Walmart

DFFRPSDOQ\ PDQDJHPHQW
FRPPHQWDU\ p

4 )<




6DIH KDUERU DQG QRQ *$$3 PH

7KLY SUHVHQWDWLRQ FRQWDLQV VWDWHPHQWYVY WKDW PD\ EH IRUZDUG ORRNLQJ VWDWHPHQWY DV GHILQHG LQ
PHDQLQJ RI 6HFWLRQ ( RI WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG $VVXPSWLRQV RQ ZKLFK VXFK IR
GLIIHU PDWHULDOO\ IURP WKRVH H[SUHVVHG LQ RU LPSOLHG E\ DQ\ RI WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV D
IDFWRUV LQFOXGLQJ WKH LPSDFW RI WKH &29,' SDQGHPLF RQ RXU EXVLQHVVY DQG WKH JOREDO HFRQRP\ HFRQRPLF FDSLV
LQ ZKLFK ZH RSHUDWH FXUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV FKDQJHV LQ PDUNHW LQWHUHVW UDWHY DQG PDUNHW OH)
OHYHOV LQIODWLRQ RU GHIODWLRQ JHQHUDOO\ DQG LQ SDUWLFXODU SURGXFW FDWHJRULHV FRQVXPHU FRQILGHQFH GLVS
FHUWDLQ PHUFKDQGLVH WKH HIIHFWLYHQHVYV RI WKH LPSOHPHQWDWLRQ DQG RSHUDWLRQ RI RXU VWUDWHILHV SODQV SUR
LQYHVWPHQWY GLYHVWLWXUHV VWRUH RU FOXE FORVXUHV DQG RWKHU VWUDWHJILF GHFLVLRQV RXU DELOLW\ WR VXFFHVV
RI FHUWDLQ HTXLW\ LQYHVWPHQWY ZH KROG LQLWLDWLYHV RI FRPSHWLWRUV FRPSHWLWRUV HQWU\ LQWR DQG H[SDQVLRQ
DQG RQ RXU H&RPPHUFH ZHEVLWHV WKH PL[ RI PHUFKDQGLVH ZH VHOO WKH FRVW RI JRRGV ZH VHOO DQG WKH VKULQNDJH Z
ZKLFK ZH RSHUDWH RXU JURVV SURILW PDUJLQV WKH ILQDQFLDO SHUIRUPDQFH RI :DOPDUW DQG HDFK RI LWV VHIPHQWYV LQC
DVVLIJQHG WR RXU FRPPHUFLDO SDSHU DQG GHEW VHFXULWLHV E\ FUHGLW UDWLQJ DIJHQFLHV WKH DPRXQW RI RXU QHW VDO
WUDQVSRUWDWLRQ HQHUJ\ DQG XWLOLW\ FRVWV FRPPRGLW\ SULFHV DQG WKH SULFH RI JDVROLQH DQG GLHVHO IXHO VXSS
VXSSOLHUV DQG WKH FRVW RI JRRGV DFTXLUHG IURP VXSSOLHUV FRQVXPHU DFFHSWDQFH RI DQG UHVSRQVH WR RXU VWRUH"
VHFXULW\ HYHQWYV DIIHFWLQJ XV DQG UHODWHG FRVWY DQG LPSDFW WR WKH EXVLQHVV GHYHORSPHQWV LQ RXWFRPHV RI L
OLDELOLWLHYVY REOLJDWLRQV DQG H[SHQVHV LI DQ\ WKDW ZH PD\ LQFXU LQ FRQQHFWLRQ WKHUHZLWK FDVXDOW\ DQG DFFL!
KHDOWKFDUH DQG RWKHU EHQHILW FRVWYV FRQVXPHU HQUROOPHQW LQ KHDOWK DQG GUXJ LQVXUDQFH SURJUDPV DQG VXFK
DIITHFWLQJ RXU HIIHFWLYH WD[ UDWH LQFOXGLQJ DVVHVVPHQWYV RI FHUWDLQ WD[ FRQWLQJHQFLHY YDOXDWLRQ DOORZDQFH'
EHWZHHQ WKH 8 6 DQG :DOPDUW V LQWHUQDWLRQDO RSHUDWLRQV FKDQJHV LQ H[LVWLQJ WD[ ODERU DQG RWKHU ODZV DQ(
LQWHUSUHWDWLRQ RI DGPLQLVWUDWLYH UXOHVY DQG UHJXODWLRQV WKH LPSRVLWLRQ RI QHZ WD[HV RQ LPSRUWYV QHZ WDUL
WUDGH UHVWULFWLRQV DGRSWLRQ RU FUHDWLRQ RI QHZ DQG PRGLILFDWLRQ RI H[LVWLQJ JRYHUQPHQWDO SROLFLHV SUR.\
ZLWK UHVSHFW WR VXFK SROLFLHV SURJUDPV DQG LQLWLDWLYHV FKDQJHV LQ DFFRXQWLQJ HVWLPDWHV RU MXGIJPHQWYV Wk
FDWDVWURSKLF HYHQWYVY DQG FKDQJHV LQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8QLWHG 6WDWHV

2XU PRVW UHFHQW DQQXDO UHSRUW RQ )RUP . DQG VXEVHTXHQW TXDUWHUO\ UHSRUWY RQ )RUP 4 ILOHG ZLWK WKH 6(& G
H[SUHVVHG RU LPSOLHG E\ DQ\ IRUZDUG ORRNLQJ VWDWHPHQW LQ WKH SUHVHQWDWLRQV :H XUJH \RX WR FRQVLGHU DOO RI
HYDOXDWLQJ WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY UHOHDVH :DOPDUW FDQQRW DVVXUH \RX WKDW WKH UHVXOWYV U
UHDOL]JHG WKDW WKRVH UHVXOWYV ZLOO KDYH WKH IRUHFDVWHG RU H[SHFWHG FRQVHTXHQFHYV DQG HIIHFWV IRU RU RQ RXU F
RI WKH GDWH RI WKLV PHHWLQJ :DOPDUW XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH WKHVH IRUZDUG ORRNLQJ VWDWHPHQW

7KLV SUHVHQWDWLRQ LQFOXGHYV FHUWDLQ QRQ *$$3 PHDVXUHV DV GHILQHG XQGHU 6(& UXOHV LQFOXGLQJ QHW VDOHV UHYF
RSHUDWLQJ LQFRPH LQ FRQVWDQW FXUUHQF\ DGMXVWHG (36 IUHH FDVK IORZ DQG UHWXUQ RQ LQYHVWPHQW 5HIHU WR LQIF
UHTXLUHG E\ 5HJXODWLRQ * DQG ,WHP H RI 5HJXODWLRQ 6 . UHJDUGLQJ QRQ *$$3 PHDVXUHV FDQ EH IRXQG LQ RXU PRVW U
6(& ZKLFK DUHZZYDMWRE®MHE DWW DUW FRP



DOPDUW ,QF 4 )<

'ROODUV LQ ELOOLRQV H[FHSW SHU VKDUH
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

7TRWDO UHYHQXH

OHPEHUVKLS DQG 2WKHUS HUHRPIHQJ LQFRPH

(36
7RWDO UHYHQXH FRQVWDQW
FXUUHQF\
*URVV SURILW §GEWHRSHUDWLQJ LQFRPH FRQVWDQW
FXUUHQF\
IHW VDOHYV ESV $GMXVWHG (36
2SHUDWLQJ H[SHQVH DV D
LHW vDoHY FrovwDSWYERQWPIE RI QHW(MBIOWY YH WD[ UDWH
ESV ESV

6HH SUHVV UHOHDVH ORFDWHG DW Z2ZZ VWRFN ZDOPDUW FRP DQG UHFRQFLOLDWLRQV DW WKH HQG RI S
7KH LQFUHDVH LQ HIIHFWLYH WD[ UDWH IRU WKH WKLUG TXDUWHU RI ILVFDO LV SULPDULO\ GXH WI
UHDOL]DEOH WD[ EHQHILW



‘DOPDUW ,QF 4 )<

'ROODUV LQ ELOOLRQV

ESV

,QYHQWRULHYV SEHWXUQ RQ DVVHWYV

ESV

$FFRXQWYV SD\DEGHWXUQ RQ LQYHVWPHQ

ESV

'"HEW WR WRWDO FDSLWDROWREHWRQ ADEOF XQPWKGHD/NVKIRUW WHUP ERUURZLQJV ORQJ WHUP GHEW GXH ZLWKLQ RQH \I
ORQJ WHUP GHEW DQG ORQJ WHUP ILQDQFH OHDVH REOLJDWLRQV 7RWDO FDSLWDOL]DWLRQ LQFOXGHVY GHEW DQG V

&DOFXODWHG IRU WKH WFBMRHEHU JRRIQS2K VVHHRIGHIBFRQFLOLDWLRQVY DW WKH HQG RI SUHVHQWDWLRQ UHJDUGLQJ QR



:DOPDUW ,QF <7' 4 )<

'ROODUV LQ ELOOLRQV 'ROODU FKDQJHV PD\ QRW UHFDOFXODWH GXH WR URXQGLQJ
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

2SHUDWLQJ FDVK IORZLYLGHQGYV

LQ 4

&DSLWDO H[SHQGLWXKDHW UHSXUFKDVHV

LQ 4

JUHH FDVK IORZ7RWDO VKDUHKROGHU UHWXUQYV

LQ 4

6HH SUHVV UHOHDVH ORFDWHG DW Z2ZZ VWRFN ZDOPDUW FRP DQG UHFRQFLOLDWLRQV DW WKH HQG RI WKLV SUHVHQ
ELOOLRQ UHPDLQLQJ RI ELOOLRQ DXWKRUL]J]DWLRQ DSSURYHG LQ 2FWREHU 7KH FRPSDQ\ UHSXUFKDVHG DS



DOPDUW 8 6 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

1HW 6DOHV &RPSDUDEOH VDOHYV L, QYHQWRU\
&RPS VWRUH

&RPSDUDEOH WUDQVDFWLRQ\PWDO

( ,QFUHDVH SULPDULO\ UHIOHFW
H&ERPPHUFH QHW VCOHYV JURZWK KROLGD\ HYHQWY WKDW DUH H

( 2YHUDOO LQ VWRFN FRQWLQXH}
&RPSDUDEOH DYHUDJH W LdHNHW

H&ERPPHUFH FRQWULEXWLRQ WR FRPS

a E S V ( &XVWRPHUV FRQWLQXHG V/R FRQVROLG)[R/\U-IP\/D\/WUHURZWK
VKRSSLQJ WULSV ZLWK VLIQLILFDQWO\N ODUJH

DYHUDJH EDVNHWY DQG VKLIWHG PRﬂ;Mg\&LﬁF\NﬁMH 2SHQLQJ

( 5REXVW H&RPPHUFH VDOHYV JUF%’%'@Vk'@DFi:'TJFhWFH WUDQVDFWLRQ YROXRHOIPEYRYKG 4 VWR U
FKDQQHOV WKURXJKRXW 4 zLWKYWWRYHY RO YLgHWR HIWHQGHG
:DOPDUW FRP ( 4 VDOHV DFFHOHUDWHG LQ 6HSWHPEHDNX P L& ORFDWI

( ODUNHWSODFH DQG SLFNXS GHOUWHWRVEOIOPHY\XE EDFN WR VFKQD@HSEW\LQSJH)@EYHU\
a
WULSOH GLJLWYV SHUFHQWDJH WKLV PRPHQWXP FRQWLQXHG WKURXJKRX
2FWREHU JURFHU\ VDOHYV VWUHQJWKHQHG DV WKH
TXDUWHU SURJUHVVHG OHG E\ VWURQJ IRRG FRPSV

&RPS VDOHV IRU WKH ZHHN SHULRG HQGHG 2FWREHU FRPSDQBGHIWR X\WHV | XZHAHN SHULRG HQGHG 2FWRE
7KH UHVXOWY RI QHZ DFTXLVLWLRQV DUH LQFOXGHG LQ RXU FRPS VDOHV PHWULFV LQ WKH WK PRQWK DIWHU



‘DOPDUW 8 6 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

*URVV SURILW UDWH2SHUDWLQJ H[SHQVH UDDBHUDWLQJ LQFRPH

ESV ESV

( 6BWUDWHJILF VRXUFLQJ LQLWISBVQVHHO HDYI®’ DJH QHIDWLYHO\ DIIHFWHG
IHZHU PDUNGRZQV EHQHILVENG@G JURPNVWYOLRQ RI LQFUHPHQWDO

SURILW &29,' UHODWHG DVVRFILDWH DQG
( 7KH SKDVHG UHRSHQLQJ RI N FRKVWVzr;lv SEDSL\J/WRLIDOO\ RIIVHW

&HQWHUV DQG 9LVLRQ &HQWH H?Sﬁ‘”‘tré WlDYHO DO G

VRPH RI WKH JURVV PDUJL h? | A

H[SHULHQFHG GXULQJ WKH Vv e

WKH \HDU

( ODNLQJ SURJUHVV RQ H&RPPHUFH
PDUJLQ UDWHV ZLWK IDVWHU JURZWK RI
PDUNHWSODFH VDOHYV DQG LPSURYHG
SURGXFW PLJ

( 7KH FDUU\RYHU RI ODVW \HDU V SULFH
LQYHVWPHQWY FRQWLQXHG WR QHJDWLYHO\
DIIHFW WKH PDUJLQ UDWH



:DOPDUW 8 6 TXDUWHUO\ PHUEFK

&EDWHJRU\ &RPS VDOHV '"HWDLOV
JRRG VDOHV UHIOHEWHG EURDG EDVHG VWUHQIWK DEURYV
JKRXW WKH TXDUWHU FRQVXPDEOHV VDOHV JURZV
*URFHU\ PLG VLQJOHKGA¥E DQG SDSHU SURGXFWY
F

( B3LFNXS DQG GHOLYHU\ VHUYLFHVY FRQWLQXHG WR H[SHUL

3KDUPDF\ FRPS VDOHV LQFUHDVHG E\ D KLJK VLQJOH GLJ|
+HDOWK ZHOIOI.Q]HKVWLQJOD—PQB&.UPIQWHG GUXJ LQIODWLRQ
( 7KH SKDVHG UHRSHQLQJ RI 9LVLRQ &HQWHUV ZDV FRPSO}

6WURQJ SHUIRUPDQFH OHG E\ VDOHV RI KRPH HOHFWURQ
*HQHUDO PHUFKDQ(GVVQJOW—\'VG'WJ \WRIWHU UHVXOWV LQ EDFN WR VFKRRO VWDWLF
<HDU RYHU \HDU VDOHV ZHUH QHJDWLYHO\ DIIHEFWHG E\ W

&HQWHUV



DOPDUW _OQOWHUQDWLRQ@DO 4 )<

'ROODUV LQ ELOOLRQV 'ROODU FKDQJHV PD\ QRW UHFDOFXODWH GXH WR URXQGLQJ
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

1HW VDOHYV *URVV SURILW UDW2XSHUDWLQJ LQFRBIEBM RSHUDWLQJ L

ESV

( 3ULPDULO\ GXH WR )OLSNDUW DQG UHGXFHG
VDOHV RI IXHO LQ WKH 8 .

( &DQDGD PDUJLQ LPSURYHPHQW LQ D
PDMRULW\ RI FDWHJRULHV

1HW VDOHV FRQVWDRIHBRWURQM[SHQEH UDWIHQJ LQFR PHG MF RRSHUDWNL QJ LQF
ESvV FXUUHQF \ FXUUHQF\

( 3RVLWLYH FRPS VDOHV (LQ/DSSPRUNRMVWLPH QRQ FDVK WUDGH

( 6WURQJWRSC&QHJURZW@Q)Wﬂﬁ\ﬁh% NBYWy FKDUJH ODVW \HDU
&DQDGDDQGOHHFR &29," UHODWHG FRVWV RI ,QYHQWRU\
R[LPDWHO\

PLOOLRQ ZHUH
( &29," UHODWHG RSHUDWL
GLVUXSWLRQV FRQWLQXH?z WKDQ RIIVHW E\ JRYHUQPHQW

HVSHFLDOO\ LQ $IULFD D P Wﬁ%o
$PHULFD

( H&RPPHUFH FRQWULEXWHG RI WRWDO (gﬁgéﬁsgﬂgxu%%%ibJ&;*
ZLWK VWUHQJWK LQ RPQLFKDQQHO RI 7KH %LJ %LOOLROQ DIV ¢
FDSDELOLWLHYV

6HH SUHVV UHOHDVH ORFDWHG DW Z2ZZ VWRFN ZDOPDUW FRP DQG UHFRQFLOLDWLRQV DW WKH HQG RI SUHVHQWDWL



DOPDUW _OQOWHUQDWLRQ@DO 4 )<

5HVXOWV DUH SUHVHQWHG RQ D FRQVWDQW FXUUHQF\ EDVLVY 1HW VDOHV DQG FRPS VDOHV DUH SUHVHQWHG RQ D QRPLQDO
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

'DOPH] &KLQD &DQDGD 8QLWHG .LQJG
1HW VDOHV JURZWK
&RPSDUDEOH VDOHYV
&RPSDUDEOH WUDQVDFWLRQV
&RPSDUDEOH WLFNHW

( +LJKHU JURZWK LQ( JWBRWFHRIYJ VDOHV L1 (6DAWUROXBURZWK LQ JERBPROIDNQYRZWK LQ
SDUWLDOO\ RIIVEW EDVNBRRWKHWOO FDWHJRQ.HL}QM BO FH-WJFEKDQGLGHLYHQ E\ RPQLFKC
GHPDQG IRU DSSDUH@RIWHU WUDIILF _ +\SHU DUNHWYV

RQWKO\ FRPS VL QHWXWSDFHG WKH RQGC

( .Q OH[LFR FRPS VYRQROHKYDP V &0XE GHOLYHUIbHGFﬁBN@@W HG LOWR DVKHR KEBDQE AR .DQ\

LOQFUHDVHG GLJLW FRPS VDOHV JYRBWKQ
( 1HW VDOHV QHJDWL
( f;ﬁgls \YF?SYHLVFEXDVX%PESEERMFWUFH QHW VDOHKHYRPPHUFH VDOHV JUHZORRWRVEHPDQG |
DOO FDWHJRULHYV OHI—?&E\DBIQ@#IQ'?QHW VD

( H&RPPHUFH QHW VDOHYV JURFHU\

( H&RPPHUFH QHW VDOHYV

:DOPH[ LQFOXGHV WKH FRQVROLGDWHG UHVXOWYV RI OH[LFR DQG &HQWUDO $PHULFD
&RPS VDOHV IRU WKH 8QLWHG .LQJGRP DUH SUHVHQWHG H[FOXGLQJ IXHO
$17%$' $VRFLDFLRQ 1DFLRQDO GH 7LHQGDV GH $XWRVHUYLFLR \ ' HSDUWDPHQWDOHYVY 7KH 1DWLRQDO $VVRFLDWLRQ RI 6XSHUF



:DOPDUW _OQOWHUQDWLRQ@DO 4 )<

5HVXOWV DUH SUHVHQWHG RQ D FRQVWDQW FXUUHQF\ EDVLYV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

:DOPH] &KLQD &DQDGD 8QLWHG .LQJG
*URVV SURILW UDWH,QFUHDVH '"HFUHDVH ,QFUHDVH ,QFUHDVH
( &RVW RI JRRGV VDYL@EVQJIH LQ PLL WR ORgZENdw R| JRRGV VDYLEKDUS UHGXFWLRQ |
LQLWLDWLYHV SDUWBDOONRIRMHWWWY DQG SPWIBWLYHYV IXHO DQG FKDQJH L
PL[ VKLIW WR ORZHU PQYHYQPHQW PDUNGRZQV LQ
FDWHJRULHY DQGC SUERWWDLQ FDWHJRULHWDUJLQLPSURYHDHQWFE6H§ PDUJLQ FDW
LQYHVWPHQW PDMRULW\ RI FDWHJRULHYV
2SHUDWLQJ H[5HQVH WMBWHHD V H ,QFUHDVH ,QFUHDVH '"HFUHDVH

( +LJKHU FRVWV WR (RS/IDGBSBWEJ RI RQH WLPH+IDKANM RRVWY W (RSHPSWHDU\ SURSHU)!
GXULQJ WKH &29," OHDVH WHUPLQDWLR@XULRPE WEWW.29," [URP JRYHUQPHQW \

SDQGHPLF \HDU SDQGHPLF DQG DGGLWLRQDO
LQYHVWPHQWYV LQ FXVWRPHU
H[SHULHQFH

2SHUDWLQJ LQFRPH ,QFUHDVH '"HFUHDVH '"HFUHDVH ,QFUHDVH

:DOPH[ LQFOXGHV WKH FRQVROLGDWHG UHVXOWYV RI OH[LFR DQG &HQWUDO $PHULFD



6DP V &0XE 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \RDU)FSZSI_IU60H SHULRG

1HW VDOHYV H&RPPHUFH QHW YDOHVURRYVBK RILW UDWRSHUDWLQJ LQF
ESV

( 6WURQJ GLUHFW WR KRPH SHKHRWL PDODHIFHPDUILQY UHGXFHG WREDFFR
DQG JURZLQJ FXUEVLGH FR@WHVWVEXQE ERIWWHU [UHVK VHOO WKURXJK ZHUH
SDUWLDOO\ RIIVHW E\ KLJKHU H&RPPHUFH
IXOILOOPHQW FRVWYV

&RPSDUDEOH VDOHWHPEHUVKLS LQFRPHHUDWLQJ H[SFQVH UDV@NHQWRU\
ESV

&RPSDUDEOH VDOHV VWUHQ@MWRMFHPEH QW LQ WRWDO QAPEHRPHRIWDO &29,' FRVWY DQG ORZHU
WKURXJKRXW WKH TXDUJWHRHPEMKY RYHUDOO UHQHZADREDBWR W Q3D MKWMHO VDOHV ZHLIJKHG RQ

FRQWULEXWLRQ IURP ERWK HQHZROVHEWHY DQG 0 XR SHIQHWLILDIWH[BG QVH OHYHUFHLQH SULPDULO\ GUL

WUDQVDFWLRQV DQG DYHUDDWHM/LENHW ( QFUHPHQWDO &29, ErRvwWR R
%URDG VWUHQJWK DFURV V+EDKRH\IW UTLHW VORHEO \ L Q F UMDY HQIHY PWRUYH O\ DIITHFWH@YWHBBQWHLQ VWRFN FRQ
E\ IRRG DQG FRQVXPDEOHWKDQ \HDUV OHYHUDJH E\ DERXW ESVIURP 4 OHYHOV

7REDFFR QHJDWLYHO\ D(IHEWH 8 HAEHUVAEROMMW LQ-UHDVHG
DSSUR[LPDWHO\

&RPS VDOHV IRU WKH ZHHN SHULRG HQGHG 2FWREHU FRPSDUHG WR WKH ZHHN SHULRG HQGHG 2FWREHU



6DP V &0XE 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

' LWKRXW )XHO

1HW VDOHYV *URVV SURILW UDW&GRPSDUDEOH VDOHV&RPPHUFH FRQW
oW h ESV a ESV

VH URPSWHHUDWLQJ H[SHQVH RBOAMHOWLQJ LOQFRPERPSDUDEOH WUDQSDPHWLRRN¥RPSDUD
ESV

RPH

&RPS VDOHV IRU WKH ZHHN SHULRG HQGHG 2FWREHU FRPSDQBGHIWR X\WKHYV | XZHHAHN SHULRG HQGHG 2FWREHU
7TREDFFR QHJDWLYHO\ DIIHFWHG FRPS VDOHV E\ EDVLV SRLQWYV



6DP V &0OXE TXDUWHUO\ ILQDQFLDC

&DWHJRU\ &RPS VDOHYV '‘"HWDLOV

JUHVK )JUHH]JHU &EKROKIWHHQV)UHVK PHDW IURJHQ DQG SURGXFH SHUIRUPHG ZHOO
*URFHU\ DQG EHYHUMWG WHHQ( 'U\ JURFHU\ MXLFH VQDFNV DQG VRGD SHUIRUPHG ZF
&RQVXPDEOHYV ORZ ( %URDG EDVHG VWUHQJWK LQFOXGLQJ ODXQGU\ SDSF

+RPH DQG DSSDUBRZ GRXEOHK GUWHEKMQ DSSDUHO DQG WR\V SHUIRUPHG ZHOO

QRORJ\ RII
U

RIILF Q
WDLQPHQE/\F% \?LQJOH GLhYylD/PG RIILFH HOHFWURQLFV SHUIRUPHG ZHOO

+HDOWK DQG ZHOORHMYWHHQV27& SHUIRUPHG ZHOO



1RQ *$%$3 PHDVXUHV 52,

'H LQFOXGH 5HWXUQ RQ $VVHWYV 52% ZKLFK LV FDOFXODWHG LQ DFFRUGDQFH ZLWK 8 6 JH(
,QYHVWPHQW 52, DV PHDVXUHVY WR DVVHVV UHWXUQV RQ DVVHWY ODQDJHPHQW EHOLHYHYV
LQYHVWRUYVY DVVHVV KRZ HIITHFWLYHO\ :DOPDUW LV GHSOR\LQJ LWV DVVHWYV 7UHQGV LQ 52, F
ZLWK SRVVLEOH VKRUW WHUP LPSDFWV :H FRQVLGHU 52% WR EH WKH ILQDQFLDO PHDVXUH FF
ILQDQFLDO PHDVXUH WR RXU FDOFXODWLRQ RI 52,

52%$ ZDVSHUBDHQBWSHUFRRQWKH WUDLOLQJ WEWABEFHWRQWKVIHYGHEG WHMH)YPF\WUHDVH LQ 52% ZzDV SU
LQFUHDVH LQ FRQVROLGDWHG QHW LQFRPH SULPDULO\ GULYHQ E\ WKH FKDQJH LQ IDLU YDOXH}
$UIJHQW2QZDV IODSMDRMRQWDFK RI WKH WUDLOLQJ WREWREHUPRQWK BEGLRGY HQGHG

‘H GHILQH 52, DV RSHUDWLQJ LQFRPH SOXV LQWHUHVW LQFRPH GHSUHFLDWLRQ DQG DPRUWL
LQYHVWHG FDSLWDO GXULQJ WKDW SHULRG ‘H FRQVLGHU DYHUDJH LQYHVWHG FDSLWDO WR
GHSUHFLDWLRQ DQG DYHUDJH DPRUWL]DWLRQ OHVV DYHUDJH DFFRXQWY SD\DEOH DQG DYHUI

2FWREHU OHDVH UHODWHG DVVHWY DQG DVVRFLDWHG DFFXPXODWHG DPRUWL]DWLRQ D
VKHHW GDWH UDWKHU WKDQ DYHUDJHG EHFDXVH WKH\ DUH QRW GLUHFWO\ FRPSDUDEOH WR
E\ D IDFWRU RI $ WZR SRLQW DYHUDJH zZDV XVHG IRU OHDVHG DVVHWYV EHJLQQLQJ LQ ILVFD

2XU FDOFXODWLRQ RI 52, LV FRQVLGHUHG D QRQ *$$3 ILQDQFLDO PHDVXUH EHFDXVH ZH FDOF>
LQFOXGHG DQG H[FOXGHG LQ WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH )I
UHSRUWHG RSHUDWLQJ LOQFRPH LQ FDOFXODWLQJ WKH QXPHUDWRU RI RXU FDOFXODWLRQ RI &
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV PRVW GLUHFWO\ FRPES
LQFRPH IRU WKH SHULRG GLYLGHG E\ DYHUDJH WRWDO DVVHWYV IRU WKH SHULRG EHFDXVH 52
LQFRPH DGMXVWVY WRWDO DVVHWYV IRU WKH LPSDFW RI DFFXPXODWHG GHSUHFLDWLRQ DQG D/
FDSLWDO %HFDXVH RI WKH DGMXVWPHQWY PHQWLRQHG DERYH ZH EHOLHYH 52, PRUH DFFXU
LOQYHVWRUV WKDQ 52%$ $OWKRXJK 52, LV D VWDQGDUG ILQDQFLDO PHDVXUH QXPHURXV PHWK
PDQDJHPHQW WR FDOFXODWH RXU 52, PD\ GLIIHU IURP WKH PHWKRGV XVHG E\ RWKHU FRPSDQ



1RQ *$%$3 PHDVXUHYV

7KH FDOFXODWLRQ RI 52%$ DQG 52,

8&$/&8/$7,21 2) 5(7851 21 $66(76
7UDLOLQJ 7ZHO
(QGHXFWREH

'ROODUV LQ PLOOLRQV
1XPHUDWRU

&RQVROLGDWHG QHW LQFRPH
‘"HQRPLQDWRU

$YHUDJH WRWDO DVVHWYV
5HWXUQ RQ DVVHWYV 528

2FWREHU

&HUWDLQ %DODQFH 6KHHW 'DWD

7TRWDO DVVHWYV

/[HDVHG DVVHWV QHW 13

7TRWDO DVVHWYV ZLWKRXW OHDVHG@®VVHWV QHW
$FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FFXPXODWHG DPRUWL]DWLRQ RQ ®BHDVHG DVVHWV

$FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
ZLWKRXW OHDVHG DVVHWYV

$FFRXQWYV SD\DEOH
$FFUXHG OLDELOLWLHYV

YH ORQWKYV

U

52, FRQW

DORQJ ZLWK D UHFRQFLOLDWLRQ RI 52, WR WKH

&$/&8/$7,21 2) 5(7851 21 ,19(670(17
7UDLOLQJ 7ZHOYH ORQWHK
(QGHXGFWREHU

‘ROODUV LQ PLOOLRQV
1XPHUDWRU
2SHUDWLQJ LQFRPH
,QWHUHVW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
5HQW
52, RSHUDWLQJ LQFRPH

'"HQRPLQDWRU
$YHUDJH WRWDO DVVHWYV

$YHUDJH DFFXPXODWHG GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ

$YHUDJH DFFRXQWYV SD\DEOH
$YHUDJH DFFUXHG OLDELOLWLHYV

$YHUDJH LQYHVWHG FDSLWDO
S5HWXUQ RQ LQYHVWPHQW 52,

7KH DYHUDJH LV EDVHG RQ WKH DGGLWLRQ RI WKH DFFRXQW EDODQFH DW WKH HQG RI WKH FXUUHQW SHULRG
$YHUDJH WRWDO DVVHWY DV XVHG LQ 52%$ LQFOXGHV WHKBVBIYHUBSHAPSDFW RI WKH DGRSWLRQ RI $68

JRU WKH WZHOYH PRQWKY HQGHG 2FWREHU
OHDVHG DVVHWY QHW DV RI 2FWREHU

DV D UHVXOW RI DGRSWLQJ $68
$YHUDJH DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LV

DYHUDJH WRWDO DVV

OHDVHG DVVHWV SOXV DFFXPXODWHG DPRUWL]DWLRQ RQ OHDVHG DVVHWYV DV RI 2FWREHU

13 QRW SURYLGHG



1RQ *$%$3 PHDVXUHYV IJUHH FDVK IOR

‘H GHILQH IUHH FDVK IORZ DV QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY LQ D SHULRG PLQXV SD\PHQW
DFWLYLWLHY RARIURMLUQGH PRQWKAWIREEHG ZKLFK LQFUHDVHG ZKH E EQBRERWKE] WWR Q WAKPWIREEHG SULPDULO\ GXH Wi
LPSDFW Rl WKH JOREDO KHDOWK FULVLV ZKLFK DFFHOHUDWHG LQYHQWRU\ VHOO WKURXJK DV ZHOO DV WKH W
EHQHILW SDARHBWMUDWHG IUHH EDOI®RURIREHR IPRQWXPWIREEHG ZKLFK LQF U HPR/MSD D KIE@LRIRIURMLUGH PRQWKYV HQG
2FWREHU GXH WR WKH VDPH UHDVRQV DV WKH LQFUHDVH LQ QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&29," SDQGHPLF ZKLFK LPSDFWHG WKH WLPLQJ Rl VWRUH UHPRGHOLQJ DQG IURQW HQG WHFKQRORJ\ WUDQV|I

JUHH FDVK IORZ LV FRQVLGHUHG D QRQ *$$3 ILQDQFLDO PHDVXUH ODQDJHPHQW EHOLHYHV KRZHYHU WKDW |
RSHUDWLRQV LV DQ LPSRUWDQW ILQDQFLDO PHDVXUH IRU XVH LQ HYDOXDWLQJ WKH FRPSDQ\!V ILQDQFLDO St
FRQVROLGDWHG QHW LQFRPH DV D PHDVXUH RI RXU SHUIRUPDQFH DQG QHWGFKOWKLBOQRYIOGH®D @GP RSWWU\D W HQLIQD K
OLPLWHG LQ WKDW LW GRHV QRW UHSUHVHQW UHVLGXDO FDVK IORZV DYDLODEOH IRU GLVFUHWLRQDU\ H[SHQ
RWKHU FRQWUDFWXDO REOLJDWLRQV RU SD\PHQWYV PDGH IRU EXVLQHVY DFTXLVLWLRQV 7KHUHIRUH ZH EHOL
WR RXU &RQVROLGDWHG 6$%OWHRPHEWRWKIH&DVKPSIDRZAMY UHSRUW WKHLU IUHH FDVK IORZ QXPHURXV PHWKRGV
PHWKRG XVHG E\ :DOPDUW!V PDQDJHPHQW WR FDOFXODWH RXU IUHH FDVK IORZ PD\ GLIIHU IURP WKH PHWKRG

7KH IROORZLQJ WDEOH VHWV IRUWK D UHFRQFLOLDWLRQ RI IUHH FDVK IORZ D QRQ *$$3 ILQDQFLDO PHDVXUH
PRVW GLUHFWO\ FRPSDUDEOH WR IUHH FDVK IORZ DV ZHOO DV LQIRUPDWLRQ UHJDUGLQJ QHW FDVK XVHG LQ |

1LQH ORQWKY (QGHG 2FWREHU

'ROODUV LQ PLOOLRQV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

3D\PHQWYV IRU SURSHUW\ DQG HTXLSPHQW FDSLWDO H[SHQGLWXUHV
JUHH FDVK IORZ

1IHW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV LQFOXGHV SD\PHQWYV IRU SURSHUW\ DQG HTXLSPHQV



1RQ *$$3 PHDVXUHV FRQVWDQW FX

,Q GLVFXVVLQJ RXU RSHUDWLQJ UHVXOWYV WKH WHUP FXUUHQF\ H[FKDQJH UDWHYV UHIHUV WR WKH FXUUHQF
FXUUHQF\ LV QRW WKH 8 6 GROODU LQWR 8 6 GROODUV RU IRU FRXQWULHY H[SHULHQFLQJ K\SHULQIODWLRC
FXUUHQW SHULRG DFWLYLW\ WUDQVODWHG XVLQJ WKH FXUUHQW SHULRG!V FXUUHQF\ H[FKDQJH UDWHY DQG
H[FKDQJH UDWH IOXFWXDWLRQV DUH FDOFXODWHG |IRKQRQKRXWFRXUVG W RQW XR® LOHRIZIQIHE ME W KPHR Q WXKX
FXUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV :KHQ ZH UHIHU WR FRQVWDQW FXUUHQF\ RSHUDWLQJ UHVXOWYV

7KH GLVFORVXUH RI FRQVWDQW FXUUHQF\ DPRXQWV RU UHVXOWY SHUPLWYV LQYHVWRUV WR EHWWHU XQGHU
IOXFWXDWHRVDEOH EHORZ UHIOHFWY WKH FDOFXODWLRQ RI FRQVWDQW FWHKUH®AFD QRUQW Q i BPPV& REMUIA QGDOHEH Q) |

7TKUHH ORQWKYV (QGHG 2FWREHU 1LQH ORQWKYV (QGHG 2FWREHU

BHUFHQW BHUFHQW BHUFHQW BHUFHQW
&KDQJH &KDQJH &KDQJH &KDQJH
'ROODUV LQ PLOOLRQYV :DOPDUW ,QWHUQDWRRQROLGDWHBOPDUW ,QWHUQDWRRQROLGDWHG

7RWDO UHYHQXHYV

$V UHSRUWHG

&XUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV 1 $ 1% 1$ 1%
&RQVWDQW FXUUHQF\ WRWDO UHYHQXHV

1HW VDOHV
$V UHSRUWHG

&XUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV 1 $ 1% 1% 1%
&RQVWDQW FXUUHQF\ QHW VDOHV

2SHUDWLQJ LQFRPH
$V UHSRUWHG

&XUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV 1 $ 1$ 1$ 1%
&RQVWDQW FXUUHQF\ RSHUDWLQJ LQFRPH

&KDQJH YHUVXV SULRU \HDU FRPSDUDEOH SHULRG



1RQ *$$3 PHDVXUHYV DGMXVWHG RS

$GMXVWHG RSHUDWLQJ LQFRPH LV FRQVLGHUHG D QRQ *$$3 ILQDQFLDO PHDVXUH XQGHU WKHFH
LQFRPH FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 ODQDJHPHQW EHOLHYHV WKDW DGMXVWHG
LW EHVW DOORZV FRPSDULVRQ Rl WKH SHUIRUPDQFH ZLWK WKDW Rl WKH FRPSDUDEOH SHULR

PDQDJHPHQW FRQVLGHUV :DOPDUW!V FRUH HDUQLQJVY SHUIRUPDQFH DQG WKH DELOLW\ WR PI
FRPSDUHG ZLWK WKDW RI WKH SULRU \HDU

'KHQ ZH UHIHU WR DGMXVWHG RSHUDWLQJ LQFRPH LQ FRQVWDQW FXUUHQF\ WKLV PHDQV DG\
IOXFWXDWLRQV 7KH GLVFORVXUH RI FRQVWDQW FXUUHQF\ DPRXQWVY RU UHVXOWV SHUPLWYV
HITHFWV RI FXUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV 7KH WDEOHV EHORZ UHIOHFW WKH FD
FRQVWDQW FXWKHGF DRG WKBH PRQWKY HQGHG 2FWREHU

7TKUHH ORQWKY (QGHG 2FWREHU 1LQH ORQWKYV (QGHG 2FWREHU
:DOPDUW QWHUQBWQRQRDOGDWHGDOPDUW 86:DOPDUW ,OWHUQRBWQRQDOGDWHG

2SHUDWLQJ LQFRPH
2SHUDWLQJ LQFRPH DV UHSRUWHG

%XVLQHVV UHVWUXFWXULQJ FKDUJH

'LVFUHWH WDJ[ LWHP

$GMXVWHG RSHUDWLQJ LQFRPH

SHUFHQW FKDQJH 13 13 13 13 13
&XUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV

$GMXVWHG RSHUDWLQJ LQFRPH FRQVWDQW FXUUHQF\

SHUFHQW FKDQJH 13 13 13 13 13

,QFOXGHV D EXVLQHVV UHVWUXFWXULQJ FKDUJH UHVXOWLQJ IURP FKDQJHV WR :DOPDUW 8 6 VXSSRUW WHDPV WR E
ILVFDO DV ZHOO DV D QRQ FDVK LPSDLUPHQW FKDUJH RQ WKH -DERQJ FRP WUDGH QDPH UHFRUGHG LQ WKH WKL
&KDQJH YHUVXV SULRU \HDU FRPSDUDEOH SHULRG

13 QRW SURYLGHG



1RQ *$%$3 PHDVXUHYV DGMXVWHG (3¢

$GMXVWHG GLOXWHG HDUQLQJY SHU VKDUH DWWULEXWDEOH WR :DOPDUW $(
WKH 6(&!'V UXOHV EHFDXVH LW H[FOXGHVY FHUWDLQ DPRXQWYV LQFOXGHG LQ W
FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 (36 WKH PRVW GLUHFWO\ FRPSDU
*$$3 ODQDJHPHQW EHOLHYHV WKDW $GMXVWHG (36 LV D PHDQLQJIXO PHDVX
FRPSDULVRQ RI WKH SHUIRUPDQFH ZLWK WKDW RI WKH FRPSDUDEOH SHULRG
PDQDJHPHQW FRQVLGHUY :DOPDUW!V FRUH HDUQLQJV SHUIRUPDQFH DQG WKI
FRUH HDUQLQJY SHUIRUPDQFH ZLWK WKDW RI WKH SULRU \HDU

‘H DGMXVW IRU WKH XQUHDOL]HG JDLQV DQG ORVVHV RQ RXU HTXLW\ LQYHVYV
LOQYHVWPHQWY DUH VWUDWHILF GHFLVLRQV IRU WKH &RPSDQ\!V UHWDLO RSF
SULPDULO\ IRFXVHG RQ WKH UHVSHFWLYH PDUNHW!V RSHUDWLRQDO UHVXOW
PDQDIJHPHQW GRHV QRW IRUHFDVW FKDQJHV LQ WKH IDLU YDOXH RI LWV HTX
TXDUWHU IRU WKH XQUHDOL]HG JDLQVY DQG ORVVHV UHODWHG WR WKRVH HT>

‘H KDYH FDOFXODWHG $GMXVWHG (36 IRU WKH WKUHH DQG QLQH PRQWKY HQ(
XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH FRPSDQ\!V HTXLW\ LQYHVWPHQWV C
KHOG IRU VDOH DV RI 2FWREHU JRU WKH QLQH PRQWKY HQGHG 2FWRE
UHVWUXFWXULQJ FKDUJH UHVXOWLQJ IURP FKDQJHV WR FRUSRUDWH VXSSRU
VXSSRUW VWUDWHJI\ DQG D GLVFUHWH WD[ LWHP



1RQ *$%$3 PHDVXUHYV DGMXVWHG (3¢

3HUFHQW 3HUFHQ
7KUHH ORQWKV (QGHG 2FWRPRUH 1LQH ORQWKV (QGHG 2FWREBQJH

'LOXWHG HDUQLQJV SHU VKDUH
5HSRUWHG (36
3UH 7D[ 7D] 18&, 1HW 3UH 7D[7D] 1&, 1H
$GMXVWPHQWYV ,PSDFWPSDFW,PSDFW,PSDFW ,PSDFWSDFW,PSDFW,PS
8QUHDOL]HG JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWV
/RVV RQ VDOH RI :DOPDUW $UJHQWLQD
%XVLQHVV UHVWUXFWXULQJ FKDUJH
'LVFUHWH WD[ LWHP
1HW DGMXVWPHQWYV

$GMXVWHG (36

&KDQJH YHUVXV SULRU \HDU FRPSDUDEOH SHULRG

&DOFXODWHG EDVHG RQ QDWXUH RI LWHP LQFOXGLQJ DQ\ UHDOL]DEOH GHGXFWLRQV DQG VWDWXWRU\ UDWH LQ HIIH
$UIJHQWLQD SURYLGHG PLQLPDO UHDOL]DEOH WD[ EHQHILW

7KH UHSRUWHG HIIHFWLYH WD[ UDWH ZDV DQG IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 2FWREHU Ut
LWHPVY WKH HIIHFWLYH WD[ UDWH ZDV DQG IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 2FWREHU UHVSHF
&DOFXODWHG EDVHG RQ WKH RZQHUVKLS SHUFHQWDJHV RI RXU QRQFRQWUROOLQJ LQWHUHVWYV

4XDUWHUO\ DGMXVWPHQWY RU DGMXVWHG (36 PD\ QRW VXP WR <7' DGMXVWPHQWYV RU <7' DGMXVWHG (36 GXH WR UR X



1RQ *$%$3 PHDVXUHYV DGMXVWHG (3¢

$V SUHYLRXVO\ GLVFORVHG LQ RXU WKLUG TXDUWHU HQGHG 2FWREHU SUHVV UHOHDVH

2FWREHU E\ DGMXVWLQJ (36 IRU WKH IROORZLQJ XQUHDOL]JHG JDLQV DQG ORVVHYV |
LPSDLUPHQW FKDUJH UHODWHG WR WKH -DERQJ FRP WUDGH QDPH

7KUHH ORQWKV (QGHG 2FWREHULQH ORQWKYV (QGHG 2FWREF

'LOXWHG HDUQLQJV SHU VKDUH
5HSRUWHG (36

3UH 7D] 3UH 7D]
$GMXVWPHQWYV ,PSDFW/ D[ ,PSDF&, ,PSDEWW ,PSDFMSDFW D[ ,PSDF& ,PSDEWW ,PSD

8QUHDOL]HG JDLQV DQG ORVVHV RQ -' FRP LQYHVWPHQW
1RQ FDVK LPSDLUPHQW FKDUJH RQ -DERQJ FRP WUDGH QDPH
1HW $GMXVWPHQWYV

$GMXVWHG (36

&DOFXODWHG EDVHG RQ QDWXUH RI LWHP LQFOXGLQJ DQ\ UHDOL]DEOH GHGXFWLRQV DQG VWDWXWRU\ UDWH LQ HIIH
&DOFXODWHG EDVHG RQ WKH RZQHUVKLS SHUFHQWDJHV RI WKH QRQFRQWUROOLQJ LQWHUHVW DW )OLSNDUW
4AXDUWHUO\ DGMXVWPHQWY RU DGMXVWHG (36 PD\ QRW VXP WR <7' DGMXVWPHQWYV RU <7' DGMXVWHG (36 GXH WR URX



SGGLWLRQDO UHVRXUFHYV DW VWRFN

( 8QLW FRXQWYV VTXDUH IRRWDJH
( &RPSDUDEOH VWRUH VDOHV LQFOXGLQJ DQG H[FOXGL
( 7THUPLQRORJ\
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