual based on discussions with
government agencies regarding the possible resolution of the FCPA matter and (3) the impairment of certain properties due to our decision to exit those
properties in one of our international markets. The most directly comparable financial measure calculated in accordance with GAAP is EPS.

Diluted earnings per share:

Three Months Ended October 31, 2017

Reported EPS $0.58
Adjustments: Pre-Tax Impact Tax Impact1 Net Impact
Loss on early extinguishment of debt $0.45 -$0.16 $0.29
FCPA accrual 0.09 — 0.09
Impairment of certain international properties 0.05 -0.01 0.04

Net adjustments $0.42
Adjusted EPS $1.00

" Calculated based on nature of item and statutory rate in effect for relevant jurisdictions.

Adjusted EPS Guidance

Adjusted EPS Guidance is considered a non-GAAP financial measure. Management believes that Adjusted EPS Guidance for fiscal 2019 is a meaningful
metric to share with investors because that metric, which adjusts EPS for certain items recorded in the period, is the metric that best allows comparison of the
expected performance for fiscal 2019 to the comparable prior period. In addition, the metric affords investors a view of what management is forecasting for
Walmart's core earnings performance for fiscal 2019 and also affords investors the ability to make a more informed assessment of the core earnings
performance for the comparable period. We have calculated Adjusted EPS Guidance for fiscal 2019 by adjusting for the amount of the impact of: (1) the sale of
a majority stake in Walmart Brazil, (2) adjustments in the provisional amount related to Tax Reform, and (3) unrealized gains and losses on the company's
equity investment in JD.com.

Fiscal 2019
Diluted earnings per share:
Forecasted EPS $2.26 to $2.36
Adjustments: Pre-Tax Impact Tax Impact1 Net Impact
Unrealized (gains) and losses on JD.com investment $1.25 -$0.28 $0.97
Loss on sale of majority stake in Walmart Brazil 1.64 -0.10 1.54
Adjustment to provisional amount for Tax Reform — -0.02 -0.02
Net adjustments $2.49
Adjusted EPS guidance $4.75 to $4.85

" Calculated based on nature of item, including any realizable deductions, and statutory rate in effect for relevant jurisdictions.

Hi#
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Safe harbor and non-GAAP measures

This presentabon containg statements as W Walmar g BAFTANGS per share, adusted eamings per share, eflecive lax rale o adjusted elfective tax rale for the fiscal year ending January 31, 2019 and
comparable sales (exduding Tusl) for Walmart U.S. for the 52 weeks emﬁg Janusry 25 2019, Walman believes such slalements ang Torward-locking stalerments” as defined in, and ang inlended 1o enjoy the protection of the sale
harber far forsard-looking statements within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended. Assumpltions on which such forward-looking slatements are based ane also forward-looking stalements
Walmart's aclual results may differ materially from the guidance provided as a result of changes in circumstances, assumptions not being realized or oiher risks, uncertainties and faciors including:

economic, geo-palilical, capital markeis and business conditions, trends and evenis around ihe word and in the markets in which Walman operales,
currency exchange rate fluctuations, changes in market inferest rates and commodity prices;

unemploymant kevels: competitive prassuras; inflation or deflation, ganerally and in particulsr product categaries;

consumer corfidence, disposabla income, credit svesability, spandng lavals, shopping patterns, dabit lavals and demend for cenain menchandise;
conaumer enfollment in hesth and drug irsurance programs and sueh prograsms’ rermbursement ralas;

thar amaunt of Walmart's net sales denaminated in the LS. dolar and various foreign currencies;

the impact of acquisitions, investmants., divestituras, stora or cub closures, end ather strategic decisions;

‘WalmerTs abiity to succassfully imegrate acquired businessas, Including within the eCommearce space;

WalmesTs effective tax rate and the lactors aflecting Wabrart's effectve lax rate, including assessments of cerain lax ¥ e, valuation changes in law, administrative sudil sulcomas, impact of discrats ilems and the mis of
eamings between the U.S. and Walmart's international operations;

changas in existing tax, labor and other laws and regulations and changes in tax rates, rade agreements, trade rastnclions and tarf rates;
customer treffic end average ticket in Walmart's stores and clubs and on fis eCommarca wabgibes;

the mix of merchandise Walmart selis, ihe cost of goods i sells and the shrinkage it experiences;

e amaunt of Walrmart's tolal sales and operaling expensas in he varous markets in which i operbes;

transportation, anemy and utility costs and the salling prices of gasaline and dissel fusl;

supply chaln disruptions and disruptions In sessanal buying pattarms;

conaumer accaptance of and response 10 \Walman's stores, tlubs, digital platfarms, pregrams, menchandise offerings and delivery methods;

cyber seeuity evenls affecting Walmant and related oosts;

developments in, outcomes of, and costs incured in legal or regulaiony procesdings to which Walmar & a party;

casualty and accidant-related costs and insurance costs;

the tumaver in WalmarTs workfarca and |sbor costs, including healthcare and other benefit costs;

changes in accounting estimaies or judgments;

the: level of public assistance payments;

natural disssters, public hesith emergencies, civil disturbancas, and termorist attacks; and

Walmers expenditures for Foralgn Comupt Practices Act "FOPA”™ and other compliance refated costs. including the adequacy of the accnual with respact to this matter.

L R R |

L T S R A S I S

Such risks, uncertsinties and factors also include the risks relating to Walmart's strategy, operations and performance and the financial, legal, tax, regulatory. compliance, reputational and other risks discussed in Walmart's most recent
annual report an Form 10-K and subsequent quarterty repors an Form 10-0 filed with the SEC. Walmart urges you to consider all of the risks, uncertainties and factors identified above or discussed in such reports carefully in evaluating
e forward-looking statements in this presentation. Walmart cannet assure you that the results reflected or implied by any forward-lnoking statement will be realized or, even if substantially realized, that thoase results wil have the
forecasted or expected consequences and effects for or on Walmar's eperations o financial performance. The: forward-looking stalements made in Mis presentation are as of the date of this presentation, Walman underakes no
obligation to updals thase forwand-looking 1ts lo reflec! subsequent events or crcumslances,

This presentation includes cerain non-GAAGP measures as defined under SEC rules, including ned sales, revenwe, and operating incamse on a constant curency basis, adjusted EPS. adjusted EPS guidance, free cash flow and retum on
invesiment. Refar to information about the non-GAAP measures contained in this presentation. Additional information as required by Regulation G and Ikem 10{e}) of Regulation 5-K regarding non-GAAP measures can be found in our
meaost recent Form 10-K and our Form 8-K furnished as of the date of this presentation with the SEC, which are available at wew.stock walmart.com.

Walmart - < '




Fiscal Year 2019 Guidance Update

GAAP EPS $2.26 to $2.36
Walmart Adjusted EPS’" $4.75 to $4.85

Walma rt Us.  Walmart U.S. comp sales? of at least 3%
p

Save money. Live better.

' Sea press ralease at www.stock walmart.com and additional information at the end of this prasentation regarding non-GAAP financial measures.
? 52.week perind ending January 25, 2019, and excludes fusl.




Walmart Inc.

(Amounts in millions, except per share data)

Total revenue $124,894 $1,715 14%  $375612 $11,536 3.2%
Total revenue, constant currency” $126,122 $2,943 2.4% $374,622 $10,546 2.9%
Net sales $123,897 $1,761 1.4% $372,586 $11,975 3.3%
Net sales, constant currency” $125,113 $2,977 2.4%  $371,614 $11,003 3.1%
Membership & other income $997 -$46 -4.4% $3,026 -$439  -12.7%
Operating income $4,986 $222 4.7% $15,890 -$80 -0.5%
Operating income, constant currency” $5,043 $279 5.9% $15,800 -$170 -1.1%
Interest expense, net $534 -$7 -1.3% $1,524 -$155 -9.2%
Other (gains) and losses $1,876  $1,876 NM $8,570  $8,570 NM
Consolidated net income attributable to Walmart $1,710 -$39 -2.2% $2,983 -$4,704 -61.2%
EPS $0.58 $0.00 —% $1.01 -$1.53  -60.2%
Adjusted EPS? $1.08 $0.08 8.0% $2.43 -$50.64 14.0%

1 Change versus prior year comparable period.

Wa I m a rt ? See press release located at www stock walmart.com and reconciliations at the end of presentation regarding non-GAAP financial measures.

MM = Mot meaningful
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Walmart Inc.

Gross profit rate 24.8% -21 bps 24.7% -18 bps
Operating expenses as a percentage of net sales 21.6% -38 bps 21.3% -16 bps
Effective tax rate’ 29.5% -441bps  41.9% 904 bps
Debt to total capitalization® NP NP 45.9% 630 bps
Return on assets® NP NP 2.6% -320 bps
Return on investment® NP NP 13.4% -130 bps

' Basis points change versus prior year comparable period.

? The decrease in the effective tax rate for the quarter was primarily due to the lower U.S. corporate income tax rate. The increase in the YTD effective tax rate was primarily due to
the loss on sale of a majority stake in Walmart Brazil.

® Debt to total capitalization calculated as of October 31, 2018, Increase versus prior comparable period primarily due to $16 billion debt issuance to fund a portion of the purchase
price for the Flipkart acquisition. Debt indudes short-term borrowings, long-term debt due within one year, capital lease and financing obligations due within one year, long-term
debt, and long-term capital lease and financing obligations. Total capitalization includes debt and total Walmart shareholders' equity.

* Calculated for the frailing 12 months ended Oclober 31, 2018. For ROI, see press release located at www.stock.walmart.com and

W I reconciliations at the end of presentation regarding non-GAAP financial measures.
a m a r MNP = not provided; NM = not meaningful




Walmart Inc.

Receivables, net $5,785 -$ -1.4%

Inventories $50,380 $233 0.5%

Accounts payable $49,729 $2,142  4.5%

! Change versus prior year comparable period.

Walmart




Walmart Inc.

(Amounts in millions) YT D

Operating cash flow 17,308 248
Capital expenditures 7,014 106
Free cash flow? 10,294 142
Dividends 1,530 0.3% $4,597 -0.4%
Share repurchases® 2317 4.9% $4,161 -37.5%
Total $3,847 3.0% $8,758 -22.3%

! Change versus prior year comparable period.
? See press release located at www.stock.walmart.com and reconciliations at the end of this presentation regarding non-

GAAP financial measures,
a m a r * $14.6 billion remaining of tha $20 billion authorization approved in October 2017. The company repurchased

approximately 24.4 million shares in Q3.




Walmart U.S.
{Amounts in millions) _—_—

Net sales $80,583 3.7% $241,146 4.0%
Comparable sales?® 3.4% 70 bps 3.3% 130 bps
+ Comp traffic 1.2% -30 bps NP NP

+ Comp ticket 2.2% 100 bps NP NP
eCommerce impact’ ~140 bps ~60 bps NP NP
Gross profit rate Decrease -28 bps Decrease -29 bps
Operating expense rate Decrease -28 bps Decrease -15 bps
Operating income* $3,937 2.9% $12,343 0.4%

1 Changs versus prior year comparable period.
i Camp salas for tha 13-week pariod anded Octobar 26, 2018, axcluding fual.
 The results of new acquisitions are included in our comp sales metrics in the 13th month after acquisition.

* In the first quarter of fiscal 2019, the company revised its corporate overhead allocations to the operating segments, Accordingly, previous segment
aperating income was recast to be comparable to the current period,

Walmart -

Save money. Live better.




Walmart U.S. - quarterly financial highlights

Sales

«  Comp sales’ increased 3.4% driven by ticket growth of 2.2% and traffic growth of 1.2%. eCommerce contributed approximately 140 basis points to
segment comp sales growth with strength in online grocery and eCommerce ship-to-home.

= On atwo-year stacked basis, comp sales and traffic were up 6.1% and 2.7%, respectively.

= The hurricanes in Q3 had a marginal benefit to comp sales this year compared to a 30-50 basis point benefit last year.

Gross Margin
» Gross margin rate declined 28 basis points due primarily to the planned pricing sirategy, increased transportation expenses, and the mix effects
from our growing eCommerce business, which were partially offset by the overlap from last year's hurricanes.

Expenses
« Operating expenses leveraged 28 basis points. Physical stores leveraged expenses for the seventh consecutive quarter largely due to strong sales
performance in conjunction with productivity improvements partly offset by investments in eCommerce and technology.

Inventory
« Inventory levels and in-stocks are in great condition as we head into the holiday season with comp store inventory about flat versus last year.

Format growth

+ We had net openings of three Supercenters and we closed five Neighborhood Markets. We also remodeled more than 180 stores in the quarter.
+  Asof Q3, we had nearly 2,100 grocery pickup locations, nearly 600 stores with grocery delivery and more than 500 pickup towers.

Wa I m a rt i Comp sales for the 13-week period ended October 26, 2018, excluding fusl.

Save money. Live better. 9




Walmart U.S. - quarterly merchandise highlights

Category

Grocery'

Comp Comments

Food and consumables had strong comp sales and traffic throughout
the quarter. On a two-year stack basis, the grocery comp was the best

+ low single-digit  in nearly nine years. Strength was broad-based, but particularly strong
in fresh food. Overall, our pricing strategy, omni offer and improved
private brands are resonating with customers.

Health & wellness

Branded drug inflation and growth in the 90-day scripts contributed to

* mid single-digit the positive comp sales performance in pharmacy.

General %
merchandise

We delivered solid sales results across most categories in the quarter,
¥ i Sinalecdisit with the strongest comp sales from apparel due in part to strength in
9 g the new private brands; toys due to new and expanded assortment;
and automotive due to strength in tires, batteries and oil.

Walmart

Save money. Live better.

! Includes food and consumables.
? General merchandise includes entertainment, toys, hardlines, apparel, home and seasonal.
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Walmart International

_ i _ e
5 T 1 1
(Amounts in millions) Reported currency Reported

Net sales

currency

% | & [ @ [ & [ Vo [ & [ Vo [ & ]

$28,793 -2.6% $30,009 1.6% $88,507 4.2% $87,535 3.0%

Gross profit rate

Decrease -42 bps NP NP Decrease -14 bps NP NP

Operating income®

$1,179 -3.7% $1,236 1.0% $3,713 -5.5% $3,623 -7.8%

Walmart

International

' See prass release located at www.stock walmart.com and recenciliations at the end of presentation regarding non-GAMP financial measures,
? Change versus prior year comparable period.
3

In the first quarter of fiscal 2019, the company revised its corporate overhead allocations lo the cperating seaments. Accordingly, previous
segment operating income was recast to be comparable to the current period.

11




Walmart International - quarterly financial highlights

Sales

+ Positive comp sales growth in nine of our 10 markets, including our four largest markets: Mexico, China, Canada and U.K.

+ The sale of a majority stake in Walmart Brazil resulted in a $1.3 billion net sales headwind that was partially offset by sales from
Flipkart for approximately half of the period.

» Currency negatively affected net sales by $1.2 billion.

Gross Margin
» Gross margin rate declined 42 basis points on a reported basis, primarily driven by Flipkart.

Operating income
+  Operating income in the quarter declined 3.7% on a reported basis and increased 1.0% in constant currency.

* Flipkart is included in our operating results for 44 days of the quarter and drove significant operating income dilution in line with
expectations.

+ We are lapping the approximately $150 million impairment charge from our decision to exit certain properties in one of our markets in
3Q18, and benefiting from the deconsolidation of Brazil this year.

» Changes in currency rates resulted in an approximate $60 million headwind to operating income.

Inventory
= During the quarter, inventory grew faster than sales on a reported basis. This was primarily driven by the acquisition of Flipkart, which

had only 44 days of sales included in consolidated results following the closing of the transaction.

Walmart

International i




Walmart International - key market quarterly results

y
Country ™

Sales Traffic Ticket

Walmex* 54% 17% 3.7% 7.2% Increase Increase
China 22% 20% 02% 4.3% Decrease Decrease
Canada 25% 0.8% 1.7% 2.8% Increase Decrease

United Kingdom® 20% 13% 07% 3.7% Decrease Increase

! Results are presented on a constant currency basis here and for all key market highlights. Met sales and comp sales are
presented on a nominal, calendar basis.

# sCommerce results are includad for each of the markets listed in the table.
* Change versus prior year comparable period.
* Walmex includes the consaolidated results of Mexico and Gentral Amarica,

wa Imart ) Comp sales for the United Kingdom are presented axcluding fuel.

International




Walmart International - key market highlights

Walmex

= Net sales increased 7.2% and comp sales increased 5.4%, driven by strength across multiple regions, led by Mexico.

* In Mexico, comp sales increased 6.3% or 13.5% on a two-year stacked basis.

+  Comp sales growth continued to outpace ANTAD' self-service: Walmex has now achieved 15 consecutive quarters of outperformance
versus the market.

» Omnichannel sales in Mexico increased over 40%, benefiting from a 10x increase in the number of marketplace sellers since
September 2017 to over 690 sellers listed on the site.

China

= Net sales increased 4.3% and comp sales increased 2.2%, benefiting from strong sales at Sam's Club and flagship stores on JD.com.
« The decline in gross margin rate was primarily due to price investments in fresh, softline clearance and promotional events.

+ Expanded the one-hour delivery service with JD Daojia to more than 30 additional stores this quarter. We now have over 230 stores

that offer the one-hour delivery service.
= Our Scan & Go app launched on the WeChat platform in April and exceeded 10 million users in early September. This is the first mini-

program in physical retail to reach this milestone.

wal mart ' ANTAD - Asociacion Nacional de Tiendas de Autoservicio y Departamentales: The Mational Association of Supermarkets and Department Stores

International i




Walmart International - key market highlights

Canada

* Net sales increased 2.8%, with comp sales growth of 2.5%.

+ (ained 30 basis points of market share in food, consumables, and health and wellness for the 12-week period ended October 27th,
according to Nielsen.

+  Gross profit rate benefited from better buying terms.

* Expenses deleveraged due to minimum wage legislative changes, omnichannel acceleration and higher labor costs associated with
growth in the fresh business.

* In eCommerce, sales increased over 20%, we added 40 additional online grocery pickup locations, and began shipping from our new
dedicated fulfillment center during the quarter.

U.K.
= Net sales increased 3.7%, with comp sales growth of 2.0%.
= This is the sixth consecutive quarter of positive comp sales growth.
= Sales performance benefited from continued strength of our private label brands.
» Continued to see improved performance in food volumes and comp traffic growth.
» Gross profit rate declined, reflecting continued food price investments.
= Continued strong working capital discipline as sales increased and inventory declined, while maintaining a strong in-stock position.

Walmart

International .




Sam's Club

(Amounts in millions)

Without fuel’

With fuel Without fuel’ With fuel

A < = A

Net sales 814,521 -2.3% $13,002  -4.3% $42,933 -1.8%  $38,675 -3.8%
Comparable sales® 5.3% 130 bps 3.2% 40 bps 6.1% 330 bps 4.0% 210 bps
+ Comp traffic NP NP 6.2% 260 bps NP NP NP NP

« Comp ticket NP NP -3.0%  -220 bps NP NP NP NP
eCommerce impact NP NP ~130 bps ~50 bps NP NP NP NP
Gross profit rate Decrease -27 bps Increase 6 bps Decrease -37 bps Decrease -13bps
Membership income NP NP NP 1.6% NP NP NP 1.2%
Operating income’ $379 -12.5% $345 -9.9% $1,106 -9.6% $1,027 -8.0%

Sams Club.

Savings Made Simple

' Represents financial information of all non-fuel operations. For the three and nine months ended October 31, 2018, fuels sales were
$1.5 billion and $4.3 billion, respectively and fuel operating income was $34 million and $79 million, respectively.

& Change versus prior year comparable period.
3 Comp sales for the 13-week period ended October 26, 2018

*In the first quarter of fiscal 2019, the company revised its corporate overhead allocations to the operating segments. Accordingly,
previous segment operating income was recast (o be comparable (o the current period,

MNP - Not provided




Sam's Club - quarterly financial highlights

Sales

+  Comp sales’ growth was broad-based among major categories and increased 3.2% in the period, including growth in comp traffic of 6.2%.
Tobacco negatively affected comp sales by 250 basis points, and the transfer of sales from closed clubs contributed over half of the comp
sales increase, excluding fuel.

+ eCommerce sales increased 32% as both direct-to-home and Club Pickup performed well.

+ Private brand sales penetration increased to nearly 27%, excluding fuel and tobacco.

Gross Profit

»  Gross profit rate declined 27 basis points and increased 6 basis points, with and without fuel, respectively. Stronger fuel sales, which
have lower margins, negatively affected gross profit rate. Without fuel, gross profit rate benefited from reduced tobacco volumes, partially
offset by investments in price, eCommerce fulfillment costs and shrink.

Operating Expenses
+ Operating expenses as a percentage of net sales increased 18 and 43 basis points, with and without fuel, respectively. Reduced tobacco
sales, along with higher incentive compensation, wages and severance costs were the primary contributing factors.

Membership Income
+  Membership income increased 1.6% versus last year. The Plus membership tier continues to perform well through improvements to the
value proposition, including free shipping with no minimum purchase. Membership trends continue to improve.

Inventory
+ Inventory declined 8.1% primarily due to closed clubs and is in a good position as we head into the holiday season. Inventory at comp
clubs declined 0.6%.

r
Sams ‘ IUb ' Comp sales for the 13-week period ended October 26, 2018, excluding fuel.

Savings Made Simple-




Sam's Club - quarterly category highlights

Category Comp Comments
Fresh / Freezer / Cooler + mid single-digit  Produce, deli, prepared foods and seafood performed well.
Grocery and beverage + mid single-digit Water, soda and snacks performed well.

Consumables + high single-digit  All categories achieved at least mid single-digit growth.
Home and apparel + low double-digit Broad-based strength across categories.

Technology, office and

entertainment + mid single-digit

Mobile, office and gift cards performed well.

Health and wellness + mid single-digit

OTC performed well and was primarily responsible for the growth.

Sams Club.

Savings Made Simple
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Third-party FCPA and compliance-related expenses

Q3 YTD
(Amounts in millions) FY19 FY18 FY19 FY18
Pk inuHesant o sz se sz
Global compliance program and 3 3 10 11
organizational enhancements
Total $9 $5 $24 $33

These expenses are included in our Corporate and support expenses. These amounts exclude the accrual made in the third quarter
of FY18 for the securities class-action and the accrual made in the third quarter of FY 18 for the FCPA matter.

Walmart




Non-GAAP measures - ROI

We include Return on Assets ("ROA™), which is calculated in accordance with U.S. generally accepted accounting principles ("GAAP") as well as Return on
Investment ("ROI") as measures to assess retumns on assets. Management believes RCQI is a meaningful measure to share with investors because it helps investors
assess how effectively Walmart is deploying its assets. Trends in ROI can fluctuate over time as management balances long-lerm strategic initiatives with possible
short-term impacts, We consider ROA to be the financial measure computed in accordance with GAAP that is the most directly comparable financial measure to our
calculation of ROI.

ROA was 2.6 percent and 5.8 percent for the trailing twelve months ended October 31, 2018 and 2017, respectively. ROl was 13.4 percent and 14.7 percent for the
trailing twelve months ended October 31, 2018 and 2017, respectively. The decling in ROA was primarily due to the decrease in consolidated net income over the
trailing twelve months which was the result of the $4.5 billion net loss related to the sale of the majority stake in Walmart Brazil, unrealized loss on our JD.com
investment, restructuring and impairment charges in the fourth quarter of fiscal 2018 and loss on extinguishment of debt in the fourth quarter of fiscal 2018. The
decline in ROI was due to the decrease in operating income over the trailing twelve months, primarily driven by the restructuring and impairment charges in the
fourth quarter of fiscal 2018, as well as the increase in average total assets, primarily driven by the Flipkart acquisition,

We define ROI as adjusted operating income (operating income plus interest income, depreciation and amortization, and rent expense) for the trailing 12 months
divided by average invested capital during that period. We consider average invested capital to be the average of our beginning and ending total assets, plus
average accumulated depreciation and average amorlization, less average accounts payable and average accrued liabilities for that period, plus a rent factor equal
to the rent for the fiscal year or trailing 12 months multiplied by a factor of 8. When we have discontinued operations, we exclude the impact of the discontinued
operations.

Ouwr calculation of ROI is considered a non-GAAP financial measure because we calculate ROl using financial measures that exclude and include amounts that are
included and excluded in the most directly comparable GAAP financial measure. For example, we exclude the impact of depreciation and amortization from our
reported operating income in calculating the numerator of our calculation of ROI. In addition, we include a factor of 8 for rent expense that estimates the hypothetical
capitalization of our operating leases. As mentioned above, we consider return on assets to be the financial measure computed in accordance with generally
accepted accounting principles most directly comparable to our calculation of ROl ROI differs from ROA (which is consolidated net income for the period divided by
average total assets for the period) because ROl adjusts operating income to exclude certain expense items and adds interest income; adjusts total assets for the
impact of accumulated depreciation and amortization, accounts payable and accrued liabilities; and incorporates a factor of rent to arrive at total invested capital.
Because of the adjustments mentioned above, we believe ROI more accurately measures how we are deploying our key assets and is more meaningful to investors
than ROA. Although ROI is a standard financial measure, numerous methods exist for calculating a company's ROI. As a result, the method used by management
to calculate our ROI may differ from the methods used by other companies to calculate their ROI.

Walmart




Non-GAAP measures - ROI cont.

The calculation of ROA and ROI, along with a reconciliation of ROl to the calculation of ROA, is as follows:

Walmart Inc.
Return on Assets and Return on Investment

Trailing Twelve Months
Ended October

{Dollars in millions) 2018 2017
CALCULATION OF RETURN ON ASSETS

Numerator

Consolidated net incomea $ 5729 F 12148

Denominator

Average fotal assels’' $217,999  § 208,136

Return on assets (ROA) 2.6% 5.8%

As of October 31,

Cartain Balance Sheat Data 2018 2017 2016

Total assets §226583 $209414  § 208,857

Accumulated depreciation and amortization 85,827 82,445 76,061

Accounts payable 49,729 47 587 42,990

Accrued liabilities 22,795 21,757 21,243

Walmart

prior perod and dividing by 2.

Trailing Twelve Months
Ended October

(Dallars in millions) 2018 2017
CALCULATION OF RETURN ON INVESTMENT
Mumerator
Operating income $ 20357 § 22175
+ Interast income 190 145
+ Depreciation and amortization 10,649 10,533
+ Rent 3,053 2,667
Adjusted operating income 3 34240 B 358520
Denominator
Average total assets’ 5217999  § 208,136
+ Average accumulated depreciation
and amortization' 84,136 79,253
- Average acoounts payable’ 48 658 45,280
- Average accrued liabilities’ 22,276 21,500
+ Rentx 8 24 424 21,336
Average invested capital § 255,625  § 241,936
Return on investment (ROI) 13.4% 14.7%

'The average is based on the addition of the account balance at the end of the current period to the account balance at the end of the 21




Non-GAAP measures - free cash flow

We define free cash flow as net cash provided by operating activities in a pericd minus payments for property and equipment made in that period. We had net cash provided by operating
activities of $17.3 billion for the nine menths ended October 31, 2018, which was relatively flat compared to $17.1 billion for the nine months ended Cctober 31, 2017, We generated free
cash flow of $10.3 billion for the nine months ended October 31, 2018, which was also relatively flat compared to $10.2 billion for the nine months ended October 31, 2017. Met cash
provided by operating activities and free cash flow were benefited by a decrease in tax payments primarily as a result of Tax Reform, offset by the timing of vendor payments.

Free cash flow is considered a non-GAAP financial measure. Management believes, however, that free cash flow, which measures our ability fo generate additional cash from our
business operations, is an important financial measure for use in evaluating the company’s financial performance. Free cash flow should be considered in addition to, rather than as a
substitute for, consolidated net income as a measure of our performance and net cash provided by operating activities as a measure of our liquidity. Additionally, Walmart's definition of
free cash flow is limited, in that it does not represent residual cash flows available for discretionary expenditures, due to the fact that the measure does not deduct the payments required
for debt service and other contractual obligations or payments made for business acquisitions, Therefore, we believe it is important o view free cash flow as a measure that provides
supplemental information to our Consolidated Statements of Cash Flows. Although other companies report their free cash flow, numerous methods may exist for calculating a company's
free cash flow. As a result, the method used by Walmart's management to calculate our free cash flow may differ from the methods used by other companies to calculate their free cash
flow.

The following table sets forth a reconciliation of free cash flow, a non-GAAP financial measure, to net cash provided by operating activities, which we believe to be the GAAP financial
measure most directly comparable to free cash flow, as well as information regarding net cash used in investing activities and net cash used in financing activities.

Nine Months Ended October 31,

(Dollars in miflions) 2018 2017

Net cash provided by operating activities $ 17,308 $ 17,060

Payments for property and equipment (capital expenditures) -7.014 -6,908
Free cash flow 3 10,204  § 10,152

Net cash used in investing activities’ $ 20,554 8 -5,854

Met cash used in financing activities 5921 -11,416

T *Met cash used In investing activities” includes payments for property and equipment, which is also included in our computation of free cash
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Non-GAAP measures - constant currency

In discussing our operating results, the term currency exchange rates refers to the currency exchange rates we use to convert the operating results for countries where the
functional currency is not the U3, dollar into LS, dollars or for countries experiencing hyperinflation. We calculate the effect of changes in currency exchange rates as the
differance between current period activity franslated using the current period's currency exchange rates and the comparable prior year period's currency exchange rates.
Additionally, no currency exchange rate fluctuations are calculated for non-USD acquisitions until owned for 12 months.

Throughout our discussion, we refer to the results of this caleulation as the impact of currency exchange rate fluctuations. When we refer to constant currency operating results,
this means operating results without tha impact of the currency exchange rate fluctuations. The disclosure of constant currency amounts or results permits investors to bettar
understand Walmart's underlying performance without the effects of currency exchange rate fluctuations. The table below reflects the calculation of constant currency for total
revenues, net sales and operating income for the three and nine months ended October 31, 2018,

Three Months Ended October 31, Nine Months Ended October 31,
Walmart International Consolidated Walmart International Consolidated

Percent Percent Percant Percent
(Dollars in millions) 2018 Change’ 2018 Change’ 2018 Change' 2018 Change'
Total revenues:
As reported $ 29,001 -2.6% § 124894 14% % 89494 3.7% § 375612 3.2%
Currency exchange rate fluctuations 1.228 MNIA 1.228 WA -990 NIA -990 N/A
Constant currency total revenues $ 30,319 1.5% § 126,122 24% § 88,504 2.5% § 374622 2.9%
Net sales:
As reported $ 28,793 -2.6% $ 123,897 14% % 88,507 4.2% $ 372,586 3.2%
Currency exchange rate fluctuations 1,216 MN/A 1,216 NIA -972 MNIA -972 MIA
Constant currency net sales $ 30,009 1.6% $ 125,113 24% $ 87,535 3.0% $ 371,614 3.1%
Operating income:
As reported $ 1179 3.7% § 4986 47% § 3713 -5.5% $ 15890 -0.5%
Currency exchange rate fluctuations 57 N/A 57 NIA -80 N/A -80 N/A
Constant currency operating income  § 1,236 1.0% § 5043 59% 3 3,623 -7.8% § 15800 -1.1%

" Change versus prier year comparable period.
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Non-GAAP measures - adjusted EPS

Adjusted diluted earnings per share from continuing operations attributable to Walmart (Adjusted EPS) is considered a non-GAAP financial
measure under the SEC's rules because it excludes certain amounts not excluded in the diluted earnings per share from continuing operations
attributable to Walmart calculated in accordance with GAAP (EPS) for such period. Management believes that Adjusted EPS is a meaningful
measure to share with investors because it best allows comparison of the performance for the comparable period. In addition, Adjusted EPS
affords investors a view of what management considers Walmart's core eamnings performance and the ability to make a more informed
assessment of such core earnings performance.

We have calculated Adjusted EPS for the three months ended October 31, 2018 by adjusting EPS for the following: (1) loss upon finalizing the
sale of a majority stake in Walmart Brazil, (2) adjustment in the provisional amount related to Tax Reform, and (3) unrealized gains and losses
on the company's equity investment in JD.com. The most directly comparable financial measure calculated in accordance with GAAP is EPS.
We adjust for the following two items on a recurring basis each quarter:

«  Tax Reform - The SEC allows companies to record provisional amounts during a one year measurement period from the U.S. Tax
Reform enactment date. While the company recorded provisional amounts as of January 31, 2018, the company adjusts such
pravisional amounts during fiscal 2019. As the company adjusted EPS in fiscal 2018 for the impact of Tax Reform, for consistency,
management adjusts EPS for any fiscal 2019 changes to the provisional amounts.

+  Unrealized gains and losses - Beginning in fiscal 2019, due to a change in U.S. accounting principles, Walmart is required to include
unrealized gains/losses of certain equity investments within net income. The company’s unrealized gains/losses primarily relate to
Walmart's equity investment in JD.com. While the company's investment in JD.com was a strategic decision for the company's retail
operations in China, management's measurement of that strategy is primarily focused on the Walmart China financial results rather
than the investment value of JD.com. Accordingly, management adjusts EPS for the unrealized JD.com investment gains/losses.

Walmart




Non-GAAP measures - adjusted EPS

Three Months Ended Percent Nine Months Ended Percent
October 31, 2018 Change' October 31, 2018° Change'
Diluted earnings per share:
Reported EPS $0.58 —% $1.01 -60.2%
Pre-Tax Tax Net Pre-Tax Tax Net
Adjustments: Impact Impact® Impact Impact Impact® Impact
Unrealized (gains) and losses on JD.com investment 3 061 § 0.13) $ 0.48 3 125 § (0.28) $ 097
Loss on sale of majority stake in Walmart Brazil 0.03 —_ 0.03 1.64 (0.10) 1.54
Adjustment to provisional amount for Tax Reform —_ (0.01) (0.01) —_ (0.02) {0.02)
Net adjustments § 050 $ 249
$ 1.08 8.0% $ 350 14.0%

Adjusted EPS

' Change versus prior year comparable period.
2 Quarterly adjustments or adjusted EPS may not sum to YTD adjustments or YTD adjusted EPS due to rounding. Additionally, individual adjustments may not sum to net adjustments due

to rounding.
? Calculated based on nature of item, including any realizable deductions, and statutory rate in effect for relevant jurisdictions.

Walmart




Non-GAAP measures - adjusted EPS

We have calculated Adjusted EPS for the three and nine months ended October 31, 2017 by adjusting EPS for the following: (1) the loss on the
early extinguishment of certain debt, (2) the FCPA accrual based on discussions with government agencies regarding the possible resolution of
the FCPA matter, (3) the impairment of certain properties due to our decision to exit those properties in one of our international markets and (4)

for the nine months ended October 31, 2017 only, the gain on sale of Suburbia. Adjusted EPS for the three and nine months ended October 31,

2017 is a non-GAAP financial measure. The most directly comparable financial measure calculated in accordance with GAAP is EPS for the
three and nine months ended October 31, 2017.

Three Months Ended October 31, 2017

Nine Months Ended October 31, 2017
Diluted earnings per share:

Reported EPS

$0.58 $2.54
Pre-Tax Tax Pre-Tax Tax NCI
Adjustments: Impact Impact' Net Impact Impact lmpal::f1 Irrmaq.‘,tz Net Impact

Loss on early extinguishment of debt $0.45 $(0.18) $0.29 $0.71 $(0.25) F— $0.46
FCPA accrual 0.09 — 0.09 0.09 — — 0.09
Impairment of certain international properties 0.05 -0.01 0.04 0.05 -0.01 —_ 0.04
Gain on sale of Suburbia — — — -0.13 0.04 0.04 -0.05
Net adjustments $0.42 $0.54
Adjusted EPS® $1.00 $3.07

! Calculated based on nature of item and statutory rate in effect for relevant jurisdictions.
? Calculated based on the ownership percentages of the noncontrolling interest at Walmex.

* Quarterly adjustments or adjusted EPS may not sum to YTD adjustments or YTD adjusted EPS due to rounding. Additionally, individual adjustments may not sum to net
adjustments due to rounding.

Walmart
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Non-GAAP measures - adjusted EPS guidance

Adjusted EPS Guidance is considered a non-GAAP financial measure. Management believes that Adjusted EPS Guidance for fiscal 2019 is a
meaningful metric to share with investors because that metric, which adjusts EPS for certain items recorded in the period, is the metric that best
allows comparison of the expected performance for fiscal 2019 to the comparable prior period. In addition, the metric affords investors a view of
what management is forecasting for Walmart's core earnings performance for fiscal 2019 and also affords investors the ability to make a more
informed assessment of the core earnings performance for the comparable period. We have calculated Adjusted EPS Guidance for fiscal 2019
by adjusting for the amount of the impact of: (1) the sale of a majority stake in Walmart Brazil, (2) adjustments in the provisional amount related to

Tax Reform, and (3) unrealized gains and losses on the company's equity investment in JD.com.

Diluted earnings per share:
Forecasted EPS®

Adjustments:

Unrealized (gains) and losses on JD.com investment
Loss on sale of majority stake in Walmart Brazil
Adjustment to provisional amount for Tax Reform

Net adjustments

Adjusted EPS guidance®

! Calculated based on nature of item, including any realizable deductions, and statutory rate in effect for relevant jurisdictions.

Fiscal 2019
$2.26 to $2.36
Pre-Tax Tax Net
Impact Impact’  Impact
$1.25 -$0.28 $0.97
1.64 -0.10 1.54
— -0.02 -0.02
$2.49
$4.75 10 $4.85

? Forecasted GAAP effective tax rate is 34% to 36%, which is affectad by =10% due to the combined affect of unrealized losses on JD.com investment, sale of a majority stake in

Walmart Brazil and Tax Reform adjusiments. Forecasted adjusted effective tax rate is 24% to 26%.
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Additional resources at stock.walmart.com

Unit counts & square footage

Comparable store sales, including and excluding fuel
Terminology

Fiscal year 2019 earnings dates
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